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6. On sheet 3 of 3, please provide an area for each building footprint shown by the survey
and a label to identify the use of each building. These areas are necessary for the
calculation of rents based upon water dependant vs. non-water dependant uses.

7. On sheet 3 of 3, along the left side of the sheet and, lying below the label for Simmons
Street, is a text label for “Olympia Yacht Club, Parcel A”. Please provide a text leader
from the text to the portion of the drawing where the label is applicable for Parcel A.
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the postal address of which is more commonly known as:
1805 Thompson Drive, Bremerton, WA 98337.

2. STATEMENT OF DEFAULT AND ITEMIZED ACCOUNT OF AMOUNTS IN ARREARS:

The beneficiary alleges that you are in default for the following reasons:
a, Failure to pay the following past due amounts, which are in arrears:

Monthly payments:
B Delinquent payments at $10,315.00 each

(6/15/2012-8/15/2012) $30,945.00
Accrued Late Fees: $ 1,547.25
Additional Default Interest from: $ .00
TOTAL MONTHLY PAYMENTS AND LATE CHARGES: $32,492.25

b. Default other than failure to pay to Promissory Note:
NONE

3. OTHER CHARGES, COSTS AND FEES:
In addition to the amounts due as specified above, you are obliged to pay the following charges, costs
and fees to cure the default under the deed of trust if cure is made before recording of the Notice of
Trustee's Sale.

a. Title Report $2,.500.00
b. Recording fees $16.00
¢. Posting of Notices (Estimated) $100.00
d. Photocopying Expenses -Notice of

Default (Estimated) $45.00
e. Postage Expenses - Notice of Default

{Estimated) $85.00
f. Trustee’s and Attorney’s Fees $1,250.00
g. Appraisal $8,400.00
TOTAL CHARGES, COSTS AND FEES: $12,396.00

4. CURE:

a. UNTIL SUCH TIME AS A NOTICE OF TRUSTEE'S SALE IS RECORDED, THE TOTAL
AMOUNT NECESSARY TO CURE THE DEFAULTS UNDER YOUR NOTE AND DEED OF
TRUST IS THE SUM OF PARAGRAPHS 2a AND 3 IN THE AMOUNT OF $44,888.25" PLUS
ANY INTEREST WHICH HAS BECOME DUE SINCE THE DATE OF THIS NOTICE OF

DEFAULT.

NOTICE OF DEFAULT -2

DNR-00022542



IN ADDITION, BECAUSE SOME OF THE CHARGES CAN ONLY BE ESTIMATED AT THIS
TIME, AND BECAUSE THE AMOUNT NECESSARY TO CURE MAY INCLUDE PRESENTLY
UNKNOWN EXPENDITURES REQUIRED TO PRESERVE THE PROPERTY OR TO COMPLY
WITH STATE OR LOCAL LAW, IT WILL BE NECESSARY FOR YOU TO CONTACT THE
TRUSTEE BEFORE THE TIME YOU TENDER CURE SO THAT YOU MAY BE ADVISED OF
THE EXACT AMOUNT YOU WILL BE REQUIRED TO PAY.

Cure monies should be tendered to the undersigned Trustee in cash, certified check or money order.

b. If your default includes a default other than failure to pay payments when due, then in order to
cure the defaults under the Note and Deed of Trust before the Notice of Trustee's Sale is
recorded, you must cure such other default(s).

5. CONSEQUENCES OF DEFAULT:
a. Failure to cure said alleged default by paying the amounts in default within thirty (30) days of:
1) posting of this notice on the property; or
2) mailing of the notice,

whichever occurs latest, may result in the recordation, transmittal and publication of a Notice of
Trustee's Sale, and sale of the property at public auction not less than 120 days from the date this
notice was mailed or posted.

b. The effect of the recordation, transmittal and publication of a Notice of Trustee's Sale will be to:
1) increase the costs and fees of foreclosure, which will have to be paid upon cure; and
2) publicize the default and advertise the property described herein for sale.

¢. Notwithstanding a future recordation of a Notice of Trustee's Sale, you may reinstate the deed of
trust, and cure the defaults described above on or before the eleventh (11) day before the

Trustee's Sale of the property at public auction.

d. The effect of a Trustee's Sale of the above-described property by the Trustee will be to deprive
you, or your successor in interest, and all of those who hold by, through or under you, of all
interest in the above-described property and satisfy the obligation secured by the above deed of

trust.

6. RECOURSE TO COURTS:
You or your successor(s) in interest have recourse to the courts to contest the alleged default on any

proper ground.

7. NOTICETO GUARANTORS:

Any guarantor of the obligation secured by the deed of trust may be liable for a deficiency
judgment to the extent the sale price obtained at the trustee’s sale is less than the debt secured by
the deed of trust. All guarantors have the same rights to reinstate the debt, cure the default or
repay the debt as is given to the Grantor and Borrower in order to avoid the trustee’s sale. Any
guarantor will have no right to redeem the property after the trustee’s sale. Subject to such longer
periods as are provided in the Washington deed of trust act, Chapter 61.24 RCW, any action
brought to enforce a guaranty must be commenced within one year after the trustee’s sale, or the
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last trustee’s sale under any deed of trust granted to secure the same debt. In any action for a
deficiency, a guarantor will have the right to establish the fair value of the property as of the date
of the trustee’s sale, less prior liens and encumbrances, and to limit the guarantor’s lability for a
deficiency to the difference between the debt and the greater of such fair value or the sale price
paid at the trustee’s sale, plus interests and costs.

DATED: September 4, 2012.
Rainier Foreclosure Services, Inc.,
Successor Trustee

By: - %M

Laurin 5. Schweet, President

RAINIER FORECLOSURE SERVICES, INC,
¢/ o Schweet Rieke & Linde, PLLC

575 5. Michigan Street

Seattle, WA 98108

(206) 275-1010
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you must submit a written request to the Trustee to obtain the total amount to payoff the entire obligation
secured by your Deed of Trust as of the payoff date.

As to the defaults which do not involve payment of money to the Beneficiary of your Deed of Trust, you
must cure each such default. Listed below are the defaults which do not involve payment of money to
the Beneficiary of your Deed of Trust. Opposite each such listed default is a brief description of the action
necessary to cure the default and a description of the documentation necessary to show that the default
has been cured.

DEFAULT DESCRIPTION OF ACTION REQUIRED TO CURE AND
DOCUMENTATION NECESSARY TO SHOW CURE

Delinquent General Taxes for 2012 for Tax Parcel No. 8054-000-000-0206 in the amount of $1,110.95 plus
interest and penalties,

Delinquent General Taxes for 2012 for Tax Parcel No. 3711-000-010-0002 in the amount of $1,323.54 plus
interest and penalties,

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-001-0007; 8054-000-002-0006 in the
amount of $184.32 plus interest and penalties.

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-003-0005; 8054-000-004-0004 in the
amount of $156.98 plus interest and penalties.

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-005-0003; 8054-000-006-0002 in the
amount of $132.38 plus interest and penalties.

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-007-0001; 8054-000-008-0000 in the
amount of $105.08 plus interest and penalties.

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-009-0009; 8054-000-010-0006; 8054-000-
011-0005; 8054-000-012-0004; 8054-000-013-0003; 8054-000-014-0002; 8054-000-015-0001; 8054-000-016-0000;
8054-000-017-0009; 8054-000-018-0008; 8054-000-019-0007; 8054-000-020-0004; 8054-000-021-0003; 8054-000-
022-0002; 8054-000-023-0001; 8054-000-024-0000; 8054-000-025-0009; 8054-000-026-0008; 8054-000-027-0007;
8054-000-028-0006; 8054-000-029-0005; 8054-000-030-0002; 8054-000-031-0001; 8054-000-032-0000; 8054-000-
033-0009; 8054-000-034-0008; 8054-000-035-0007; 8054-000-036-0006; 8054-000-037-0005; 8054-000-038-0004;
8054-000-039-0003; 8054-000-040-0000; 8054-000-041-0009; 8054-000-042-0008; 8054-000-043-0007; 8054-000-
044-0006; 8054-000-045-0005; 8054-000-046-0004; 8054-000-047-0003; 8054-000-048-0002; 8054-000-049-0001;
8054-000-050-0007; 8054-000-051-0006; 8054-000-052-0005; 8054-000-053-0004; 8054-000-054-0003; 8054-000-
055-0002; 8054-000-056-0001; 8054-000-057-0000; 8054-000-058-0009; 8054-000-059-0008; 8054-000-060-0005;
8054-000-061-0004; 8054-000-062-0003; 8054-000-063-0002; 8054-000-064-0001; 8054-000-065-0000; 8054-000-
066-0009; 8054-000-067-0008; 8054-000-068-0007; 8054-000-069-0006; 8054-000-070-0003; 8054-000-071-0002
in the amount of $94.06 plus interest and penalties.

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-072-0001; 8054-000-073-0000; 8054-000-
(74-0009; 8054-000-075-0008; 8054-000-076-0007; 8054-000-077-0006 in the amount of $121.49 plus interest
and penalties.

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-078-0005; 8054-000-079-0004; 8054-000-
080-0001; 8054-000-078-0005 in the amount of $69.54 plus interest and penalties.
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You may reinstate your Deed of Trust and the obligation secured thereby at any time up to and including
the 18% day of March, 2013 (11 days before the sale date) by paying the amount set forth or estimated
above and by curing any other defaults described above. Of course, as time passes other payments
become due, and any further payments coming due and any additional late charges must be added to
your cure payment. Any new defaults not involving payment of money that occur after the date of this
notice must also be cured in order to effect cure. In addition, because some of the charges can only be
estimated at this time, and because the amount necessary to reinstate or to pay off the entire indebtedness
may include presently unknown expenditures required to preserve the property or to comply with state
or local law, it will be necessary for you to contact the Trustee before the time you tender reinstatement or
the payoff amount so that you may be advised of the exact amount you will be required to pay. Tender
of payment or performance must be made to:

SCHWEET RIEKE & LINDE, PLLC
575 South Michigan Street

Seattle, WA 98108

(206) 275-1010

AFTER THE 18™ DAY OF MARCH, 2013, YOU MAY NOT REINSTATE YOUR DEED OF TRUST BY
PAYING THE BACK PAYMENTS AND COSTS AND FEES AND CURING THE OTHER DEFAULTS
AS QUTLINED ABOVE. The Trustee will respond to any written request for current payoff or
reinstatement amounts within ten days of receipt of your written request. In such a case, you will only be
able to stop the sale by paying, before the sale, the total principal balance ($1,267,384.17) plus accrued
interest, costs and advances, if any, made pursuant to the terms of the documents and by curing the other
defaults as outlined above.

You may contest this default or foreclosure by initiating court action in the Superior Court of the County
in which the sale is to be held. In such action, you may raise any legitimate defenses you have to this
default or foreclosure. A copy of your Deed of Trust and documents evidencing the obligation secured
thereby are enclosed. You may wish to consult a lawyer. Legal action on your part may prevent or
restrain the sale, but only if you persuade the court of the merits of your defense. You may contact the
Department of Financial Institutions or the statewide civil legal aid hotline for possible assistance or
referrals,

The court may grant a restraining order or injunction to restrain a trustee's sale pursuant to RCW
61.24.130 upon five days notice to the trustee of the time when, place where, and the judge before whom
the application for the restraining order or injunction is to be made. This notice shall include copies of all
pleadings and related documents to be given to the judge. Notice and other process may be served on the
trustee at:

Rainier Foreclosure Services, Inc.
¢/ 0 Schweet Rieke & Linde, PLLC
575 South Michigan Street

Seattle, WA 98108

Telephone: {206) 275-1010

If you do not reinstate the secured obligation and your Deed of Trust in the manner set forth above, or if
you do not succeed in restraining the sale by court action, your property will be sold. The effect of such

sale will be to deprive you and all those who hold by, through or under you of all interest in the property.

In addition, the trustee shall cause a copy of the notice of sale described in RCW 61.24.040 (1)(f) to be
published in a legal newspaper in each county in which the property or any part thereof is situated, once
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between the thirty-second and twenty-eighth day before the date of the sale, and once between the
eleventh and seventh day before the date of the sale.

On the date and at the time designated in the notice of sale, the trustee or its authorized agent shall sell
the property at public auction to the highest bidder. The trustee may sell the property in gross or in
parcels as the trustee shall deem most advantageous,

The place of sale shall be at any designated public place within the county where the property is located
and if the property is in more than one county, the sale may be in any of the counties where the property
is located. The sale shall be on Friday, or if Friday is a legal holiday, on the following Monday, and
during the hours set by statute for the conduct of sales of real estate at execution.

The trustee has no obligation to, but may, for any cause the trustee deems advantageous, continue the
sale for a period or periods not exceeding a total of one hundred twenty days by (a) a public
proclamation at the time and place fixed for sale in the notice of sale and if the continuance is beyond the
date of sale, by giving notice of the new time and place of sale by both first class and either certified or
registered mail, return receipt requested, to the persons specified in RCW 61.24.040(1)(b)(i) and (ii) to be
deposited in the mail (i) not less than four days before the new date fixed for the sale if the sale is
continued for up to seven days; or (ii) not more than three days after the date of the continuance by oral
proclamation if the sale is continued for more than seven days, or, alternatively, (b) by giving notice of
the time and place of the postponed sale in the manner and to the persons specified in RCW
61.24.040(1)(b), {c}, (d), and RCW 61.24.040 (3), more than seven days before the date fixed for sale in the
notice of sale. No other notice of the postponed sale need be given.

The purchaser shall forthwith pay the price bid and on payment the trustee shall execute to the purchaser
its deed; the deed shall recite the facts showing that the sale was conducted in compliance with all of the
requirements of this chapter and of the deed of trust, which recital shall be prima facie evidence of such
compliance and conclusive evidence thereof in favor of bona fide purchasers and encumbrances for
value,

The sale as authorized under this chapter shall not take place less than one hundred ninety days from the
date of default in any of the obligations secured.

NOTICE TO GUARANTORS:

Any guarantor of the obligation secured by the deed of trust may be liable for a deficiency
judgment to the extent the sale price obtained at the trustee’s sale is less than the debt secured by the
deed of trust. All guarantors have the same rights to reinstate the debt, cure the default or repay the
debt as is given to the Grantor and Borrower in order to avoid the trustee’s sale. Any guarantor will
have no right to redeem the property after the trustee’s sale. Subject to such longer periods as are
provided in the Washington deed of trust act, Chapter 61.24 RCW, any action brought to enforce a
guaranty must be commenced within one year after the trustee’s sale, or the last trustee’s sale under
any deed of trust granted to secure the same debt. In any action for a deficiency, a guarantor will have
the right to establish the fair value of the property as of the date of the trustee’s sale, less prior liens
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and encumbrances, and to limit the guarantor’s liability for a deficiency to the difference between the
debt and the greater of such fair value or the sale price paid at the trustee’s sale, plus interests and
costs,

DATED: December |1 2012,

RAINIER FORECLOSURE SERVICES, INC., Successor Trustee

by, Kl Wl et

LAURIN 5. SCHWEET, President
Rainier Foreclosure Services, Inc.
575 5. Michigan Street

Seattle, WA 98108

(206} 275-1010
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@ PROMISSORY NOTE ‘
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Referances In the shaded arsa are lor Lender's uss and do not limh te icabilly of this docurment to'any particular foan
® Any s above mhg:y'"" hag been omitted due 1o text lencth limiations.

Borrower: Geven J's invesiments Limited Parinership Lender: Fromiler Bank
Blivesdale

(sknn(:ﬁ\w»\ ge112 yoaro°© 10706 Biivardals Wey NW
ik PO Box 3078
c i & Sitverdale, WA 58383

Princlpal Amount: §1,540,000.00 interssl. Rale: 8.500% Date of Note: December 11, 2003

PROMISE TO PAY. Bewvan J's investmanis Limited Pertnership (*Borrower”) promises 1o pay lo Frontler Bank ("Lender”), or order, In lewiul
money of the Uniled Ststes of Amarlce, the princlpsl amount of One Mlilon Five Hundred Forly Thousend & 00/100 Dollere (§1.840,000.00),
togethes with interest al the rats of 8.500% per annum on the unpald princlipal balance from Deocember 11, 2003, unii paid in full,

PAYMENT. Borrower will pay this losn in 86 regulsr peywsnts of $10,405.34 each and ons Iregular isst payment estimelsd st §1,408,087.00.
Borrowsr's {lret paymant is due January 13, 2004, and &ll subsequent paymanis are dus on the same dey of 6ach monih sfter thet. . Berrower's
finsl payment will bs due on December 18, 2008, and wiKt be for ail principal and etl sccrued interss! ol yel peld. - Peyments Inciude principal
pnd Interesl. Unless otherwiss egrewd or required by eppilcable law, payments will ba appiied firet to any scorued unpeid inlsrest; then o
principal; then to eny unpald colisction ocosts; and then 0 any lile charges. Inlsres! on this Note ls computed on & 3856/385 simple Intarest
basls; that la, by spplying the ratlo of the ennus! Inlsrest rete over the number of deye In a yeer (388 during lesp yeare), Multiplied by the
outstending principal balance, multipiied by the sctus! number of deys the principal belsnce is culstending Bormower will pay Lender st
Lender's eddress ehown sbove or gt such other plecs ss Lender may designais In writing.

PRAEPAYMENT PENALTY; MINIMUM INTEREST CHARGE.  Borrowsr agreen that alf ioan fees and other prepald finance cherpes are samed fully as
of the dale of the loan and will rot be sublect lo refund upon early peyment {whether volunlary of 28 8 resull of delaull), except a8 othervise required
by law. inany svent, sven upon hil prapaymsni of this Nots, Borowsr understands that Lender i entiied t© & miaimum interest cherge of $5.00,
Upon prepsyment of this Nots, Lender 18 entitied (o the lollowing prepeyiment penalty: 25% of the principel balance in tha firel yesr; 2% of
the principal in yesr 2; 1.5% of iha principsl balsnce in yesr 3; 1% of the principel in year 4; and 5% In the 6th through Tinal yeer, The bank whi
sgres lo walve sny prepeyment chargs In the final § months of the loan. Borower my prepsy up lo 10% of the principal over and ebove the
scheduled principal reduction per year. A ‘year ghall mean each suctessive 12 monthe beginning with the first day of the calendar month
sfier digbursement of the funds by the bank and counted on @ consscutive celendar annual basle theresfier. To the extent parmitied by law,
any prepayment premium shali be payable of whether iha loan is prepaid volunterlly or Invalunterity, including without limiation,
any prepayment resuiling from the exerciye of the scealeration olsuse,  Other than Bormowe's: obligation o pay any minimwm Inferest charge and
prepaymani penalty, Borower may pay all or @ portion of he amound owed sadler han il ks dus. Eaty paymants will nol, uniess agreed o by Lender in
wriiing. relleve Borrower of Borrower's obligalion © conlinus i meke peyments under the paymant scheduds. Rather, early paymaents will reduce the
princlpal balance due and may result in Borower's meking fever peymants. Bomowed 8gress nol 1o send Lander payments marwd “paid In full”,
*withounl recourse”, of similar language. Il Borower sends uch @ payment, Lendsr may sccept i withou! losing eny of Lender's righls under this Nots,
and Borrowar will remain oiligated to pay any furher amouwnd owed © Lender, All writlen commmuniations conceming disputed emounts, including eny
chack or othas paymant instrumeni that indicatss thal the payment conatituies “payment in ful® of e emouni owed or that is lendered with other
conditions. or imitations or as kil satistaction of a disputed amount must be malled or delivered to: Frontier Bank, Siverdale, 10705 Skverdale Way NW

Siverdale, WA 98383,
LATE CHARGE. i & paymert is 10 days or move late, Borrower will be charged 5.000% of the regularly scheduted payment or $10.00, whichaver i

grestsr,
INTEREST AFTER DEFAULT. Upon defaull, ncluding tallure to pay upon final meluriy, Lender, el It oplion, may, i penmitied under applicable law,
incranse the intsrest rate on this Note 6.000 percantage points. The inlerest rais will not excesd. 1@ maximum rate parmitad by appiicable law,
DEFAULT. Each of the ioliowing ahall conalituie an evend of delault {*Event of Delault”) under this Note:

Payment Defeuil. Borrower {ails o malte any payment when dus under this Nole.

Other Defsulte. Borrower (ad8 to comply with or o perforn any olhel term, cblipation, covenan of condilon containad In this Note or in any of
the related: documents or 10 comply with or 1o periorm any e, obligation, covenam of conditon contalned In any other egreement belween

L —ufeemant, or any other agreement, In favor Of any other craditor of pereon that may malarslly affect eny of Borrower's property o Bomower's
"l‘t’ ity 1o repay this Note or perform Borrower's obligations under $is Note or any of the relsted dogurmienia.
Environmental Defaull. Faliwe of any parly 10 comply with or parform whan dus eny 1arm, obligation, convenant or conditon containad in ary
environmenial agreemant execuled n connacton wih any can,
Falee Slatemenis. Any warasy, reprassniation of 1t made or fumished 1© Lendsr by Borrower or on Bofower's behsll under thia Note
of the related documents b false or mislsading 1 any material respact, elther now or 8l tho time made or fumishad of becomae falss or misleeding

at any ime thoreatier,

Desth or Insolvency. The diaaclution or termination of Borower's exisience a8 & paing business or the death of eny pearner, the nsalvency of
Borrowet, the sppalniment of 8 recelver for sny pant o Borrower's propery, any assipnment for the bereiit of crediioms, eny type of creditor
woskoul, of he commencement of any procesding under any bankrupity of rsclvency laws by o against Borrower.

Cradiior or Forfelture Procesdings. Comvrencement of foreckmure o forfeliure procsedings, whether by judiclel procesding, sell-help,

1oposgession or any ofw method, by any oreditr of Bomower of by any govermmenial sgenty 8galngt any colisteral securing e loan. This
Includes & gamishreent of any of Borrower's 8coounta, Including depoell acopunts, with Lender.  However, his Event of Default shall nol apply ¥
thara is @ good falth dispuis by Borrower as 1o the validily or reascnutianess Of the claim which Iy the basls of the crediior of lorslure procesding
and Il Borrowar gives Lender writien nolice of the crariior o lorfeliure and deposits with Lander monles of 8 sursty bond for the

craditor or forielure procesding, In an amount delerined by Lendev, I its sole diacration, 88 bwing en adequats reserve o bond ki the dispule.

Evenis Aftecling Guaranior, Any of The preceding events ooours with reapect to any Quarenior of any of ths Indatiedness or ary Ousrentor dies

or becomes incampetent, or revakes of disputas the validity of, or llablity under, any quaranty of the indebladness aevidenced by tis Note. In the
evant of 8 death, Lendar, at tis option, may, but shall not be mquired to, permit the Guarsniors eslate 0 &ssume unconditionally tha obiigations

arlslng under the guaranty in a maaner sslislaciony to Lender, ard, i doing 80, cure sty Event of Deleuit.
Evenis Alfecting Genersl Partner of Borrower. Any of the preceding gvents occurs with respect 10 any gensral panner of Bonower or any
peneral parner dies or becomes Incompelent,
Changs in Ownership. The resignation or Bxpulsion of any genaral pantner with an cwneship intarest of twenty-five percent (25%) of mose
Borrowar.
Arfvarse Chengs. A malerlal adverse change ooow® in Borrower's financisl condition, or Lender bdieves the prospec! of payment or
periormance of this Note ls impalred.
Cure Provislons. [ any delaull, ofher than e defaud in payment s cuwable and i Borrower has not been given & notice of a treach of B8 samw
proviglon of this Note within the preceding twelva (12} mordhe, | may be owed (and no avend of defaull wil have ooourred) H Bomower, after
raceiving written notice from Lender demanding oure of such deleult (1) curss the delault within ten (10} daye; or {2) ¥ the cure requires more
than jen (10} deys, immedistaly iniatas staps which Lendar desma In Lender's sole dlscretion o be sufficient 1o cure the delaull and thereafier
continues and complsies all reascnable anvl neceseary steps sulficlent © produce compliance as soon as ressonably praciical,
LENDER'S RIGHTS, Upon delaull, Lender may declare the entire unpald prircipal balance on this Nota end eR accrued unpald infsrest immedistaly
due, and then Borrower wil pay that amount,
ATTORNEYS' FEES; EXPENSES. Lander may hire or pay someons eles 1o help coliect this Note Il Borvower does not pay. Borrower wll pay Lender
thal amouni, This includes, subject 1 any fimits under appiicebls law, Lenders stiomays’ less and Lender's legal sxpenses, whethor of not therg s &
lawsult, including atiorneys’ (ees, expenses lor bankrupioy procesdings (incheding effonts 1o modlly of vacale any sulomatic stay or infunclion), and
sppesls, If not prohiblted by applicable law, Oorrower also will pay ervy courl costs, In edditn 1 all alher sums provided by law,
GOVERNING LAW. This Mota will be govemed by, consirued end enforced In accordsnce with (sderal law and the lawe of the Siate of
Washington. This Moie has bean scoapied by Lender in the Bisls of Washington.
CHOICE OF YENUE. | there is @ lawsull, Bomowsr agrees upon Lander's requast fo submil 1o the jurisdiction of the courls of Klisap County, Stale of

A Agrider and Bomower,
g sisu't In Faver of Third Perties. Borrower ov any Grantor delauils under any loan, extension of credi, sscurity agresmen!, puichase o salés
£

DNR-00022550



i

s

» @ PROMISSORY NOTE ‘
{Continued) Pags 2
Washington, ‘

DISHONORED [TEM FEE. Borrowsr wii pay & fes o Lender of §20.00 H. Borower makes & payment on Borowers loan and the check or
praauthorized charge with which Bomower pays is tter dishonored.

RIGHT OF SETOFE, To the extent permitied by applicabls law, Lender reservis a right of sewll In all Borrower's scoounts with Lender {whether
chacking, savings, or some other sccount), This includes sil sccounts Borower holds jointly with somaona else and all accounts Borrower may open in
the future. However, this doss not Include any IRA or Keogh sccounts, o any Bust aocounts for which se%olf would be prohibited by law. Borrowsr
authorizes Lender, 10 he sxtent permitted by sppiicable law, I chargs or seloll &l sums owing on he indebladness agale! any snd all such scoounis,

COLLATERAL Bomower acknowledges this Note Is secured by the following collateral desoribed in the security Instruments Hsted hergln, all-the terma
and condiiona of which are hereby incorporated and mads & pert of this Note:
{A} 8 Deed of Trust datsd Decarrber 11, 2003, © & Yuses In faver of Lendder on real property located by Kiisap County, State of Washingion,

(8) an Assignment of Al Flents 1o Lender on real propary focated in Kisap County, Stwte of Washingion.

(G} fixtures described in & Cormvrercial Securlty Agresrmend dated December 11, 2000,
LOAN CONDITIONS. BORROWER TO PROVIDE FRONTIER BANK WITH FULL TERM 30-YEAR AQUATIC LAND LEASE OF THE PORT
WASHINGTON MARINA #22-002332 AND COMPLETE ASSIGNMENT OF S8AID LEASE WITHIN 180-DAYS OF CLOSING,. IN THE EVENT OF
NON-COMPLIANCE WITH THIS CONDITION, FRONTIER BANK WILL NOT RE-NEGOTIATE THE TERMS OF THE NOTE AT THE 60-MONTH RATE
ADJUSTMENT AND THE LOAN WiLL BECOME DUE IN FULL AT THAT TIME. '
BORROWER TO COMPLETE FLOATATION UPGRADE TO ALL FINGER PEERS WITHIN THE PORT WASHINGTON MARINA WITHIN 12-MONTHS OF
CLOSING, IN THE EVENT OF NON-COMPLIANCE WITH THIS CONDITION, FRONTIER BANK WILL. NOT RE-NEGOTIATE THE TEAMS OF THE
NOTE AT THE 80-MONTH RATE ADJUSTMENT AND THE LOAN WEL BECOME DUE IN FULL AT THAT TIME,
i the Borrower complies with the above conditions, Frontigr Bank wil en adjusi $w iosn for an eddilonal (5) years fixed based on Frontier Bank's
Prime Fals at adustmen dale plus 2.00%. The belance of note wil be recast at e new rate over the remainder of the orighal lsmm of the nots,
Interest Floor 8.50% and Celfing 18.00%.
BUCCESGOR INTERESTS. The terms of this Note shall be binding upon Borrower, and upon Borrower's helrs, personal representatives, successos
ardd sasiors, ard shall inure 1o the Deneflt of Lender and s successors and sssigna.
NOTIFY US OF INACCURATE INFORMATION WE REPORT TD CONSUMER REPORTING AGENCIES. Pleass nolily us Il we repon any Insccurele
information sboul your sccount(s) o a congumer reporling agency. Your writien nolice describing the specilic lnacowracy{lss) should be serd o us at
e following addrass: Frontier Bank 332 SW Everel! Mall Way Everett, WA 96204
GENERAL PROVISIONS. - Lender may delay or forgo snforcing any of Iis richis o remaedigs under this Note without losing them.  Borrowsr end any
other parson who 8igns, guaranicss of endorses this Nols, o the extent allowsd by law, walve presertment, demand for payment, and notice of
dishonor, Upon any changs In the tenms of this Note, and wiless olherwise expressly sialed In wrilihg, no party who sigre this Nole, whether as maker,
guaranior, accommodation mekes or endorser, shall be releesed from Rability, All such parties agree that Lender may renew or exiend (repsatedly and
for any length of time) this ioan or releass any party, parinar, or gusranior or colisteral; or impal, fal W realize upon or perfect Linder's security Interest
in the collateral; end take any other aclion desmad necessary by Lander without e consent of or rotics o snyons, All such parlies also agres that
Lender may modify this loan without the consant of or nolice 1o anyone other than tha pany with whom the modification i mads. The obligetions under
this Note are oint and several,
PRIOR TO BIONING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE. BORAOWER AGREES TO
THE TERMSE OF THE NOTE.
BORFOWER ACKNOWLEDGES RECEIFT OF A COMPLETED COPY OF THIS PROMIBBORY NOTE.

SORROWER:

BEVEN J'8 NV

LOdER P Lo, Yo 8109000 Cuge. vioted Foarate Ssbeaw. e 1) BED 00 Fige R+ W CPGPUSR BC TR RS FROCLM00

DNR-00022551



® commerciaL cuaranT®

above contalning ****° has been omithed o Sext bengeh limiationa
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Borrower;  Seven J's nvestments Limiled Pertnership L.ender: ;(;)ﬂ!ht Bank
Beattle, WA 88112 19708 Sliverdale Way NW
PO Box W78

Guarantior: Mikired Q. Johnson
Saattle, WA 98112

AMOUNT OF QUARANTY, The smount of this Guaranty is Unlimited,

CONTINUING UNLIMITED GUARANTY. For good and valusbie conaiderstion, Mildred Q. Johnaon ("Gusrantor”) absclutely and unconditionaly
guerantoess and promises t pay %0 Pronter Benk {*Lender*) or its order, In legel tender of the United Bisies of Amerios, the indebledness (ss
that iaem le defined below) of Bevan J's Investments Limiied Perinership ("Bomrower”) to Lender on the terms and oonditions set forth In this
Gueranty.  Undsr this Guaranty, the liabiiity of Guarantor 18 unlimited and ihe obligations of Gusrentor ere continuing.

INDEBTEDNESS QUARANTEED, The Indsbiadness gusrantsed by this Guermanty includes any ard all of Bormower's indabledneas w Lender and is
uBad In the mMost comprehensive sense and masns and inchides ary and ali of Borower's labitiee, obiigations and debts %o Lendsr, now sxisting or
hecetnaler Incuited or created, - including,  without - lmRation, © &R *losne, advences, iMarest, coets, debns, overdmil indebtednees, oredit card
indebladnoss, isase obiigations, omaobﬂgnﬂau ancd Bubiities of Bomower, uwd?mrﬂwmuhﬂmhﬂmmbmﬂtw of
mylosm.ondmmylu:hlnwomnuhvdmﬁyahvdmmlymurm.du-andduo.tbodmam lepddated or
urdicquida ted, dstermined or undetermined; whether Bormower may be ltable lndividually or jolntly with others, or primarly or secondarlly, of 88 puerantor
ouuﬂrwm\hermcwmmmlwmsmyuumymmdwmuuomlmtsam«fawrmwmmrm
whethir the indebtudness erises from rarsactions which may be voldable on acoourt of iInfency, Insanlty, uitrs vires, o oherwise,

DURATION OF GUARANTY. This Guaranty wil take effact when recelved by Lender without §w nacamsity of any acoeptince by Lender, or any notice
o Guierarior or to Borrowsr, and wil continue in full force untl o tndablednees inturred or confracted before receipt by Lendar of any notioe of
nmmmm-mwwmwmﬁuwwddwmmmmdwmemwﬂymm“mmh
il ¥ Guaranior slects o revoke this Guaranty, Guassnior maiy only do o In wiithg,  Queranior's wiltten notice of revocation must be malet o
Lander, by certifled mal, at Lender's addreas listed above or such other place as Lender may designals in witing. Wrtmrmﬂmothhewm
wmwbmmwmmmmmﬂuwwaem-mmm purpose and without
fimitation; the tom “new indsitedness® does not nchuls  indebledress. which at the tme of notice of revocation 8 contingent,: unliquidated,
marmhodotmtdmmdmtswmmw.lwhw determined of gue. - This Quaranty will continue %o bind . Guarentor . for ail
lndom‘dmnmecrmewademmmmammmm exteralons,
renewals, substitutions or mdications of the Indeblednass. Al renewals, exiensions, substiutions, and modifications of the |ndoMmlwmd
after Guarantor's revocation, ani contempiaied under this: Guaranty and, specificaly wik not be conaldered 1o bo new indeblsdness, This: Guarsnty
stw!bhdowmwanmaun!mﬁmswumw.m-ﬂwammw;mmumw regurdisss of Lenders acthusl nodice of
Guaranor's death. ' Subfect o e loregoing, G s ftov.or lstrator of ofher legal represantative may tarminale this Guaszanty in the
same manner in which Guasrantor might have terminated & and with the same effect.  Flelense of any olher guarantor of Wwrmination of any ofher
guaranty of the Indebiecness shall not affect the llabllty of Quessntor under this Quarenly, A revocation Lender recsives from any one of more
Gusrartors shall not sftect the llablity of sny remeining Guaramions nder this. Guarenty. I is enticipated thet Nuctustions mey ooour In the
sggregets smount of indebtedrness covered by this Gueranty, and Guwrantor specificelly scimowlsdges and agress that reductions in the
amount of indebledness, even © 2ero dolters {§0.00), prior to Guarenior's weitten revocation of this Guaranty shell not conetitule 2 termination
of this Guaranty. This Quarsnty 18 binding uponOuannlormd Guarsnior's helre, successors and asslgne 90 lon myonhcqucrmtud
indebtedness remeins unpeid snd sven though the [0 d may from Ume o Ume be zero dollers {

OBUGATIONS OF MARRIED PERSONS, Any mamied person who signs this Guaranty hersby expressly agrees thal toww»mdormcuamny
be had againat both his or her sepasate property and community property.
NTOR'S AUTHORIZATION TO LENDER.  Quarantyr suthorizes Lender, elther before or after any revocation hereof, without notice or
and without lessening Guarsnior's Hablity under this Guaeranty, from time 10 ime: (A) prior 10 revocation as set lorth above, to mske
mare sdditonal secured of U o ioarm to Borrower, (0 lease squipmant of ofher goods to Borrowst, or othatwise 0 extend edditional
o Borrower; (B) 1o aller, comprormise, renew, axiend, sccelersts, or ohisrwite change one o mor times Be Ume for payment or other terme of
Indebiaciness or any pan of the indebledness, Including inorsasee and decreesss of the rals of Iersst on the Indedledness; extsnsions may be
repeated and may be for longer than the original loan temmy  (C) 1o take and hoki secwurity for the payment of this Guarnty or the indebledness, and
suchange, enforos, walve, subordinate, fall or decide not 1o perfect, and release ary such seourly, mummmwwmuwmmn {D)
snrdnu.wbut&um agres not 1o sue, or deal with any one or. move of Borrower's: suretiss, sndorsers, or other guamnions on any terms or in sny
manner. Lender may chooes, (E) 0 determine how, mmm&mﬂondmmmummum-mmlmm {F} 10
m-umom;nﬂdvmhod«mmdubhm including without: imitation, sny nonjudiolal sale permitiad by the lemms of the
controlling securlty agresment or deed of tust, as Lender in e disoretion may determing; : (G) o sell, ranefes, assign or grant partcipations in al or
ary part of the relobiedness; and (H) 0 sssign o Yansler his Guarenty In whole of Inpart,

GUARANTOR'S REPREBENTATIONS AND WARRANTIES. Guerantor represerts and warrants 0 Lender tat (A} no mpresentations of agresments
of any kind heve been made lo Guarsnior which would [t or gueliy i sny way e terve of this Guaranty; (B) ®is Guarsnly s sxeculed ot
Borrower's requast and not at the request of Lender; (C) Guararior has hil power, right end suthorty to erter into this Guaranty; (D) the provisions
of this: Guaranty do not corfliot with of et n'a uit under: my_agreement or other instrumest binding upon: Guarantor and do not resull in a

viciation of any law, reguation, cowl decres or order lp#batuhawmr; {E) Guammnm-m will not, withoul 1he prior weltien ooneent of

Lendar, apk, lsase, miw.emmbarhypohomhbmm of othenvise d of aif or pub y ul of G 'S 955818, Of any Nlpreat Gweein;
{F} uponLcndor‘uoquoutGmmuﬂmmmmeluummhwmmmmmmLmdm.wnlnud\ﬂmm(ai

information which gurrently has been, and all future firenclel informetion which wil De provided o Lander ls ared will be rue and correct n all materal

reupocumdhidypreuntauamnm'tMnddm&unatdmoammmummibnhp‘ww {3} no matersl adverse changs has
ocounred in Gusrantor's financlsl condition since the dale of the most recent lrencisl statemaents rovided 1o Lender and no event hes occurred which

may materlally adversely aflect Guaranior's: finencial condition; - (H) . no_Migation, claim. ivestigation, adminisirmtive: procseding or slmlar action
{including wae for unpald: taxes) against Guarantor is pending of threatenad; (1) Lender hes made no: representation - Guarantor as 1 the

cradiworthiness of Borrower; end  {J) - Guarsrior has esiablished sdecuale mears of obiaining fom Borrowsr on 8 continudng besls bdormation

regarding Borrower's financlel condiion.  Guersnior agrees o keep sdequalely Informaed from such mesans of ary (acts, svents, or croumstances which

might in any way affect Guaranior's risks under this Guaranty, and Guarmnior further agrees that, sbeent a recuest for information, Lendes shall have no
obligation 1o discioss o Guamntr - any Information or documents acquired by Landed in the couse of s relationehip with Bomowe,

GUARANTOR'S WAIVERS. Except asprohﬂwdbynppﬁaﬂalnw. Guumwdvu any right to require Lender. [A) o conlinue lending money of 1
sxiond other oredit to Borrower;  (8) o make any p 1, protset, d d, or nolice of any kind, Including notics of arvy nongaymant of the
hdomdrwmo!mywynmirdahdmawudl;mdumdmmormmmmndmnumnawnm erooreer,
of ol guarantor in connaction with e indebledness of in connection with the crastion of naw o additonal loans or obligations; () © reson for
paymsnt of 0 procesd directly or at once against ary person, invluding Barower of any other guarmnton, (D) to procesd drecty againet or exheuet
arry coliatersl held by Lender trom Borrower, any other guaraniorn, of any ol pereon;  (E] 1o pursue any other remady within Lender's power, o (F)
fo commit any act of omission of any kind, or at any. time, with feepect i any mafier whatiosver.

In acdition 1o the walvers sel forth hersin, If now or hereafier Borrower i or shall bacome lnsolvent and the Indetiedness shall nol gt all tmes unld pakd
be fully secured by colisieral plecged by Borrower, Guarantor hereby forever walves and gives up in favor of Lender and Borrowar, and Lender's and
Bamm(smpw&vownmydaknornwltoptmmemmynowhavoorheruﬂuhavcovnoqm agelnel Bormower, by
subrogation of otharwise, 80 that sl no Bre shall Guarantor be or becoms & “credior” of Bomower within the mesining of 11 U.8.C. section B47(b), o
any suctsssor provision of the Faderal bankrupicy laws,

Guarmnior also walves any end all rights or defenass arsing by reason of  (A)_any “one action® or “sril-deficlency® law of any other law wivich may
prevent Lender rom bringing any action, nchuding a claim for deficlency, lgnmcunma before or sfier Lender's WCHMBN! oF ol

any loreiopure action, dm«]udohlryorbyoxmhooumdwc; {8} wumdmwwm:mmd«mummm

sffects Guaranior's subrogation righls or O for's rights o Borrower for eimbursemant, Including without limitstion, sny loss of
ﬂgmemmmywﬂuwrmmdmthlmmqmm udm;mhqﬁu!mhbhdnna. 18] mydlubmyotmwmdaunm

of any other quaranior, or of any. other person, of by reason of ths cessation of Borowsr's flabilly from any cause whalsosver, other isn payment n

full in legal tender, of the indebtedness; (D) any right to claim discharge of e Indebladness on the basls of unjustified impalment of any coflatenal for

the" indobledness; (E} any statute of limiations, H-at any Ume any action or sull brought by Lender ageing! Guarenior is commenced, there is i
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‘ COMMERCIAL GUARANTY .
{Continuad) Page 2

outsianding indebladness of Borrower 1 Lender which is nol barred by eny applicabls siatute of lmitations; or (F) any delenses ghven to guarenion
MlcwuhqummmmmwmmmmudMMm. if payrment Is made by Borrower, whether voluniarly or otherwiss,
arbycmrmpam.cnmelndobmwmw&wbmrnmldmtmnaowommhbsMnmmm
anyslnﬂrp«‘muﬂuwimrﬂasmmmyhwofhwahtmﬁdddm.!haM«btaﬁnuilhalbﬂounddv.dwmﬂloth

purpose of ihe endorcement of this Guarenty,
Guaranior further walves and sgrees not 10 assert or clalm et any tre any deductions & the smount Qusranised under this Guaranty for any claim of
sm.mmmmm,rmamw\t,wh«mwdwx-mw«mmm.mwnammr.n

Guarantor, of both,

GUARANTOR'S UNDERBTANDING WITH RESPECT TO WANERS, Guersntty wartants end agress that sach of the walveri sel forth sbove 8 made
wih Guaramars il knowiedgs of is signifioance and cormeguences and that, under the croumstences, the walvers 8re reascnable end not contrary o
pubiic policy or aw. if any such walver 8 determined 1o be contrary 1o any appficable law of public policy, such welver shaB bs sffective only 1o e

extert permitied by law or public policy.

RIGHT OF SETOFF. To the axiend permitisd by appiicable law, Lander reserves a righl of seioll in & Guarantor's scoourds with Lender (whether
chacking, savings, o7 80me other acooird). This includes all [¢] for holds [cintdy with somesons eiae and &l gooounts Guirmmior msy open
In the hature, However, this does not include &y IFA or Keogh accounts, or arry rust acooits for which setoll would be prohibited by law,.  Guarardor

authorizes Landst, 10 the extent permitted by iaw, 30 hold these furcls I there bs & dafeul, snd Lender may spply the funds in these accourts

0 pay whaet Guarenior owes wndes the ienms of this Guaranty.

SUBORMMNATION OF BORROWER'S DEBTS TO QUARANTOR, Guaranior agrees $wt the indebiednese of Borrower to Lender, whather now
exisling or hersafter created, shall be superior o any clabm wi Guaranks may now heve. of hersefier eoquire apainel Borrowsr, whether o not
Bomower becomes nsciverst,  Guarenior hersby suprsesly subirdinetes ey olaim Guarenr mey heve: agelrel Bofrower, Upon . &ny  Soooat
whatsoaver, to any claim tha! Larcler may now or hersalier have egelns! Borrower.: in the event of eolventy end tonseguent liguidstion of the sasels

of Borrowse, through benkruptoy, by an assignimend for the benefit of crediions, by voluntary Uguidation, or otherwies, 1he assets ol Borrower applicable

nmuymuuolnwmdmmmemmmamwbummmuwmwmwhmmuwm

w Lender. Guarardor does hersby assign to Lender alf clalms which R may heve or socquire against Borrowsr or againe! any sssignes or trustes
barknupicy of Borrower; provided howsver, that such sssignment shell be eflective only for the purpose of assuring o Lender full paymant In legal

tonder of the Indeliedness. It Lender 80 requests, any noles or oredh agr rore Of hersafisr evidencing any debis or obligatiors of Bormower ©

Guarantor shall be marked with & legend thal the same are subject to this Guamnty and shall be defiversd o Lender.” Quarantor agrees, and Lender is

hereby suthorized, In the name of Guarentor, from tme 1 Time o executs and ille financing slatsments and continuation statements and © executs

suoh other docurments and 10 take such othar actions as Lender deams necessary of approprists to perect, preserve and enforce iis rights under this

Quaranty.
MIBCELLANEDOUS PROVIBIONS. The Glowing miscellaneous provitions are a part of this Guaranty:

Amendments. This Guaranty, together with sy Reisted Documents, constitutes the entire undersianding and agreemant of the partes as o the
matters set forth In this Guarenty. No slteralion of or amendiment b s Gusranty shal be eflective uriess given In wiitng end signed by e party
o partes sought 1o be charped o bowd by the alterstion or emendment.

Attomeys’ Fees; Expenses. Guarsntor agrees 10 pey upon demand 8 of Lender's costs and expenses, hickudng Lender's attomeys’ fess and

3 Lenders legal evparses, inouved In cornection with e erdorcement of tis Guarenty. Lender may hire o pay someons elss o help enforcs is
e Queranty, and Quarantor shell pay the costs and expensss of such sniorcement. . Coste and sxpenses include Lander's s’ fosn end hugal
axpenses whether or not Mere is & lawsult, inchriing atiorneys’ feee and lagal expensas for bankiupicy proveedings (iInciuding w0 modity of

vacets any awtomatic stay o injunction), appeals, and any articipated posi-judgment cotiection services.. Guaranior also shall pay all court costs
and such addiional feas a8 may be directed by the court.

Caption Headings. Caption headings in this Gusranty are for corvenienoe purposes only and are nol to be used o ntepret or deline the
provisions of this Guaraniy,

Governing Law. This Guaranty will be governad by, construsd and enforced In sooordence with {eders! law and the laws of the Ststs of
Weshinglon. This Guaranty has besn sooepliad by Lendw In the State of Weahington,

Chotos of Venus. If ihere is a lawsull, Guaranior sgrees upon Lander's request 10 sulimit to the jurlsdiction of the courts of Kitsap County, State

of Washingion.

Integration, Quarantor: further agrees thet Guarwior has read and huily understands the terme of this Guaramty; Guaramor hes had the
opporturily to be advised by Quamriors stiomey with respect to thie Guaranty; the Guarenty fully reflects Guaranior's intentions and paro!
evidence ls nol required t© ingrpret the tenme of this Guaranly,  Guaranior hereby Indemnifies and holds Lender harmisss from all losses, claims,
dammges, and costs (Including Lender's atiomeys' feed) suflered or ourved by Lender a3 8 result of ey breach by G of the thos,
rapramentations and agresments of this paragraph,

Interpretation. ' In el cases whare thers ls more than one Borrower or Guaranior, then 8l words used In this Guaranty bn the eingulsr shall be
desmned io have besn used i1 the plurel whers the comest and conslruction so requlre; srvd whem there & more han ond Borrower namied In tis

Guaranty or when ihl Guarinty i executed by more than one Guarantor, the words *B ¢ and "0 i reepactively shal mean g and
any one or more of them, The words “Guaranton,” "Bormower,” and. “Lender” Includs the helrs, successors, assigne, and tranefersss of sach of
tham, i & court fvds hat any provision of this Guararty s not valid or should nol be enforced, that tecl by eell Wil not meen that e rest of this

Guaranty wil not be valid or enforced. Therelors, & court wil enforce the rest of the provislons of this Guarenty even i 8 provision of this Guarenty
may be found W be invalid o uthanforceabie. - i any. one or more of Borrower or Glusrantor: sire: corporations, partnerships, fimitad flablily

companies, or simiar eniities, it 8 nol necessary for Lander o inquie imo the po of B or G tor or of the officers, dreciors,
pertnens, 8, or Dther agents scling oF purporting 10 sct on thelr behall, and any Loen indebledness made or oretied In reflance upon the

professsd exercies of such po shall be ¢ d under this Guaranty.,

Nolipss.  Subject to applicable law, and except for notice required or allowed by law 1 be ghven 'n enciher manner, eny nolioe required 1o be

given under this Guaranty ehall be given in wilting, and, except for revocation notoss by Guarantor, shall be eliective when scluslily deliveried,

when actually recelved by telsfaceimiie (unlses otherwise Tequired by law), when deposked with & nationally recognized cvamighi vourber, or, i

malded, when deposited In 5w Uniled Swies mal, as first clase, certied or registuned mall postage prepiid, directed t the iddresaes shown neer

the beginning of this Gusranty. - Al revocation notioes by Guarnior shell be In wiiling end shall be wilective upon delivery to Lender 88 provided In

the saction of this Guaranty entiied "DURATION OF QUARANTY." Any perty may change is addresa for notioes under this Guaranty by giving
formal: written notice 0 the other carties, - speciiying $el e ppose o the noltice s o change he parly’s stdress.  For nolice purposes,

Guarsnior agiges t kesp Lender nformed st oll times of Guaranior's current address. . Subject to applicable law, end exoept for nolice required o

afowed by law 10 b8 given In another manner, i there s more than one Guaramior, sny notice piven by Lander 1o any Guarenior [s desmad o be

notics given 1o el Guaraniors.

Mo Walver by Lender, Lender shall not be deemed © have wilved any rights unter this Guaranty unises such walver s given In wrtting and
signad by Lender.  No delasy or omission on the part of Lender In exerciaing any right shall operats 23 8 walver of such right or any other right, A
waiver by Lender of & provielon of this Quarsnty shall not prejudios of constiiite & walvar of Lender's right athaowiss o demand stict comgdiance

with that provision of any oiher provision of this Guaranty.  No walver by Lender, nor any course of dealing between Lander ard Guarantor,

shall conptiule @ waiver of any of Lendars rights or of any of Guaranior's obiigations’ as o any future transections. . Whenever the congent of
Londer 8. required under this Guaranly, e grenting of such consent: by Lender In &y Instance shall nol conetiiute confiruing consent io

subsecpient instances whare such conwent 18 required and in all cases such coneant may be grantisd or withheld in he sole discretion of Lander.

Successors and Assigne. Subject b any limitations statad In fhis Guarenly on enster of Guaraniors interest, this Guaramy shall be binding
upon and inure o the benedil of the partes, thelr succsesors and ansigns.,

DEFINITIONS. . The following capitalized words &nd tervs shall have he fotiowing meanings when used In s Guaranty, Unless specificelly statsd o
the carkrary, sl references 1o doiler amounts shall meen amourts n lawhd money of the Unlisd States of America. Words and teims’ used in the
sinpder shall Include the plurel, and the plural shall Include the singular, as the context may require. Words and leims not otherwise defined I this
Guaranty shal have the meanings attibuted o such tenms In he Unlioern Commercial Code:

Borrowar. The word "Borrower” meens Sevan J's investments Limited Partnership and inchudes all co-sigher and co-makers signing ihe Note,
Guerantor, The word "Guaranior® means each and every person of entity signing this Guaranty, Including withou limitation Midred G, Joiwsor.
Gusranty. The word "Guaranty” mesns the guaranty from Guananior 1 Lender, including without linitation & gueranty of af o part of th Note.
Indebtedness. The word “Indebisdness® meens Borrower's ndebledness t© Lender a8 more particulary descrited In this Guaranty,

Lender., The word "Lender” mesns Frontier Bank, s sucosssors snd sssigns.

Note. The word *Note® means and includes withou! limitmiion all of Borrower's promissory notes andfor credit sgresmanta evidencing Borrower's
loan obligations In favor of Lender, logether with all renewa’s of, exiensions of, modifications of, refinancings of, consolidations of and substihdions
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for prorvinsory noles of Credl agreemants,
Relsted Dooumsnis. The words “Relatsd Doouments® mean sl promiseory notps, cred agreements, joan Bgremnents, ervironments
agreements, guaranties, securlly agresments, n'oﬂosm deedlo'tul.mﬂlydudu colisteral  mordgeges, and sf other instruments,
Wmdocum.mwwrmwm %, d in connaection with e indeblednass,
EACH UNDERBIGNED QUARANTOR ACKNOWLEDOES HAVING READ ALL THE PROVISIONE OF THISE GUARANTY AND AGREES TO T8
TERMS. N ADDITION, EACH GUARANTOR UNDERSTANDS THAT TIHE GUARANTY 18 EFFECTIVE UPON GUARANTOR'S EXECUTION AND
DELIVERY OF THIS GUARANTY TO LENDER AND THAT THE GUARANTY WiLl. CONTINUE UNTIL TERMNATED IN THE MANNER SET FORTH
IN THE SECTION TITLED "DURATION OF GUARANTY". NO FORMAL ACCEPTANCE BY LENDER 19 NECESSARY TO MAKE THIS GUARANTY

EFFECTIVE THIS GUARANTY I8 DATED DECEMBER 11, 2003

GUARANTOR:

I beest” O,

Pofd
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DEED OF TRUST

DATE: December 11, 2003
Reference # (i applicable): SILV-XX1288 - Title No, (b) (6) Additional on page

Grantor{s):
1. Seven J's Investments Limted Parlnership

Grantee(s)
1. Frontler Bank
2. Pacliic NW Tllle, Truatee

Lagal Description; ALL OF PORT WASHINGTON CONDOMINIUM AND

PORTION LOT 10 AND ALL OF LOT 14,
SUPPLEMENTAL PLAT OF BAY VIEW GARDEN TRACTS Addhional on page 2

Assessors Tax Parcel ID#. 8054-000-000-0206; 8054-000-001-0007; 8054-000-002-0008;
8054-000-003-0005; B054-000-004-0004; 8054-000-005-0003; 8054-000-008-0002
8054-000-007-0001; 8054-000-008-0000; 8054-000-008-0009; 8054-000-010-0008
8054-000-011-0005; 8054-000-012-0004; 8054-000-013-0003; 8054-000-014-0002
8054-000-015-0001; 8054-000-018-0000; 8054-000-017-0009; 8054-000-018-0008
8054-000-019-0007; 8054.000-020-2004; 8054-000-021-0003; 8054-000-022-0002
B054-000-023-0001; 8054-000-024-0000; 8054-000-025-0009; 8054-000-026-0008
8054-000-027-0007; 8054-000-028-0008; BO54-000-020-0005; 8054-000-030-0002
8054-000-031-0001; 8054-000-032-0000; 8054-000-033-0009; 8054-000-034-0008
8054-000-035-0007; 8054-000-036-0008; 8054-000-034-0005; 8054-000-038-0004
8054-000-038-0003; 8054-000-040-C000; 8054-000-041-0008; 8054-000-042-0008
8054-000-043-0007; 8054-000-044-0008; 8054-000-045-0005; 8054-000-048-0004
8054-000-047-0003; B054-000-048-0002; 8054-000-048-0001; 8054-000-050-0007
B054-000-051-0006; B054-000-052-0005; 8054-000-053-0004; 8054-000-054-0003
8054-000-055-0002; 8054-000-056-0001; 8054-000-057-0000; B054-000-058-0008
8054-000-059-0008; 8054-000-060-0005; 8054-000-061-0004; 8054-000-062-0003
BO54-000-063-0002; 8054-000-084-0001; 8054-000-085-0000; 8054-000-086-0008
8054-000-087-0008; 8054-000-068-0007,; B0S54-000-088-0004; 8054-000-070-0003
8054-000-071-0002; 8054-000-072-0001; 8054-000-073-0000; 8054-000-074-0009
8054-000-075-0008; 8054-000-076-0007; 8054-000-077-0008; 8054-000-078-0005
8054-000-079-0004; 8054-000-080-0001; and 3711-000-010-0002

THIS DEED OF TRUST ls daled December 11, 2003, smong Ssven J's Investments Limited
Partnership, whoes address |s 8iniilellinnlim Sesttls, WA 98112; a Washinglon
Limited Partnership {*Grantor®); Frontler Bank, whose malling sddress le Sliverdale,
10705 Siiverdaie Way NW, PO Box 3075, Sliverdale, WA 08383 (referred to below sometimes
as “Lender” and someiimes ss "Beneficlary”); and Paclfic NW Titls, whose mailing address
is Po Box 3807, Sliverdals, WA 98383 (referred to below as "Trustes”).
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DEED OF TRUST
{Continuad) Page 2

CONVEYANCE AND GRANT, For veiuable consideration, Grantor conveys to Trustes in trust with power of sale, right

dmmwmmmr«mm«muw all of Gramor's right, e, and interust In end 1o the
foliowing described real proparty, topether with ai ecdeting or. subx clod or affixed bulidings, improvemaents snd

Gxtures; all sssements, mdmy,mmm mmbr.wuwmuwdmmmmmdmuumu

with diich or | ton : 5 all othe altien,
o ot s ke et (i ~Hoal Proparty™) located Tn Kiiess County. State

of Washington:

See EXHIBIT A, which Is sitached to this Deed of Trust and made & part of this Deed of
Trust as If fully set forth hereln.

The Real Property or lts address |s commonly known as 1808 Thompson Drive, Bremerton,
WA $8337. The Real Property iax Identification number ls 8084-000-000-0208;
B054-000-001-0007; 8064-000-002-0008;
8054-000-003-0005; B0B4-000-004-0004; 8054-000-008-0003; B054-000-006-0002
B8084-D00-007-0001; B0B4-000-008-0000; 8054-000-009-0008; B054-000-010-0006
8054-000-011-0005; 8084-000-012-0004; 8054-000-013-0003; B054-000-014-0002
8054-000-015-0001; 8054-000-016-0000; 8054-000-017-0008; B054-000-018-0008
8084-000-019-0007; 8054-000-020-2004; 8054-000-021-0003; 8084-000-022-0002
8054.-D00-023-0001; 8054-000-024-0000; 8054-000-025-0008; 8084-000-026-0008
B054-000-027-0007; B0B4-000-028-0008; B054-000-029-D005; 8054-000-030-0002
8054-000-031-0001; 8054-000-032-0000; BOS4-000-033-0008; 8054-000-034-0008
8054-000-035-0007; 6064-000-036-0008; 8054-000-034-000%; 8054-000-038-0004
8054-000-039-0008; 8054-000-040-0000; 8054-000-041-0009; 8084-000-042-0008
8054-000-043-0007; 8054-000-044-0006; 8054-000-045-0008; 8084-000-048-0004
B054-000-047-0003; 8054-000-048-0002; 8054-000-048-0001; 8054-000-050-0007
B0B4-000-051-0008; 8054-000-052-0005; B064-000-083-0004; 8054-000-054-0003
B8084-000-055-0002; 8084-000-056-0001; B084-000-057-0000; 8054-000-058-0009
8064-000-058-0008; 8054-000-060-0005; 8054-000-061-0004; 8054-000-062-0003
8054-000-083-0002; 8054-000-084-0001: 8054-000-085-0000; B054-000-066-0008
8054-000-067-0008; B0S4-D00-068-0007; 8054-000-089-0008; B0B4-DO0-070-0003
8054-000-071-0002; 8054-000-072-0001; 8054-000-073-0000; 8084-000-074-0008
 B0S4-000-075-0008; 8054-000-076-0007; 8054-000-077-0008; 8084-000-0768-0008
8084-000-079-0004; B054-000-080-0001; and 3711-000-010-0002
Grantor hereby assigna as seculty 0 Lender, sl of Grantor's right, tie, and inlerset In and 1o all leases, Rents, and profits of
the Property. This assigrment 18 recordad In gcoordinoe with ROW 65.08.070; the llen crestsd by this assigrmerd s inended
10 be spacific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a liverse to collect
the Rorma end profits, which license may be revoked ai Lender's option and shall be awomatically revoked upon acceisration
of all-or part of the Indettedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, 18 GIVEN TO BECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFOAMANCE OF ANY AND 'AlL OBLIGATIONS UNDER THE HOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST.  THIS DEED OF TRUST 18 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excopl as otherwite peovided in this Deesd of Trust, Gramtor shal pay to Lender all
amounts secured by this Deed of Trust es they become dus, end shall strictly and In & trrely manner pertorm all of Grantor's
obilgations under the Note, this Deed of Trusl, and the Relsed Documents.
POSSESBION AND MAINTENANCE OF THE PROPERTY. Grartor agrese thet Grantor's possession and use of the Property
shall be govemnsd by the foliowhg provisione:
Possession snd Use.. Untl the ocourrence of an Event of Delautt, Grantor may (1) remain in possassion and control of
the Proparty; (2) use; operate of manage the Propenty: and (3} collect the Rents from the Property (ihls prvilege 1s
license_from Lendser o Grantor automatically revoked upon detsuit). . The fullowing provisions relats to e we of the
Property of 10 other limitaions on the Property. The Real Proparty I8 not used principally for agricultuml purposes,

Duty to Meintsin. Granfor shall maintaln e Property in tenaniable condiion and promptly perform al repalrs,
replacements, and maintenance NEcessary to preserve k8. vae,

Nulsence, Waete. Grantor shall not cause, conduct or parmll any nulsanos nor cormimit, permlt, o sulfsr any siripping of
oF waste on of to the Propery or any porion of the. Property.  Without limiting the generaiRly of the foregoing, Grantor wil
not remave, of grant to any other party the-rght o remdve, any timber, minemis (ncluding oll and gas), coal, clay,
scoria, wﬂ.mvdwmkprodwuwanMuwmm

B i of Impro 3. Grantor shall not demolish of remuve any Improvements rom he Real Property without
Lmsm‘spdorwrmnmom Az a cordlition o the removal of any lmprovernents, Lender may require Grantor 0 make
arrangemants salisfactory b Lender © replace such kmprovemments with improvements of af least equal valus,

Lander's Right to Enter, Lender and Lenders agents and representatives may onter upon the Fesl Propsny at all
reascnatie tmee 1o attend o Lender's interssts snd o Inspect the Rea) Property for purposes of Grantor's compllance
with e terms and conditions of this Deed of Tnst

Compilance with Governmantal Requiremants. Grartor shall promptly comply, and shall promplly cause compliance
by af agerts, tenants of other perons o entitiss of every nalure winlsoever who tent, lease or otherwlse use of ocoupy
the Propedy In any manngr, with sll lewe, ordinantes, and regulations, now or hereatter In effect, of all governmental
nmm!unpplbmomhmorooeuwdmeﬁopmy inciuding without Bmiation, the Americans With Disalidities
Act, Bmmofrnnyomtul!ngnodhmwsu&hw,a&ma,mnwhtmwmwwwmdmmw
procescing, Icluding sppropriste sppsels, 80 long ae Gramor has notiiled Luecder In wilting prior. to doing 80 and eo
long as, in Lenders sole opinion, Lendecs imereats in the Propery are not jeopardized.. Lender may require Grantor to
post adequate securlty or & surety bond, ressonably satisfaciiy to Lander, 1o protect Lender's Interset,

LD AT 5
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DEED OF TRUST
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Duty to Protect, Grankr sgrees nelther o abandon of leave wnatienden he Property. Grantor shall do el other gots, In

addition o 1hose acts st forth ebove in this section, which from he ohamcter and use of the Property are ressonably

necessary 1o protect and preserve the Property.
DUE ON S8ALE - CONBENT BY LENDER. Lender may, el Lender's oplion, (A} iare immaedistely dus and peysbie el
surms secured by tis Deed of Tnst or (B) increass the imerssi rate provided for In the NoW or ot document avidencing
the lndlabieciness snd imposs suoh other conditions as Lender deerma appropriate, upon the sals or tranaler, wihou! Lender's
prior writien corsact, of &l or any part of the Real Propery, o any interest In the Real Property. A "sale or tramsier” means the
conveyance of Real Property or any right, ¥e of imereat In the Fleel Property; whather legal, beneficlel or equiable; whather
votmwyotiwdmmy;wmbyouvlo‘ﬂuh.dnd.nmmu!emmtlwmmmﬂdb«w,mw\dd
interesl with & term greater than thiee (3) years, laase-opltion cONvact, of by sale, assignment, or tranafer of any beneficial
iterest In or io any land. (rust holding te to the Real Property, o by any ofher method of conveyence of an imarest In the
Raal Property. I any Gramor Is 8 corporation, parinership or limiled liablity company, vansier also incildies any changs In
ownarahip of more than twenly-five perceni (25%) of the voting stock, parinership inarsets or limiled Habllity cormpany
Ferests, a8 e case may be, of such Grantor, However, s option ehall not be exercised by Lender If such exerciss g
prohbited by federal law o by Washinglon law,
TAXES AND LIENS. The foliowing provisions relating 1o the taxes and llens on he Propeny are pant of this Deed of Trust

Payment, Grantor shall pay when dus (and In all evenis prior to delinquency) i Wxes, special taxes, asessaments,
chargss {including water and sewer), fines and Impoaitions levied sgsinat or on scoount of he Propery, end shall pay
when due all olaime for work done on or for services rendensd or materlal fumnished. 1o the' Propedy. - Grantor: shall
maiain the Property ¥ee of aif lens having priorily over of squsl 1o e Interest of Lender under this Deed of Tt
excepl for the Han of taxes and assessments not dus and excep! as oiherwise provided in his Desd of Trust,

Right to Contast Grarior may withhold payment of ey tax, ssssesment, or clalm In connection with & good falth
disputs over the obligation to pay, so kong as Lender's intersel In the Properly Is not jeopardized. It & llen arlses of J¢
fied an & result of nonpayment, Grarmor shall within #fisen (15) days after the llen srlees or, § & llen I flad, within TReen
{15) days after Granior has notios of e fiing, secwe the decharge of e lien, or i requesied by Lender, deposit with
Lendet cash or a’sulficlent corporate swety: bond or other security satistaciory tn Lender in an. amount sufficlent to
discharge 1@ lien plus eny costs and stiomeys’ fees, or olher charpes that oould accrue @s a result of a foreclosurs o
sale Under he lisn. In any contest, Grantor shall defend iwell end Lender and shall satisly any adverse judgrment belore
erdorcerment againet the Property. Granior shell name Lendsr as en addidonal obligee under any surety bond fumiahed
In the contest proceedings.

Evidence of Payment. CGrartor shall upon demand fumish 1 Lendar satisfactory gvidence of payment of e tanes o
asssssments snd shall suthorize the epivopriste govermmantal official o daliver 10 Lender of any tme & witlien siatement
of he taxes arvd assessmants againet tha Property.

Notics of Construction. © Grantor shall notify Lender at least Meen (15) days belore any work I8 commenced, any
services are fumished, or sy materals ar suppiied b the Property, # eny mechanic’s Sen, meterialman's fen, o other
lien could be esseried on socount of the worl, servicss, of matedals. = Grantor will upon request of Lender furnish to
Lender advance assumnces satiafectory to Lender that Grantor oan and will pay the cost of such improvemanis,

PROPEATY DAMAGE INSURANCE. The following provisions relating W Insuring tw Properly are & part of this Deed of
Trust,

Halntenance of insurance. Gramor shal procre and mabvain policies o fre Insurance with. standard exieried
COVETEgE erviorsements on & repiscement beals for e W8 reurable velus covering Bl inprovements on the Fleal
Property In an amourt sulficlerd to avold application o any colrurancs clause, and with & standard mongagee clauss in
{avor of Lender. Grantor shall als0 procurs end maintain comprehensive genarsl ablilty inewrance In such coversge
amourts as Lerder may request with Trustee and Lender being named s sdditional insureds in such Hablily insurance
policies, Addiionally, Grantor shall maimaln such other insurence, Including bul not Hmiled 1o hazerd, business
interuption,” end” boiler: insurence, as Lender. may ressonably require.  Policies shall' be’ wiitten: In: form,” amounts,
ooverages and basks reasonably acveptable o Lendes and lssued by & company or companiss reasonably Boosplable to
Lander. Crantor, upon request of Lender, will deliver to Lender from time o tme the policles of certificsles of Insurance
Iy foem aatlsfactory B Lender, Incluting stipulations tha! coverages wil not be cancelled or diminished without st least
thirty {30) prior wiitten nolice i Lender,  Each heurence policy also shall include an endorsemant providing that
coverags In lavor of Lecder will not be bmpalred In sny way by any ect, omisslon or delault of Grantor of any othr
person. Should the: Resl Properly be located In an area designated by the Director of the Federal Emerpsncy
Managament Agency a8 & speoial flood hezard eres, Granttr sgrees 10 oblaln and malntaln Federal Flood Insurance, i
avalable, wihin 45 daye sfiar notice b given by Linder hat the Property I located In & spacis! flood hazard ares, for the
full unipalkd principal balence of the loen and any prior Bens On the property securing this loan, up to the madmum policy
lirmits wet. under the National Fiood' Insurance Program, or. as otherwise requiied by Lender, and to malntaln Such
insurance lor the term of the loan.

Applicsiion of Procesds, Grantor shall promptly notly Lander of any loss or damege o the Property. Lender may
make proof of loss i Grraror falls i do so within Mtsen (15) days of the casually. Wihwiher or not Lenders security is
Frpalred, Lender may, 8! Lender's sleotion, receive end relain e procesds of any insurence snd apoly e procesds io
the reduction of the: Indebiedness, peyment of any fien alfecting the Propery, or the restomton and repal of the
Propety. It Lender elects o apply the procseds to restomation and repalr, Qranior shall repak of feplacs the darmeged or
destroyed Improvemsnts In e manner satisfectory lo Lender. Lender shal, wpon setisfeciory prool of such expenditure,
pay of relmburse Grantor from he procesds for the ressonable coet of repalr or restoration If Gramior Is not In defiult
under this Déed of Trusl - Any procesds which have nol been ditbursed within 180 daye after telr recelpt and which
Lender has nol commiied 1 the repalr or resioration of the Property shell be used firel to pay eny smount owing 1o
Lender under thie Deed of Trus!, then 1o pay aocrued ineresl, el the remainder, § any, shall be applisd o the principa!
balante of the Indebledness. § Lender hokds any procesds: sfler peyment In Al of the' Indeblednass, such procesds
shall be pald withowt Interes! o Granior g @ r'e ¥ may s

Grantor's Report on Insurence, Upon sequest of Lender, howsver not mors then once & yeer, Grantor shal fumish io
Lerdter & report on each existing policy of insurance showing: {1} e rame of the insurer;  (2) - the reks insured;: (3)
the amount of the policy: {4) the property nsured, the then current replacemen! value of such property, and the manner
of determining et velue, end (5] the expiration date of the policy.  Grantor shall, Upon request of Lender, have an
indwpendent appraiser satistactory 10 Lender determine the cash valus replacement cost of the Propsrty,

LENDER'S EXPENIITURES. If eny sction or proceeding is commenced that would matwerially affect Lender's imereet in the
Praperty or i Grantor felis to comply with any provision of this Deed of Trust or any Relaled Documents, Incluting but not
frniled to Qrantor's falure to'discharge of pay when dus any smounds Granios s required Yo dischargs of pay under this Deed
of Trust or any Relsted Documents, Lender on Grantor's behatl may (but ahall not be obligated in) teke any soilon thal Lendsr
desms appropriats, ncluding but not imited %o decherging or paying al taxes, dens, securlly Interests, encumbrances and
other clalms, al any tme levied or placsed on the Property and peying all costs for nsuring, maintaining end presenving the
Proparty.  All such expercitures Incured or peid by Lender for such purposes wil then beer intersa! ai the rate charged

L e
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wunder the MNots from e dats nourred or pald by Lerdier 10 e das of repayment by Grertiv. Al such saperses wil become
& part of the indeblsdneas snd, af Lander's option, wil (A) be payeble on demand; (B) be sdded 10 thi balance of the
Note and be spportioned emong and be payable wih any inetaliment paymends 10 become dus during eliner (1) the term of

any applicable insurencs policy; of- (2). the remalning term of the Nols; or (C) bcmmulmmnpaym\mchwlm
d.nomdpaymoatmuNmsmw The Dest of Trust also wiil secure payment of thess amouvs. Such right shell be In
wddidon 1o el pier rights. and remiecies 1o which Lender miy be entited upon Defauk.

WARRANTY; DEFENSE OF TITLE. The following provisions relating o ownenship of the Property ere & parl of his Deed of
Truet

The. Granior warsens that (s} Grantor hoids pood and merketable Bie of record 1o the Property In fee sirple, free
ardd clear of Y llers and encumbrances olher than 1hoee sel forth In e Feal Property description o n any tie
Insurance policy, titie repont, of final tte opinion lssued i favor of, and scospled by, Lendar in connection with this Deed
of Trust, and (b) Granior has the full right, powsr, and authorty t execute and deliver this Deed of Trust o Lender.

Diafense of THia, &ﬂoc\nhom&mhmmrwnphm Grantor warrants and will forever defend the tile o
the Property ageinat the lawiul claime of ail persons. . In the event any action or piocisding is commanced that questions
Girarfior's e of e nteresl of Truslse or Lander under this Deed of Trust, Granior shell deferd the sotion ot Grenkr's
SApETIBa. Gmumybcmnawmyhsuchpmmdng but Lender shall bs éntitled to: particlpats b the
procesding and o be representsd in the procesding by counsel of Lender's own. choice, and Grantor will defiver, o
mmmboww«-d.bw\dulmhkum-uuLummytmtfmﬂrsbmbpomﬂ-ummnhb-m
Compllance With Laws, Grantor warmants thal be Property and Grantod’s use of the Propeny compiles with a8 existing
appiicable laws, ordinences, and feguistions of govemmantal suthorities.

SBurvival of Regressntations and Werranties, All representaltions, wartarties, and agresments mads by Grardor In Bis

Deed of Trust shall survive the uacuﬁmmddmty of this D..a of Trust, shall bs contiing In natwe, and shall
remmiin in ful force andd effect untl such tme as Granior's indebtedness shall be pald In hll,

CONDEMNATION. Tha lowing provisions releling to cordlamnation procesdings /¢ & pan of this Deed of Tnust

Procssdings. H ary. procesding In condemnation is filed, Grartor shall prompdly notify Lender in writing, and Gramor
shall promptly take such steps a8 may be necessary 1o defend the action and obtain the award,  Grantor may be the
norminil party in such procesding, bt Lender shall be entitied o particlpate in the p fing ard 10 be repressnted in
the prodesding by counpel

of lte gwn choice afl st Grantor's axpenas, and Grantor wil delivat or cause 1 be delivered 10
Lender such Instruments and documentation ss may be requested by Lender rom e © time o penmit such
pariicipation,
Application of Net Procesds. Wall o any part of the Property Is condemned by sminert domaln procestings or by any
prooeeding or purchase In lleu of condermnation, Lender may &l s election fequire hal all or any portion of the net
proceads of the awsrd be applied to the indebladness or thi repalr or restorstion of the Property. The nel procesds of
e sward shall mean the ewerd sfler paymend of 8fl reasonable costs, expeness, ard aliomeys' fees Incurred by Trisles
or Lendar in connaction with 19 condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIER. The folowing provisions relating to
govemenental taxes, lses and cherges a78 8 pant of this Desd of Trist

Currertt Taxes, Fees and Charges. Upon request by Lender, Gramior shall exaoute such documents In addiion to this
Deed of Trust and ke whatever other action is requested by Lender 10 perfect and conlinue Lenders len on the Feal
Property. CGrantor shel! rebmburss Lander for all tares, 88 deecribed beiow, mgelher wilh all expenses incured In
recording, perecting of continuing. this. Deed of Trust, including without imitation all taxes, fees, dooumeniary Slamps,
and other charges for recording of fegiitering this Deed of Trust

Teuss. The foliowing shal constiude txes to whivh this section epolies: (1) 2 epecific tax upon this'type of Desd of
Trist or upon gl or any part of $e . Indebisdnese secured by s Deed of Truet, (2} & specilic tax on Cranior which
Grantor Is althorized or reguired o deduct from paymaents on the indebtidness secured by this typs of Deed of Trusy
{3} o tax on this typs of Dead of Trust chargeabls against the Lander or e hoider of tw Note; end (4) & specilio tax
on gll or any portion of the lndebladness or on payments of principal and Interest rade by Gramor.

Subsequent Taxea. If any tax 1o which this sscfion applies Is enacied subsequent 0 the date of s Desd of Trust, his
wvent shall have the same effect as.en Event of Default, and Lender may sxsrcias any or ail of Rs avalabie rermediss for
an Everd of Defeult as provided below unisas Grantr slther (1) pays the x before It becomes delinquent, or (2}
cordests the lax as provided above in the Texes end Liens segton ard deposits with Lender cash or & sufficient
corporste surety bond or other securlty satisiactory to Lender,

SECURITY AQREEMENT; FINANCING BTATEMENTS. The following proviglons relating to this Deed of Trust es & securlly
sgregman are a pan of this Deed of Trust

Sacurity Agresmeni. This retrument ehall constiise & Securlly Agreement 10 the exterd sy of the Propeny constiiuies
ficturas, and Lender shall have all of thw rights of & secured party under the Uniform Commerdal Code as amended from
e to lime.

Becurity imerest . Upon request by Lender, Grantor shall finanting et s and taks whiatever other action
hnqwnadbvLafdwwpod.cimdommundornucunyhmthmnmhmdhmmd?mp«ty iy mdcition
mrmdmmlswdtnmhnmmnym rmg“d &y Yrm and without furthar sulhorlzetion
from Qrantor, fle executed reproductions of this of Trust a8 & financing statement. . Grankor
shall relmburse Lender for all éxpendes heunadhpomotoonthm il securily Interesl. ' Upon defaull, Gramor
shall not remove, sever or detach the Parsonal Property from the Property. Upon defaull, Granior shall sssemble sny
Personal Property not afftied o $w Property in » mannsr and &l & place reasonably convenient 1o Girantor and Lender
ared ;maks 1t svaliable to Lander within twes (3} days after recelnt of wiitten demand from Lander 10 the extent permitied
by applicable law,

Addresses. The maliing addresses of Grantor (debtor) and Lender (secured perty) from which Indormalion conceming
the' gecurlty intersel granted by this Deed of Trust may be oblained (each as required by the Unlorm Commercial Coxls)
ars a8 slated on he frst page of his Deed of Trust,

FURTHER ASBURANCES; ATTORMEY-N-FACT, The folowing provislons relating m further assuranoes and
somey-in-iact are & part of this Deed of Trust:

Further Assurences. Al any tms, and from Y 0 Ume, upon request of Lender, Gramor wil make, exsCuts and
dealiver, of will caume o be made, exeouled of deliversd, 0 Lender or v Lender's designes, and whaen requested by
Larder, cause © be fled, recorded, refied, or erecoided, 88 the case may be, at such tmes and In such offices end
pucuuumumydwnwiab any and: all: such morgages, deeds’ of trusl.. security: deeds, security
agresmants, financing stalements, ' continuation: statements, Instruments: of furher assurance, certificatss, and: othar
dosuments a8 may, In the sole opinion of Lender, be necessary of deslredle In order 1o effecthusts, complets, perlect,
oontinug, or preserve (1) GW:mMmNoﬁ.tﬁtD«ddTutwmmmbocwmh and {2}
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the Berws and seowlly nerests creatad by s Desd of Trust as frel and prior liere on he Propeny, whelher now owned
or hereafter sooulred by Grandor, ummmwmmmamwummmw,wm
rebmburse Lender for af couts and exparsad nourred In cannection with 6w mattyrs refemed © in s paregraph.

Attorney-n-Fecl. If Grantor fafls o do any of the iings referred 10 In He preceding permgreph, Lender may do so for
ard in he name of Graror end st Grantor's eemse.  For such purposes, Granr herely Imevocably appoints Lander
28 Graniors atiormey-in-fact for the purpose of making, executing, delivering, fling, cording, and doing all other things
88 miy be necessary of desimbie, In Lenders sole opinion, W accompilsh the maters relemrad to In the preceding
paragreph,
FULL PERPORMANCE. # Grantor pays ali the indabtedness when dus, and otharwise performs el the obligations imposed
upon Qrardor under this Desd of Trust, Lender shell exscuts end deliver 1o Truslss s request for full reconveyance and shatl
axscute and delbver 10 Crantor suliable stawments of termination of sny Fnancing stalerment on e evidenoing Lender's
securily imerest In the Rents and the Personal Propady, Any rectrweyancs fes shall be pald by Grantor, i permiied by
appiioable law, - The gramee In eny reconveyance may be described &s the “person o persons legelly enfitied hereio®, and
nnreomhhwmuwwmdmymmwmmummmddmwhhnudwmmw

EVENTS OF DEPAULT. Esch of the following, &t Lender's option, shall constiide an Bverd of Delaull under this Deaed of
Trust:
Puymaent Default, Grantor fils 1p make any payment when due under the indabisdness,

Other Deteuits. Granior falls tn pormply with or o perform any other term, obligation, povenant or condition eontained In
this Dwed of Trust of In any of the Rslated Documents or o comply with or W perform any tenm, obligation, covenant or
vondition contained in any other agreement between Lendsr and Grantor.

Complisnce Defauil. Faliure W comply with any other term, obligation, covenant or condition contained In this Dead of
Trust, the Note or in any of the Related Documents, If such & faliure s cursble and ¥ Grartor hes not been given a
notice of & breach of the same provision of this Deed of Trust within the preceding twelva (12) months, # may be cured
{ared no Everd of Defaul wil have cocurred) B Grantor, after Lender sends wrilen notios demanding curs of such fallure:
(8} oures e falure within ten (10) days; oo () € e cure requires more then ten (10) days, immediately inl'stes steps
sutficient to cure the fallure and therealer contirues and completss sl reasonable. and Necessary stmeps sufficlen! to
produce compliance 88 S00N as feasonably practicel.

Defauit on Other Peyments. Falure of Grantor within the tme required by this Desd of Trust to make any payment for
taxes or insurance, of any ciher payment necessary 10 prevert fiing of or to effect discharge of any len,

Default in Pavor of Third Perties. Bhould Grantor defaufl under any loan, extension of oredit, securlty agreemen,
purchase of sales agreement, of any other agreemand, In favor of eny other crediior or person the! may materlally affect
any of Grantors property o Oranor's abilty © repsy e Indelviedness or peviorm the¥ reapactive abligations under this
Deed of Trust or ary of the Relawd Documents.

False Slalements. Any warranly, representation o statement made or fumished 1 Lentder by Grantor or on Grantor's
behalt under this Deed of Tt or the Relsted Documents & false o mibleading n any matersl respecy, either now or af
the time made of fumighed or becormss false or miklsading et any time thereafter,

Defective Collateralization. This Desd of Trust o ey of the Pelatad Documents ceases o be in hull foroe and affect
(noduding faldure of ey collatersl docurment o crsets & valid ard perfected securlly Interest or Jen} &t any dme snd for
&MY reason,
Daath or inol y. The dissolution or termination of Granior's existence as 4 going business o the death of any
partner, e insolvency of Grantor, e appolntment of & recelver for any pant of Grantor's property, any assignment for
the bensfil of oreditrs, any type of creditor workowt, of the commencemend of any procesding undar any benknpioy of
nscivency laws by of againet Gramer,
Creditor ‘or Forfelture Procsedings. . C ot of forech or forfelwre procasdings, whether by Judiolal
prockading, selt-help, reposssssion of any othet method, by any crediior of Qranir or by any BPency
Mtawwmmmmm Thls Inciuties & gamishment of any of Gmanor's acoounts, ncluding
epoak sccounts, with Lander, Houwer.WEMMDMMMM&MQh;M!&*MWGW
aswmvamawmndhwﬂwmkmbwcdhoMMMeprmnqmﬂarmr
gives Lender writien notics of the creditor or forfelture procasding and deposlis with Lender monies or @ surety bond for
the ceaditor or forfelture procseding, In en amount determined by Lender, in e sole diacretion, as being an adequate
resarve or bond for the diapute.
Bresch of Other Agresment, wahwamm«hhmdwmmmmmmuam
Lander that ls not temadied within any graece perod provided thereln, Including withowg timitation any agreement
mmymmmlawuwwd&mrbumﬁrMm«h&mmwahw

Bvents Aflecting Quarsntor. wdmmmmmmmbwewcwmwdm
Indebledngss o ary O W hes OF b , of revokes of diapudss the validity of, or lablity undsr,
any Guaranty of the indsbisdness. lnwmdamund-r 8t its oplion, may, but shell nol be required 1o,
permil the Guarsniors esiats 0 sssums unoondiionally the obligations arlslng under the guaranty h & manner
satsfactory o Lender, and, In doing 30, cure any Evert of Defaut,

Adverse Ch ) changs cocurs in Grentor's fnanclal condiion, or Lender belleves the prospect of

MWdemlmn impaired.
Right to Cure. T such & fallure ls curable and if Grantor has not been given & notice of & bresch of the same provision
of this. Deed of Trust within. the. preceding twetve {12} monthe, & may be oured (and no Event of Defsult wil have
oogured) B Grartor, after Landir sends wiitien notice demanding cwe of such Tallwe: () cures the falure within ten
(10} days; or (b} if the curu requires more than ten (10} days, mmadialsly nitates stepe sufficlent o cuwre e telure and
thersafier continues & compleiss sl reasonable and necessary steps sufficlert © produce complisnce ss soon as
reasonably practical,
BIGHTE AND REMEDIZES ON DEPAULY, H an Event of Defaudl ooours wier tha Dood of Trust, at any time thersafter,
Trustee or Londer may exercise sny ong of more of the lodlowing rghts and remedics
Elsotion of Remedies. Elstion by Lander 10 pursus mmidyﬂmlmtoxduuepmuuc(mymmnwy,mm
slection 10 make expendiires of o taks action b an obfigation of Granor under this Deed of Trust, alter
Gramtor's fallure o perform, shall not affect Lender's right to declasre & defaull and axercise e remedies.

Accelersts indebiadnsss. Lenter shall have the right al iis option to declare the entire Indeblednenss immediately dus
and payabie, including any prepayment penalty which Gramor would be requinid o pay.
Forach e With i 88 or arwy part of the Feal Property, hTmﬂMﬂ\MMwMaMbcxn*anrd
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case In A00OMIANCS with arxd to the hull extent providted by applicabls law,

UCE Memadies. With respect 10 all or any pant of the Pesonal Property, Lender shall have al he rights and remedies of
& secured party wxder the Unliorm Commercial Code.

Colisct Rents. Lsnder shell have the rght, without notioe 1o Granior o take posseesion of and manage the Property
and collect the Rents, including amourds pest dus and unpald, and epply the net procesds, over and above Lenders
ooste, against the indsbtadness. In hutherance of this right, Lendar may require any tenart or other user of the Proparty
bm-paymdmtnrmehndrweybwuu if e Rents are collecind by Lender, then Gramor kvevocably
designates Lender as Granior's anomey-in-lact to endorse instuments reoslvet In payment thereof In the name of
Gravor whd W0 negotiate e same and collect the prooseds. Payments by enenis or other users 1o Lender In respores
to Lender's demars shall satialy the obfigations for which the payments ars mads, whelher of ol any propes rounda
for the dermand existed. Lsﬂsrmoxcmhehﬁdmmhwbmmgmphoﬂhothmm by agent, or fvough &
racabver,

Appoint Recelver. Lender shall have the right to have a reosdver appointed 1 take possession of all or any part of the
Property, wih the power 10 protect and pressrve the Propesty, 10 operals the Propesrly preceding or pending foreciosute
o sale, and 10 collect the Rents from e Property and aprly e procseds, over and above the oost of the recelvership,
apaist the lrdlettedness. The recelver may serve without bond i permitted by law, Lsndu‘lrvﬂmmowpobirnwn
of & recelver shall axis{ whether of not the apperent valve of the: Property % the | d by & subsiant
arnourt. Eriploymisnt by Lender shall not discualify 8 penson from serving s & recedver,

Tensncy st Suliersnce. nammrrmnhpumcbndmmoponyammﬁuportybnwupmvmdlbweor
Lender ofherwhie becomes entitied to possestion of the Property wpon - defaull of Grantor, Granior shall become
matm«mdw:uhpumwdhﬁmwm aththapﬁon m (1) plyn
reagonable rertal for the use of he Property, or (2) vacats the Propenty immediatsly upon the d of Lender,
Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or S Note or
by law,

Motice of Sale, Londer shall give Qrimor reasonable notice of the tme and place of any public sele of the Personal
Property or of the time after which any private sale or other Inferdied diaposition of the Personal Property. 8 1o bes maxe.
Reasonable notce ehall mean notice given ai lesst ten (10) days befors B tme of the sale or diaposition. Any sale of
thee Personal Property may be mide in conjunction with any sale of the Real Property,

fale of the Property. To the extevt permiied by applicable lew, Grantor hereby walves any and all rights 1o have the
Property marshalied, In sxevcising ks rights and remsdies, the Trustes of Lender shall be es 1o seill all or any part of the
Property together or separataly, in one sale or by separate saies. Lender shall be entitied %o bid al any public sisle on al
or any poron of ihe Property,

Atiomeye’ Pess; Expenses. If Larder instiides any sull o action 10 enforce eny of the terme of this Deed of Trusy,
Lender shall be enditied 10 récover such sum as the court may edudge reasonatie as sttomeys’ fees al trial mnd upon
any appsal. Whether of not any court action s Invoived, and o the exient not prohibited by law, all reasonable
expenses Lender incurs’ that in Lender's opinion are necessary at any tme for he proteclion: of its . interest or the
mmuumamm.undmmm-payammdmwmmm:hmmnmmo»
rale frormn the date of he expenciiure Wil repaid.  Expensss covered by e paragreph bnchuds, without dmitation,
Mﬁmﬂﬁbmylmmwhw.Whlw fous and Lordier's lagal sxpeness, whether or not
there ls @ lawsull, including atiomeys’ fess and expenses for bankngicy procesdings (Including efforts 1 modify or
vacate any autometic stay or injunction), appeais, u\dmwlclpeudpw-imnwucﬂmmlcu,howd
searching records, oblaining e reports (including foreciosurs reponts), surveyors' reports, and sppraisal Tees, e
insurance, end fess kv the Trustes, to the exient permiitted by applicabls law, Gmtmatsowlipnymyoouﬂcom.h
addition 10 & other sums provided by law.

Rights of Trustes. Trustive shall have all of the rights and duties of Lendsr as 98! forth In s section,

POWERS AND OBLIGATIONS OF TRUSTEE, The following provisions relating 10 the powers and obligations of Trustee
{pursyant to Lenders instructions) are pert of this Deed of Trust:

Powers of Trustes. - In addiion o all powers of Trustee areing as a matier of law, Trusies shall have the powsr i take
the foliowing. actions with respect to the Property upon the writien request of Lender and Grantor: (a) join In praparing
and filng & map or pist of the Real Property, including the dedication of srests or other rights ©© the public; (b} joln in
granting sny sasement Of orsaling any restriction on the Real Property, and (o) join In sry subordination or ofher
a.gfmm:m\gmlaDdenmummdemdﬂmfwsDMdTmt

Obligstions to Notify. Trustee shall rot be obiigated to notly any other perty of a pending sale under any other trust
dowd or lien, or of any action or proceeding In which Grandor, Lender, or Trustes shall be e party, uniess required by
appilcably law, or uniess the action or procesding s brought by Trusies.

Trusise.  Trustee shall meet & qualifications required for Tratles weder applicabls law. In addiion . e rights and
remadies et forth above, with reepect 1o all or any pant of the Propenty, the Trusies shall have the dght 1o loreciose by
notice and sale, and Lender shall have the right 1o loreciose by Judiclsl foreciosurs, In elther case In acooidance with and
1o the Rl extent provided by applicable lew.

Successor Trusies. Lander, ! Lenders oplion, may from tme 1 ime eppoint & successor Tnstes o any Trustes
eppoltsd under this Dead of Trus! by an irstrurnent executad and scknowledged by Lender and recorded In the oftics
of e recorder of Kitsap County, State of Washington. The etrument shall conlaln, in eddiion 1D i other meters
racpdred by state law, the names of the orighal Lender, Trustes, and Grantor, S book andd pape o he Audiors Fle
Nurnber where this Dead of Tnmt ls recorded, and the narme snd address of $1e suocessor usies, and the Instrument
shal be ried and acknowiedped by Lander or ite sutceesors in imsrest. ' The successor rusies, withoul conveyance
of the Property, shﬂlsuwndbaumm [RANGI, awmm«mmmrmmhmmafwww
applicable law. This procedure for substitvtion of Trustes shall govem to the exciuslon of el other provisions for
substiution.

HOTICES. Bublect o applicebls law, and wecept for notice required or aliowed by law o be given In ancther marner, sny
mtbomqukadbbodvmund«mDwdTmMawmmmWwdddcwtwmmmum
shall be' given in writing, and shall be effective when: actually deltvered, when nchumil d by ielefacsimie {uriess
Mamundbth).whondopotmmunnmnrmmmdwar!wwwmor!Hmlod whan deposited In
$w Uniisd States mell, uﬁmam.mu’rmwm;nsug-;nplb direcied 10 the eddresses shown near the
boqmmdmhondoﬁmst All coples’ of notices of forscicsirs from the holder of mny lien which has priority over this
Deed of Trust shail be sent o Lender's address, as shown near the beginning of this Deed of Trust,” Any party miy changs s
addrese for notices under this Deed of Trust by giving forrrsl wiitien notice o the oher perties, speciying that the pupose of
the notice ks 1o change e pary’s eddress. . For notioe purposes, Graror agress o keep Lindar intormeid st el times of
Grartors currerd address. Sublect 1 spplicabls lsw, end axbepd for rolios required of aliowed by law 1o bs given inanothis
manner, i there is' more than one Grartor, ary notice given by Lender to any Grantor I8 deened 0 be notice given to afl

(T e

,_P&IF!QW_TITLE - o1 1.88 Kilsap Co. 18

DNR-00022560



DEED OF TRUSY
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Grantors,
MBCELLANEOUS PROVISIONS. The following miscellansous provisions are & pert of s Deed of Tnast:
Amendmenis. This Deed of Trust, together with any Felated Documents, consifdes the entire understanding end

nmﬂdh%ubhmMaﬂ%hdeTm Ne altwestion of or amendmant to this Desd of
Trust ehall be effective Uniess Civen In wiiting &nd signed by e party or plrtiel sougit 10 be charged or bourd by e
altoration or amentment,
Annual Reports.  the Property is used for purposes ofher than Grantor's residencs, Grantor shall fumish 1o Landee,
upon request, u certiied siterment of net opersting incomse recelved from the Properly during Grantor's previous flscal
yesr iy such form and detal as Lendler shal requlre. “Net opereling oome® shall mean ol cash recelpts from the
Proparty less el cash pxpanditures made in oonneotion with the operation of he Proparty.
Caption Headings. Caption headings I his Deed of Trust are for convenience purposes only and are not 1 be used o
Fepeet or define the provisions of this Dsed of Trust.
Marger, There shall be no merger of the intevest or sstats created by his Deed of Trust with any othar interest or esiate
it the Property &t any tims haldd by or for the benefit of Lender 1n any cepaclty, without the writien coneent of Lender.
Gavemning Law. This Desd of Trust will be governed by, construed and enforosd In socordence with Teders! law
st the lewes of the State of Weshington. This Desd of Trust has besn sccepied by Lender in the Stwie of
Washington,
Choles of Yenus. i hefe s & lawaull, Grantor agress upon Lender's request 1 submit 1o the jurlsdiotion of the courts of
Kitsap County, State of Washingtnn,
No Walver by Lender. Lender shall not be deemed 1o have walved any dghts under thin Deed of Trust uniess such
walver 8 given i wilting and signed by Lender. No delay or omission on the part of Lender In exerclalng any rght shal
opergle 88 & walver of such right or ey other righl.” A walver by Lender of & provision of tis Deed of Trust ehall not
prafudics or constitute & walver of Lander’s right olherwlse o demand siricl compliance with that provision o erw other
provision of this Deed of Trust. No prioe walver by Lander, nor sy oounse of dealing between Lender and Gramor, shall
corgiine & welvar of any of Lender's Tights or of ary of Grandor's obiigations as © any future rerssclions,  'Whenever
the consant of Lender ls required under this Deed of Trust, the granting of such consent by Lender in any instance shall
nol constitute continuing consert 10 subsequent instances where such consent s recquired and in all cases such consent
may ba granted or withheid in he sole discretion of Lender,
Seversbiilty. U s court of oompetent jurediction finds any provision of his Deed of Trusl © be Blegs, valid, o
unenforcssbie 88 to eny choumslance, thal frwding shall nol meke the offending provision Begsl, bwalld, o
unanforchabie as o eny ofher cicumatance, [ feasible, the offending provision shall be coneldered modified so that &
beotrmes: legal, valid wrel enforosable. - {f the offending provision cannol be 50 modified, 1 shall be considersd delsted
from this Deed of Trust. Unisss otherwise required by law, the Rlegailly, iwalidlly, or unenforceabilty of any provialon of
this Deed of Trust ahall not affect tha ippaitty, vwkyormmblwdnnympmhimdmbudemt
Suoosssors and Aesligne. Subject b eny limitations stated In s Deed of Trust on bersfer of Grardors Interssl, this
Dend of Trust shall be binding upon and inure © the bensfit of the partes, their susceastrs and assigns. i ownership of
e Properly becormes vealsd In & pareson olher than Grankor, Lender, without notios 10 Granir, may deal with Grantor's
suceusonermmedTmtwmmmbymdmmammM
relpasing Grankor from the oblipations of this Deed of Truet or latility unoer e indebiadnens.
Time is of the Essence. Time s of the sssence in the perdormance of fis Deed of Trust.
Waiver of Homesteed BExemption. Cranky hereby relsases and walves all rights and beneflis of he homestesd
sxermption lawe of the Slate of Washingion a3 10 ¢ Indebtedness secured by this Desd of Trust.
DEFINITIONS. The following cepitalized words snd teems shall have Bw following meanings when used in this Deed of Trust,
Unlgss specifically stated to the contrary, ai references to dollar amounts shall mesn smounts in lawlul money of the Uniied
States of Amenica. Words and terms used In the singular shall Inciuds the plural, and 1he plural shall Include the singular, es
the context may require,” Words and tenms nof ctherwise defined In this Desd of Trust shall have the mesnings attrinied to
such terma In the Undforn Commercial Code:
Beneficlary. The word “Beneficlary” msane Frontier Bank, and e succpesons and assigns.
Borrowsr. The word “Borower® mesrs Seven Js Investments Limited Partnership and inchudies el co-signers snd
oo-makers Bigning the Nota.
Doed of Trusl. The words *Deed of Truet® mean this Deed of Trust among Grantor, Lender, and Truatee, and nchudse
without lmilation &l asslonment and securlty interes! provisions relating 10 the Personal Property and Flents.
Detsult. The word *Delault’ mosmns e Delaudt set forlh in this Deed of Truet In 0 section Wed "Delau’,
Event of Defaull.  The words “Event of Delault” mesn any of fw evenis ol default set forth in this Oeed of Trust In the
svents of defaul section of this Deed of Trust.
Grantor. The word "Granie” meane Seven J's lnveetments Limited Parinership,
Guarsntor. The word "Guaranior* means any guarantor, surety, of scoommadation party of any or all of the
incebisdness.
Guaranty.  The word *Guaranty’ means the guaranty from Guarantor 1o Lender, including without imitation & guaranty of
all or part of the Note.
improvements. The word “improvemsnts® means 8l existing end utwe Improvernents, bulidings, structures, moble
homes affixed on the Aeal Property, faclities, additions, replaceminms end ather construction on the Feal Property,
indeblednese. The word “Indeblednese” maans all principal, intarest, and other amounis, costs and expenses payabls
urdier the Nots or Related Documents, mh«wmurmhd ommu,mﬁa&xnd cormchdations of
w:womufamhlmorﬁdsbdoocmm wTy amounts expended or advanced by Lander 10 discharge
Grantor's obfigations or expenses incurred by Trustee or Lender W erdorce Grantors obiigatons unde: this Deed of
Trust, gether with inerest on such armounts as provided in this Deed of Trust.
Lander, The word “Lenler means Fronfler Bark, ke succensors and assigns.
Nole. The word “Note® mears the promisory note dated December 11, 2003, In the orlginal principal
emount of $1,540,000.00 from Grantor 1 Lender, opethes with al mm- of, extensions of, m-jp umsp
refinancings of, wmmu g pubetiutions for the promiesory note of agresment,

Personal Property. The words “Personal Property” meen all aquiprmant, fltures, and other articles of personas! proparty
now of harealler owned by Gramtor, 8nd now or hereafier sttached or affixed io the Rea! Propeny; togsther with all
acvessions, parts, and addiions to, all replacements of, and all subsiutiond for, any of such property; and togethir with

S ks
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DEED OF TRUST
{Continued) Page B

uammwpmnmmwpmm(mmmwmmmawmmm:mam)
from arry sale or other disposiiion of the Proparty.
Property. The word ‘Property” meens colisctively the Real Property and the Personel Proparty.
:?lvmpmy. The words *Real Property® mann the real propesty, interests and rights, as further desorbad in this Deed
Tust,
Rdxtac Dooumaerts, The words “Flelated Documents® mwan all promissory notes, credit agrsamants, loan sgréemsnts,
sacurity e, moxigRges, doeds of vusl, securlly deeds, oollstwsl moripages, end el other
knvumm thdwum.mmuMubm'mhmmwmm
Indebtedness; provided, tha! the envirenmenial indemnlity sgreements are not “Related Documents” and sre not secured
by this Dweed of Trust.
Aents. The word "Reris® means il present and fulure rents, revenues, Inooms, Bsuss, oyaltes, profs, and other
benefits derived from the Property,
Trusiea. The word “Trustes® mewrs Pacific NW Tids, whose maling address |8 Po Box 3607, Siverdale, WA, 98383 and
any substiute Of SUCCEESY! usiees,
GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUBT, AND GRANTOR
AGREES TO IT8 TERMS

GRANTOR:

sTaTE oF _ Washington }
_ 188 o
ng ] ,‘ .\}. "»-
h, M
\(';‘\V;\‘" on
On s 11th sy of December 20 03 "N ostonse, he undersigned
Notary Publle, personaly spoesred Mildrad T Seven J' Investmenis Limited Pammmp. and personalty
known to me of proved 1© me on $e basis of satisfaciory evidence to be 8 of the perinership that executed he Desd of Trust
and acknowledged the Deed of Trust & be the free and voluntary sct and deed of the partnershiphby authorky of statute or
its Partnarship Agreement, for he uses and purposes herein mentionsd, and on cath stated that he or she is authorized to
sxacute this Dead of Trust and In fact exscuted the Dead of Trust on'beball of the pasnership.

#y. U'gﬂhh Resising st Bainbridge [sland

4
Notary Public In and for the State of HaShington WMy commisston sxpires 1/ 18/2008
#*Steven C Johnson as attorney-in-fact of Mildred G. Johnson, general
pariner sand of said Mildred G. Johnson

N

COUNTY OF

REQUEST FOR FULL RECONVEYANCE

Yo Trusies

The uxdsrsigned Is he legal owner &nd holder of sl indebiedness secursd by this Deed of Truat. You are hereby requesiad,

upon payment of all surms owing 0 you, 10 reconvey wEhOWt waranty, 1 the pemons entited thereto, the right, tile and

Interest rnow held by you undar the Deed of Trust

Data: Baneflolary:
By
fis:

Al P Yoreig, i, 1 80 GB.000 s P Pl BRERD. tan, P, K00, B Pt Bubarih, + Wi GG PRIRIGET L T 10T POrOMIRRT

L e

FICMLTIE 0T 61,60 Kitsw Co. 1

DNR-00022562






e

# -
¥

EXHIBIT B
LEASEHOLD DEED OF TRUST RIDER

1. Borrower is the lessee and the State of Washington is the lessor of the following
tidelands, to wit (the “Leased Land”}):

That portion of the Harbor Area situate in front of government Lots 6 and
7, Section 11, Township 24 North, Range | East, W.M,, in Kitsap County,
Washington, included in a tract described as follows:

Beginning at a point on the Inner Harbor Line, said point also being the Northwest
comer of Lot 11, supplemental plat of Bay View Garden Tracts, a recorded plat in
said government Lot 7 and running thence along said Inner Harbor Line. North 75
degrees 43°57.8" West, a distance of 128.168 feet; thence continuing along said
Inner Harbor Line North 69 degrees 38'00™ West, a distance 38'00" West, a
distance of 148.126 feet; thence continuing along said Inner Harbor Line North 74
degrees 55'00” West, a distance of 334.594 feet; thence continuing along said
Inner Harbor Line South 60 degrees 44°00” West, a distance of 126.00 feet;
thence continuing along said Inner Harbor Line. South 48 degrees 10'00” West, a
distance of 125.00 feet; thence North 29 degrees 25'40" East a distance of 403.64
feet to a point on the Outer Harbor line; thence South 74 degrees 00'00" East
along said outer harbor line, a distance of 802.403 feet; thence South 16 degrees
00'00" West, a distance of 210,901 feet across the Harbor Area to the Inner
Harbor Line; thence North 75 degrees 43°'57.8" West, a distance of 132.290 feet
to the Point of Beginning as shown on the official maps of Bremerton tidelands on
file in the Office of the Commissioner of Public Lands at Olympia, Washington.
Also known as Lease No. 22 - 002332,

2. For purposes of the attached Deed of Trust, the term “Property” shall include (i)
all right title and interest of Borrower in and to the Leased Land created pursuant to that certain
lease from the State of Washington, acting by and through the Department of Natural Resources
(“State”) as lessor in favor of Borrower as lessee, made and entered into by written Lease (No. 22
- 002332) dated August Ist, 1993,(the “DNR Lease™), which is recorded with the Kitsap County,
Washington Auditor under File No. 9307300429 , and (ii) all of Borrower's marina,
floats, piers, docks, breakwaters and other improvements located thereon. (Borrower hereby
authorizes Lender or escrow agent to complete the foregoing blank with the recording number of

the of the DNR Lease.)

3. In addition to the terms of the Deed of Trust, Borrower hereby represents,
warrants and covenants to Lender as follows:

a. Borrower shall, at its own expense, at all times provide, maintain and keep
full force, or cause to be provided, maintained or kept in full force, all bonds and policies of
insurance as required by the DNR Lease in form and amounts, and issued by companies,
associations or organizations in accordance with the DNR Lease;

LEASEHOLD DEED OF TRUSTRIDER - 1 -
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b. Borrower represents and warrants that (i) it holds a good and valid
leasehold estate in the DNR Lease, (b) it has authority to grant this Deed of Trust, (c) the DNR
Lesse is free and clear of all liens and encumbrances whatsoever, and (d) it will warmrant and
defend title to the DNR Lease against the lawful claims of all persons until all Indebtedness has

been satisfied or performed in full,

c. No material default by Borrower as lessee has occurred and is continuing
under the DNR Lease and no event has occurred which, with the passage of time or service of
notice, or both, would constitute an event of default. The DNR Lease is in full force and effect
and all rents and all other charges due and payable under the DNR Lease have been fully paid
when due. Borrower is the owner of the entire lessee’s interest in the DNR Lease and has the
right and authority under the DNR Lease to execute this Rider and to encumber Borrower’s
interest therein, The DNR Lease has not been amended, modified, extended, renewed,
substituted or assigned except as described herein, and Borrower has delivered to Lender a true,
accurate and complete copy of the DNR Leuse as amended.,

d. Borrower shall, at its sole cost and expense, promptly and timely perform
and observe all the material terms, covenants and conditions required to be performed and
observed by Borrower as lessee under the DNR Lease. If Borrower shall breach the foregoing
covenant Borrower grants Lender the right (but not the obligation), upon three days’ prior notice
to Borrower, to take any action as may be necessary to prevent or cure any default of Borrower
under the DNR Lease, and Lender shall have the right to enter all or any portion of the Real
Property in order to prevent or to cure any such default. All sums expended by Lender in order to
cure any such default shall be paid by Borrower to Lender, upon demand, with interest thereon at
the interest rate(s) provided in the Note. All such indebtedness shall be secured by this Rider,

€. Borrower shall notify Lender promptly in writing of the receipt by
Borrower of any notice (written or otherwise) from the lessor under the DNR Lease noting or
claiming the occurrence of a default by Borrower. Borrower shall deliver to Lender a copy of
any such written notice of default.

f. Borrower shall not without Lender’s prior written consent, which may be
withheld in Lender’s sole discretion, sumrender, terminate, forfeit or suffer or permit the
surrender, termination or forfeiture of the DNR Lease, or change, modify or amend the DNR
Lease in a manner that materially adversely affects the rights or benefits of Borrower thercunder,
Consent to one amendment change, agreement or modification shall not be deemed to be a
waiver of the right to require consent to other, future or successive amendments, changes,
agreements or modifications. Any acquisition of any lessor’s interest in any of the DNR Lease
by Borrower or any affiliate of Borrower shall be accomplished by Borrower in such a manner so
as to avoid a merger of the interests of lessor and lessee in such DNR Lease, unless consent to
such merger is granted by Lender. If Borrower or any affiliate of Borrower shall acquire fee title
to the property subject to any of the DNR Lease, this Deed of Trust shall automatically be a lien
on the fee title.

h. To the extent permitted by law, the price payable by Borrower or any other
party in the exercise of the right of redemption, if any, from any sale under or decrec of

- [ ] e
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foreclosure of this Deed of Trust shall include all rents and other amounts paid and other sums
advanced by Lender on behalf of Borrower as the lessee under the DNR Lease.

i. All subleases entered into by Borrower of the DNR Lease (and all such
existing subleases modified or amended by Borrower) shall provide that such subleases are, at
the option and election of Lender, subordinate to the lien of this Deed of Trust and any
extensions, replacements and modifications of this Deed of Trust or the Note, and that if Lender
forecloses under this Deed of Trust or enters into a new lease with lessor under the DNR Lease
pursuant to the provisions for a new lease, if any, contained therein, then the sublessee shall
attorn to Lender or its assignee and the sublease will remain in full force and effect in accordance
with its terms notwithstanding the termination of the DNR Lease.

i A breach or defauit of Borrower under any condition or obligation
contained in the DNR Lease which is not cured within any applicable cure period provided
therein will result in and constitute an Event of Default under the Deed of Trust, in which event
Lender shail have all of the rights and remedies available to it under the Deed of Trust and the

Note.

k. Nothing contained herein shall operate or be construed to obligate Lender
to perform any of the terms, covenants and conditions contained in the DNR Lease or otherwise
to impose any obligation upon Lender. Prior to actual entry into and taking possession of the
Property by Lender in accordance with this Deed of Trust, nothing herein or an any Related
Document shall operate to place upon Lender or any Lender any responsibility for the operation,
control, care, management or repair of the Property or any portion thereof, and the execution of
this Deed of Trust by Borrower shall constitute conclusive evidence that all responsibility for the
operation, control, care, management and repair of the Property is and shall be that of Borrower,
prior to such actual entry and taking of possession.

LU et

CMITITLE. 8195 Kitsap Co, 1R

LEASEHOLD DEED OF TRUST RIDER - 3 -

1 easehold DOT Rider # 11002.009

DNR-00022566



boxes sbove ara fo nd do nat Hml the
Apy ltem sbove contalning " * * *° hes been ominied dus 1o text langth limitetlans.

Borrower:  SEVEN JE INVESTMENTS LIMITED PARTNERBHIP Lendwr: Frontler Bank

P.O. BOX ¢ Bllverdats d

BURLEY, Vsp 88322 10706 Skiverdsie Way CO
PO Bos 3076
Sliverdale, WA 68383

Princlpal Amount: 81,380,844.53 intergst Rats: 8.600% Date of Agresment: December 16, 2008

CEECRIPTION OF EXISTING INDEBTEDNESS. OM DECEMBER V9, 2003, BORROWER BECAME INDEBTED TO FRONTIER BANK ON A NOTE IN
THE DRIGINAL PRINCIPAL AMOUNT OF #1,640,000.00 AND ALBC TO INCLUCE ALL SUBSEQUENT CHANGE IN TERMS AND RENEWALS.

DESCRIPTION. OF CHANGE 1 TERME. THIS REPRESENTS A CHANGE IN THE MATURITY DATE. ALL OTHEA TERMS AND CONOITIONS
AEMAIN THE SAME. SEE BELOW FOR NEW PAYMENT S§CHEDULE.

PROBIBE TO FAY., SEVEN J§ INVESTMENTS LIMITED PARTNERSHIP ["Bomower") promliges to pay to Frentler Bank ["Lender™], of order, in
tawiul money of the United Bistes of Americs, the princlpal amouni of One Millor Tives Hundied Ninety Thousend Elght Hundred Forty-four &
83/100 Dollars {6 1.300,844.631, togethar with interast an the unpald principel belance from Desembaer 18, 2008, celculsted ss desoribed in tha
“INTEREST CALCULATION METHOD" parsgreph uiing an Interest rate of 8.500% per annum. untll psld ln full. The lntarest rate may changs
under the terme and conditons of the "INTEREST AFTER DEFAULT" seatlon.

PAYMENT. Borrawar will pay this foen in 1 regulsr payments of $10,408.34 esch and one kreguisr isst payment sstimated st §1,396,760.07,
Borrowar's fret peyment Is dus Jenuery 18, 2009, snd all subsequent payments. ere dus on the same day of sach month after that. Borrower's
final payment will be dus on Februsry 15, 2008, end will be fov elf princlpal end a8l acarued ntarest not yet pald. Peymenta includs principel end
Intarest. Unlsss ctherwlse agrasd or raguired by applicebls lew, psyments will be spplled firet to any acerued unpeld Interest; then to principel;
and then o sny late cherges, Borrower will pey Lender et Lender's address shown sbove or st such other place ae Lender may designats In

writing.

INTEREST CALCULATION METHOD. Interast on this loan ks computed on » 365/386 simple interest basky; thet Is, by applying the retio of the
intarest rgts over the number of deys In a ysar {388 during lesp veers], muliiplled by the cutstending princlpel balance, multiplied by the aciual
number of daye the principsl bel in ding. Al intevest peyabls under this losn ls computad wing this method,

PREPAYMENT. Borrowsr may pay without penalty all o5 e portion of the smount owed sarller then It le due. Eerly paymente will not, unless
sgread 10 by Lendsr in wrlting, relieve Borrower of Borrower's obligation to continue 16 make payments under the payment schedule, Raethar,
sarly payments will reduce the principsl belence dus end may result in Borrower's making fewsr peyments. Borrower 8gises not to send Lender
payments marked “peld in full®, "without recowss”, or similar lenguege. If Borrower sends such & paymont, Landar may &ccept it without
insing any of Lender’s rights under this Agresmant, end Borrower will remaln obligsted to pay any {urther amount owed to Lender. All writtan
communicaiions cencerning dispuisd smounte, Including eny chack or other payment Instrument thet indicates thet the payment constitutes
“paymsnt In full® of the amount awad or that is tandersd with other condltions or Hmitatione or e full setiafaciion of 8 dlapuisd emouni muet bs
mailed or delivered to: Frontler Bank, Silverdale, 10708 Silverdsle Way NW Sitverdale, WA 38383,

LATE CHARGE, It 8 payment l¢ 10 deye or more late, Borrowsr will be charged B.DO0% of the reguledy acheduled paymaent or $10.00,
whichever le greatar.

INTEREST AFTVER DEFAULT. Upon daefault, Including feilure to pay wpon finel maturity, tha intecest rats on this loen shalt bo incressed to
12.000% por annum {*Default Rate®). If judgment is entared in connaction with this Agresment, interest will continue 10 sccrus shier the data
of judgment 8¢ the Defsuit Asts. However, In no event will.the Intsrest rata exceed the maximum Interest rete finitations undas oppilcable law.

DEFAULT, Eech of the following ehell constiiute sn Evant of Default undar this Agresment:
Poyment Defeult. Borrowaer talls to make any paymant when due under the indebtednase.
Othes Defaults, Borrower falls 1o comply with or to perfarm eny other term, obligetion, covenant or condition contained in this Agresmani
or in any of the Raleted Documents or to comply with or 10 parform any term, obigetion, covenent or candition conteined In any other
sgraemaent between Landar and Borrower,
Dalpuh In Fevor of Thitd Pertios. Any gusranior or Borrower dafeults under any losn, sxienslon of credit, securily agreament, purchasa o
soles sgresment, or eny othar egreemsnt, in favor of any other creditor or pereon that may materisily effsct any of eny guarantor's or
Horrower's property of ability to perform thalr reapective abligetions under this Agreament or any of tha Relsted Documents.
False Biatements. Any wervanty, repreeantiation of statement made or furnished 1o Lender by Borrower or on Borrower’s bahal! under this
Agraement or the Relsted Documents is fatse of misiaading in any matsrisl respact, sither now of st tha time mede o7 fuinished ar bacomes
false or migleading st sny time thereafier.
Death or Insolvenoy, The dissolution or terminatlon of Borowss's existence as a going business or the death of any parinas, the insolvency
ol ‘Borrowar, the appolntmant of @ receivar for eny part of Borrower's: property, any: ssslgnmant: for the benefit of creditars, any typs af
creditor workout, or the commeancemant of any procseding under say benkrupicy or lnsgivency lawe by or spainst Borrower,
Craditar o7 Forfellwa Proceadinge. Commer of forecioswe of ferfeilure procesdinps, wheiher by judiclel procesding, saif-haip,
repossession or any other method, by sny creditor of Barrowar of by sny governmeniel egency agsinsl sny collgierel securing the
indebtedness. This Inciudes & garnlshment of sny of Borrower's accounts, including doposlt sccounts, with Lender. However, this Eveni
of Defeult ehall not epply i theve ks 8 good {slth disputs by Borrower 8a 10 the velidlly or ressoneblerses of the cleim which is the basis of
the: creditor or forfalture procseding snd if Bormowar gives Lendar weliten notice of the craditor or farfeliure proceading and daposits with
Lendsr monles or a sufaty bond for the creditor or forfeltwe procesding, in en amount determined by Lender, In its sols dcretion, s bbing
an sdeguete reserve of bond far the dispute. .
Evenis AMscilng Queraniosr. Any of the precoding events occura with reepect fo eny Querenior of sny of the Indebledness or any
Gueranior dles o becomes incampetent, of ¢evokes. or disputes the velldity of, or lisbillty under, eny Guarsnty of the indebtednass
evidenced by ihls Nota. .
Events AMecting Gunersl Pertner of Borrower, Any of the precading events occure with respect to sny genaral pariner of Borrawer 0¢ say
penaral parings des or becomes incompetant.
Changa In Ownarship, The resignation or expulsion of any general partner with an awnaership interest of twenty-fiva percent {26%) or more
in Borrowar,
Adverse Change. A metarisi sdverse changs occurs in Borrowar's flinencial condition, or Lendor believes the prospact of payment or
pertormeance of the Indabtadness ls Impselred.
Cure Provisions. I any default, other than-a dalault In peyment Is cureble end If Borrower hae not been glven a notice ol & bresch of the
same provislon of this Agresmant within the preceding twelve {12) months, it may be cured if Borrowaer, aftar racelving written notice fiom
Lendsr demending curs of such deleult: {1} cures the deleult within ten {10} days; or (2] If the cure requives mars than tan {10} days,
immadiately initiatas steps which Lender desms in Lendar's sole discretion to be sulficlent to cure the defewlt and tharpafler continues and
completes all raasonable and necessery staps sufficlent 10 produce complisnce se 80on as reasonably practical.
LENDER'S RIGHTS. Upon defeull, Lender may deciere (he entire unpsld principsl balance under this Agreement end el accruad unpald interest
{mmediately dus, and then Borrawer will pey that emount,
ATTORMEYS® FEES; EXPENSES. Lender mey hire or pay somsona oles 10 heip collect this Agreement if Borrower does not pay. Borrower will
pay Lender that emount. This includae, subject to any limite under applicable lew, Lender's stiorneve’ lese end Lender's legal expensae,
whather or not there I8 s fawesult, including allorneys’ fees, expsneas for benkruptey proceedings fincluding afforte 10 madify or vacets any
sutomatic stey or injunction), end sppesls. If not prohiblted by spplicable lew, Borrower elso will pay eny coun coets, In sddition 1o sll other
sums provided by law. ‘
GOVERNING LAW, This Agreemant will be governed by feders! law appBceble to Lender and, 1o the axtent not presmpled by federal law, the
jaws of the Stete of Washinglon without repard o is confliots of law provisions. This Agreement has been eccepted by Lender in the Siete of
Washingion. . :
CHOICE OF VENUE. | there Is 8 lewsult, Borrower egrees upon Lender's requast to submit to the juisdiction ol the courts of Kitsap Caounty,
State of Weshingion.
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CHANGE IN TERMS AGREEM
- {Continuad) Pago 2

-

DISHONDRED ITEM FEE. Borrowaer will pay & fes to Lender of $28.00 if Borrower makes a paymant on Borrower's loan snd the check or
pisauthorized charge with which Borrower pays is later dishonored, -

RIGHT OF SETOFE. To the extent permitted by spplicable lew, Lander reserves @ right of setof In ell Borrowar's scoounts with Lander {whethar
chacking, savings, or some other sccount). This Includes sl sccounts Borrower holde jolntly: with someone sise end 8l accounts Borrower may
open in the future, Howasver, this doss not include any IRA or Ksoph scocounts, of any trust sccounts for which seto!! would be prohibited by
Jaw. Borrowar authorlzas Lender, to the extent permitied by applicable law, 1o chergs or setoff all sums owing on the indebtednoss agaeinet any

and alf such accounts,

COLLATERAL., Borrowaer acknowledges this Agrasment is secured by (A} A MORTGAGE OR DEED OF TRUST IN FAVOR OF LENDER ON REAL
PROPERTY LOCATED 1N KITSAP COUNTY, STATE OF WASHINGTON

{8) AN ABSIGNMENT OF RENTS IN FAVOR OF LENDER ON REAL PROPERTY LOCATED IN KITSAP COUNTY, STATE OF WASHINGTON

{C] ALL FIXTURES AS DESCRIBED IN A COMMERCIAL SECURITY AGREEMENT AND FINANCING STATEMENT,

CONTINUING VALIDITY. Except as exprassly changed by this Agresment, the terms. of the original obligstion or obligeth inghuding all
sgresmants svidenced or securing the obligstions}, ramaein unchanged and In full Toros snd effect. Conssnt by Lender to this Agreamant dou
not walve Lender's right 10 strict performence of the obligstion(s}) ss chenged, nor obligsts Lender to meke any future g in terms, N

in this Agresment will constitute a satisfaction of the obligation(s). it is the intantion of Lender to retain e lisbis parties all mekers and
endorsers of the original abligation{s), Including sccommodation partles, unless & party iv expressly releassd by Lendar in wriling, Any maker or
sndorser, Inchuding scocommodation makers, will not be relessed by virtue of this Agresment. If any person who signed the origine! obligation
dowss not sign this Agrasement below, then sl persons signing below ecknowledge that this' Agresmant is given conditionstly, bessd on the
sprasenistion to Lender thel the nen-signing perty consents to the changes send provisions of this Agreement or otharwise will not be relesged
by it. This waiver applies not only to eny Initfal sxtension, modification or relaase, but also to all such subsequent sctions,

BUCCEBBORE AND ASSIGNS. Subject 1o any imitations stated In this Agreement on Wransfer of Borrower's nterest, this Agreemaont shel be
binding upon snd lnure to the bensellt of the parties, thelr successors and sssigne. Il ownsrship of the Collaterel becomes vasted In s person
other then Borrower, Lender, without notlce to Borrower, may des! with Borrower's successors with refersnoe 1o this Agresment snd the
indebledness by way of forbesrance or extension without relessing Borrower from the obfigations of this Agresment or labllity under the
tndsbigdnass.

NOTIFY US OF INACCURATE INFORMATION WE REPORT TO CONSUMER REPORTING AGENCIES. Plaass notity us If we report eny inaccurate
Information sbout your sccountie) 1o 8 consumer reponting sgency. Your written notles describing the spacific Wnaccurscylles) should be sent to
us a1 the following address: Frontler Bank 332 SW Everst! Mall Way Everett, WA B804,

MISCELLANEOUS PROVISIONS. If any part of this Agrsament cannot be enforced, this fact will not atfect the rest of the Agresment. Lender
may dalay or forgo enforcing any of its rights or recnediss under this Agreement: without loaing them. Borrowar and any other psrson who
signg, guerantess or sndorses this Agreement, to the exteni sllowed by lsw, walve preseniment, demand for payment, and notice of dishopor.
Upon any changs in tha tarms of this Agresment, send uniess otharwiss expressly stated In writing, no party who slgns this Agresmaent, whether
&8 maker, gusranios, accommodation maker or endorser, ehall be released from Habliity. All such parties sgres. thet Lendar may rensw or extend
{rapastedly and lor sny langth of time} this losn or relases eny perty, pertner, or guarsnter or collaters); or impeir, fell to reslize upon or periect
Lender's security interest in the collelersl; end take any other scllon deemed necessery by Lender withour the consent of of notice to anyone.
Al such parties also sgrae that Lendsr may modify this losn without the consent of or notice to snyons other than the party with whom the
mudlfication is mada. The obligations under this Agreament are joint and several.

PRIOR TO 6IGNING THIS AGREEMENT, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS AGREEMENT. BORROWER
AGREES TO THE TERMS OF THE AGREEMENT.

BORROWER:

SEVEN JS INVESTMENTS LIMITED PARTNERSHIP

Fop

48 lNVESTMENTS L ITEI’) PARTNERSHI

B PO Ly, Yo, §.88 5408 Cope. Siowiamd Monoidd Gokstosm, Sop. VEUY, BER 48 ighe Bumowad, - R COLRURIEE KT 1049104 PaElenMOt
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Refarences in the boxes sbove sre for Lender's use only end do not i

Any item above contalning °°®°° hes besn omitied dus to 1exi length imitetions.
Borrowar: SEVEN J8 INVESTMENTE LIMITED PARTNERSHIP Lendar: ;:nﬂdozlﬂml
.0, BOK prdale
EY, WA BB322 10708 Siverdale Way NW
BURLEY PO Box 3076

Bliverdale, WA PB3IBJ

Guarantor: ~ MILDRED G, JOHKSDN
.0, BOx (
BURLEY, WA 98322

CONTINUING GUARANTEE OF PAYMENT AND PERFORMARNCE. For good snd valusble considerstion, Guarentor absotutely and uncenditionsily
guerantess: full end punctusl payment and sstisfection of the Indsbtednass of Borrower to Lender, snd the periormance and discharge of afl
Borrower's abilgations under the Nots end ths Releted Documents. Thie is 8 guersmty of payment snd performance and not of collaction, so
Lendar can enforce this Gusrenty sgainat Gusrantor even whan Lander hes not exhausted Lender's remedies sgeinet anyone sise obligeted 10
pay the indebtednoss or egeine! any collatere! gscuring the Indebtednaess, this Guaranty of eny other guerenty of the Indebiadnezs. Gueranior
will make any peyments 1o Lender or lis order, on demend, in Jege! tander of the Unlted Sistes of Amarice, in seme-day funds, withput set-off or
deduction or countarcisim, end will otherwise perform Borrower's obligations under the Note end Releted Dotuments. Under this Guarenty,
Gusrentoi's lisbility i3 unlimited end Querantor’s obligstions are continuing.

INDEBTEDNESS. The word “Indsbiedness” gs ussd In this Guaranty means ail of the principsl emount outstanding from Hima 1o time and et any
one of more times, accrusd unpaid Interast tharson end all collaction costs end lege! expenses releted thereto permined by law, antorneys’ fass,
sriging from eny and sl dabte, abilities snd obligations of svery nature of form, now existing or heresiter arising o .acquiud, that Borfower
individuelly or collectively o Interchangeebly with others, owes or will ows Lander. *indebledness” inciudes, without limitetion, losns, edvances,
debs, overdreh indebtedness, - credit cord indebtednese, lesss obligetions, tebliies end obligetl under eny interest 18is protection
sgiesmants of forelgn currency axchange egresments of commodity price piotection epresments, othar obligetions, end Haebilities of Borrower,
and any prament or future judgments egainst Borrower, future advences, loans or irenssectione thei renew, exiend, modify, refinsnce, conaolidate
of substitute thess debts, lebillites and obligations whather: voluntarly or Involumtarily Incurmed; due or to become due by thmir terms or
accelerstion; ebuolute or contingent; liquideted or unkquidated; determined or undetermined; direct or indirect: primery of secondary in nEtuce or
arlaing from @ guarenty or surety; secured of unsscursd; Jaint of esvers) of joint eng’ asverel; evid d: by & nagoiieble or non-negotisbi
instrumant of writing; originetad by Lander or enother or others; berred or unenforcesble sgeinet Borrower for any resson whatsosver; for any
trangactions that mey be voldsbla for eny resson {such ®3 infency, Insenity, ulire vires of otharwiss); end erigineted then raduced or
exinguished end then efisrwards incressed or reinsteted.

i Lendar prasently holds one or more gueranties, or hereafier racelves sdditlons! guarenties from Guarantar, Lender's rights under all guerantiss
shall be cumuletive. This Guargnty ahall not {uniess specificelly provided below to the centrary} sifect or invalidate any such othar guerantiss.
Guerantor's lability will be Guarantor's eggregete Bability under the terme of this Gueranty end eny such gther untermineted guarenties.

CONTINUING QUARANTY. THIS I5 A "CONTINUING GUARANTY" UNDER WHICH GUARANTOR AGREES TO GUARANTEE THE FULL AND
PUNCTUAL PAYMENT, PERFORMANCE AND SATISFACTION OF THE INDEBTEDNESS OF BORROWER TO LENDER, NOW EXISTING OR
HEREAFTER  ARIGING OR -ACOUIRED, ON AN OPEM AND CONTINUING BASIS., ACCOADINGLY, ANY PAYMENTS MADE ON THE
INDEBTEDNESS WILL NOT DISCHARGE OR DIMINISH GUARANTOR'S OBLIGATIONS AND LIABILITY UNDER THIS GUARANTY FOR ANY
REMAINING ‘AND SUCCEEDING INDEBTEDNESS EVEN WHEN ALL OR PART OF THE CUTSTANDING INDEBTEDNESS MAY BE A ZERO

BALANCE FROM TIME TO TIME,

DURATION OF GUARANTY. This Guaranty will take sffect when recelved by Lendes withoul the necessily of eny sccepisnce by Lender, or any
nouce to Guaranior or 1o Bofrowet, and will continue In full forge unill sl the indebiedness incuwred or contreciad belore recaipt by Lender of
sny notice of revocetion shall heve been fully and finslly paid end satiefled and il of Guerentor's other obligetions undser this Guerenty shell have
bosn performed in full, H Guerentor slects 1o revoke this Querenty, Guerentos mey only 0o eo In writlng, Guerentor's wreitten notice of
ravocstion mmust be mailed 1o Lender, by cartitied mell, st Lender’s sddrees listed above or such other plece es Lende: may designsts in writing,
Writtan revocstion of this Guarenty will apply only 1o naw Indebtadnass created stier ectusl receipt by Lendsr of Guarentor’s wilrten revocetion,
For this purpgsa end withouy fimitetion, the term “new indebiedness® does noi inciude the Indabtedness which at the time of notice of
revocetion ie contingant, unliguideted, undetesmined or not due end which later becomes ebsolute, liquidetsd, determined or duae. - For this
purposs end without Emitetion, “new Indebtedness” Joes not Include a8 of pert of the indebtedness thet is: lncurred by Borrower prios to
revocetion; incuried under B commhimaeni thet beceme binding batore revocetion; eny renewale, Fxtensions, subsetiutions, end modiflcstions of
the Indebisdnees, This Guerenty shel bind Querenior's sstate ez to the Indebtedness crested both before end efier Guarsntot's desth or
incepacity, regerdiess of Lender's sttusl notice of Guarenior's desth. . Subject to the foregoing, Guerantor's exscuter o edministretor of other
legel representetive’ may terminets this: Guerenty in the seme manner in which Guersntor might. heve terminated: it send with the seme effsct
Relesse of any other guarentor or termingtion of eny other guaranty of the Indabtednaes shall not alfect the lablity of Guarantor under this
Guaranty. A revocetion Lender receives from any one or more Guarentiors shell not effect the Hebility of sny remelning Guarentors under this
Guaranty. it le icipated thei flucluations may ooour in the sggregales 1 of the indebisd covered by this Quersnty, end Querenior
pecifically ech ledges and sgress’ thei reduot in th of the indebted even to pero doflevs {$0.00), ehell not canstiuis &
terminetion of this Gueranty. Thie Guarenty la binding wpon Guarentor end Quarentor's helre, successors and seelgne so long Bu sny of the
Indebtednass remaine unpald and sven though the ndablednise may from thme o rme be zero dollars {$0.00).

OBLIGATIONS OF MARRIED PERBONS. Any married peraon who signs this Guarenty hereby expressly egrees thel recourse undsr this Guersnty
may be had against both his or her sepsrsta p/operty end communily propery.

QUARANTOR'S AUTHORIZATION TO: LENDER, * Guarsntor authorizes Lender, eithes balore or sher any revocetion hereof, without notive gr
demand end without lesssning Quarentor's Nebility under thle Quaranty, {rom dme to tme: (A} prior 1o revocstion &s set forth above, to make
one of: more sdditionel securfed or unsecurad loans to Borrower, o lesse equipment or other goods to Borfowesr, of otherwiad 1o vxtend
additions] cradit to Borrower; {B)- to alter, compromise, ranew, exiand, sccalerste, os ctherwisa changs one or mors timos the tims for paymeny
or gther terms of the I(ndebtadness or any part of the Indebtedness,  including incresses snd decremses of the rete of interest on the
Indebnednees; extansions may be repested and may be for longer than the origing! loan term; {C} 1o taks end hold security for the payment of
this Guaranty or the Indebiedness, end exchange, enforce, waive, subordinate, Tell or decide not to perfact, and selesse eny such security, with
or without the substinution of pew oolistersl; (D) 10 relesss, substinne, egree not 1o sUs, of desl with eny one or more of Borrower's sureliss,
andoraers, or other guarentors on Bny terms or in sny mannef Lender mey choose; {E) : tu determine how, when and what applicstion of
paymente and credits shall be mads on the Indsbtednees; (F) to epply such securlry and diract the o/der or menner of ssle tharsof, ingluding
without Emitation, eny nonjudicis! ssle perminied by the terms of the controlling security. sgreement of deed of trust, ss Lender In Ke discretion
may determine; {G} to eil, ranefer, sasign or grant participstions in 80 or eny perl of the Indebiedness; and [H) 10 asslgn or transfar this
Querenty In whole o in pert.

QUARANTOR'S REPREBENTATIONS AND WARRANTIES., Cuerentor represenis and warrants: to Lender thet (A) no repressnistions of
agreamants of any kind hevas been mads to Guerantor which would limit or quelify In eny way the terms of this Gueranty; (B) this Gueramty s
executed a1l Borrowsr's request and not et the request of Lender; (C) Guarenior. has full power, right end authorily 1o enter Into this Guarenty;
(D} the provisions of this Guarenty do not sonfliot with or result in @ defauly under any Sgraement or other Instrument binding upon Guerenior
and do not result in 8 violatlon of eny 18w, regulation, court decres or order epplicable 1o Guarantor; (E} Guarsntor hes not end will not, without
the prior writlen conzent of Lende:, ssll, leses, sssign, sncumber, hypothecste, trenefer, or otherwise disposs of &l or substsntislly el of
Guarentor's sesets, of eny Intesest thersin; (F) upon Lendar's request, Guarantor will provide 1o Lender finenciel end credlt informetien in form
sccaptable to Lender, end all such linencial Information which cusrently hes been, and efl future tinenciel informstion which will be provided 1o
Lender is and will be trua snd correct i el materisl respects end: feitly present Guerentor's fingncial condition 82 of the detes tha financisl
information e provided; |Gl no meterisl edverse chenge hes ocourred in Guarentor's finenclel ¢andition since the date of the most recent
fingnclal stetements provided to Lander end no event has occurrsd which mey meterlelly. adveresly slfoct Gusrantor's Hnsncial condition; (M)
no fitigetion, cleim, investigation, edministretive proceeding or similer ection tincluding thowe for unpsld texes) sgainet Guarentor is panding or
theeatened; (I} Lender has mede nNo fapresentetion to Guerentor g8 1o the creditworthingse of Borrower; end |J)  Gusrantor hes sstablished
sdequete means of obtalning from Borower on & continuing besle Informetion regerding Borrower's finencial condition. Guersntor BQre8s o
kesp adaquately informed from such meene of eny fects, events, or cirgumstences which might In any way sffsct Guerentor's riske under this
Gusrenty, and Guarentor further sgioes thet, sbeent & request for nformation, Lender shall heve no obfigetion to disclose to Gusrsntor any
information or documents acquired by Lendar in the course of Ne reistionship with Borrowsr, .

QUARANTOR'S WAIVERS. Eanpt &8 prohibitad by appliceble low, Guarantor waives any right te requite Lender (A} 1o cantinue iending
money o1 to exiend other credit 1o Botrower; (B] to meke any preseniment, protest, demand, or notice of any kind, including agtica of any
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nonpaymant of the indebted or of mny nonpsyment relsted to sny colletirs!, or notice of any sction o nonaction on the pert of Bonpwar.
Lendar, sny surely, sndorser, of other guaramior in tion with the indebted o in flon with the crestion of new or edditions!
loens or cbligationa: {C) to resort for payment of to procesd directly of #t once egeingt any pereon, including Borrowser of eny other guarentor;

1D} 1o proceed directly against or exhaust sny collatersl held by Lender from Borrowsr, sny other gueranior, of any other pereson; {E} to pursue
sny other remedy within Lender’s power; or [Fl to commit eny act or omisslon ot any kind, or 8t any time, with respect 1o any matisr

whaisosver.

Guerantor also walves eny snd 8l rights or defenses based on suretyship of Impairment of collstarsl including, but not fimited to, eny rights or

defenses srising by season of (A} sny "one sction® or “snti-daficlency” law or any other lsw which mey prevent Lender from bringing any
e

sction, including 8 cleim for deficiency, sgainst . belora o7 sfter Lendar's or pigtion of sny f losure sction,
sither judicially or by sxerciss of a pawer of sehe; {B) eny election of remedias by Lender which destroys o otherwise sdverssly sfiects
Guarantor's subr ton rights or G ‘s rights to procesd sgelnst Borrower for reimt including without limitstion, sny loss of

rights Guerantor n:ov suffer by resson of any few Bmiting, ausiifying, or discherging the Indebiedness; (Tl sny dissbility or other defenss of
Borrower, of Bny other gusrantor, or of sny other person, or by reason of the cessation of Borrower’s Habllity fiom any cause whetsoever, other

then peymant in full in lega! tender, of the Indebredress; (D} eny right 1o claim discharge of the: indebled on the besis of unjustifiad
impsirment of any collsteral for the indebnedness; (E) eny stetute of Smitstione, if et any time any ectlon of sult brought by Lender sgsinat
Guarantor is d, thers ig ot ding indebted which I8 not barred by sny ticebt tute of limi or {Fl any defenses
given 1o guarsntors st law of In eguity other then sctusl payment and perfor of the Indebted i peayment is made by Borrowsr,

whathas voluntasily or otherwiss, of by any third party, on the indebisdness and thersafter Lender ls forced to remit the smount of thet peymant
to Borowsr's trustee in bankruptcy of to 80y elmiler person under sny feders! or state bankruptoy lew or law for the relis! of debtors, the

Indsbtedness shall be considersd unpaid for the purpods of the enforcement of this Quarenty.

Gusrantor further waives snd sgress nol 10 sssert of claim 81 any time sny deductions to the amount guarsntesd under this Gusrenty for any
claim of setoflf, counterclaim, Countsr demand, tecoupment or slmiler right, whather such cleim, demend of right mey be ssserted by ithe
Borrower, the Guarantor, or both,

GUARANTOR'S UNDERSTANDING WITH RESPECT TO WAIVERS, Guerentor warrants end sgrees thet sach of the waivere set forth ebova is
made with Guargntor's full knowledge of it significence and consequences and that, undsr the circumstancas, the walvery are reascneble end
not contrery to public policy or law, 1f any such walver s determined 1o be contrary to any spplicabis law or public policy, such walver shall be
eifactive only to the extent permitted by law or public polley.

RIGHT OF BETOFF. To the extent permitted by applicable lsw, Lender reserves o right of setoff in sif Guaranior's sccounts with Lender
{whether checking, sevings, of some other sccountl. This Includes ail sccounts Guerentor holde jointly with somsone else end o2 sccounts
Guarsntor may open In the future, However, this does not include sny IRA or Keogh sccounts, or 8ny trust sccounts for which setol{ would be
prohibited by law, Guerentor suthosizes Lender, to the extent parmitied by applicable law, to hold thess funds if thers is 8 delaul, snd Lender
may apply the funds in these sccounts to pay what Guarsnior owes under the terms of this Guarsnty.

SUBORDINATION OF BORRQWER'S DEBTB TO GUARANTOR. Guerantor agress thet the indebtedness, whother now existing or hersaher
craated, shell be suparior to eny clsim thet Guersntor may now heve or herasfter scquire sgainst Borrower, whaether or not Borrower becomes
insolvent. Guergntor hereby expressly subordinaies sny cleim Gusrantor may have ageinst Borrower, upon any account whetscaver, 1o any
cisim thet Lender may now or hereslter heve agsinst Borrowsr. In the svent of Insolvency and consequent liguldation ol the assets of Borrower,
thvough benkrupicy, by sn assignmant for the benefit of creditors, by voluntery Houidation, or otherwise, the assets of Borrowsr applicable to
the paymant of the claims of both Lender and Guersntor shali ba psid to Lender and shall be first spplled by Lender to the Indebitsdness.
Gusrantor dows hereby ssslgn to Lender ell cleims which R may have or scquire egsinst Borrower of wgsinet sny essignes or trustes in
benkruptcy of Borrowar; provided however, thet such essignment shall be elfective only for the purpose of sssuring to Lander full payment in
legal tander of the Indebiadness. If Lender 0 requests, sny nolss o oradit agreements now of heresfter svidencing eny debts or obligetions of
Borrower 10 Guarantor shall be maerked with 8 legend that the seme ere subject to thie Gueranty snd shell be delivered 1o Lender, Gusrantor
agrees, and Lender I8 hereby suthorized, in the neme of Guarantor, from time to time to file finencing stetements end continustion statemsnts
and 10 execuls documents end to teke such othar actions as Lender deems necessery or eppropriate 10 perfect, preserve and enforce its rights
under this Guaranty.
MISCELLANEQUS PROVISIONS, Ths (oliowling misceliansous provisions ere » part of this Guaranty:

Amendments, This Guarsnty, together with sny Releted D . GO the entire understanding snd sgreamant of the perties es

to the matters set forth in this Guerenty. No aiterstion of or smendment to this Gueranty ehall be effsctive unless given in writing and

signed by the perty or parties sought to be charged or bound by the siterstion or smendment,

Attormeys’ Fees; Expenses. Guessnior agrees 1o pay upon demend sll of Lender's costs end expeneess, including Lender's attorneys’ {ves
snd Londer's legel axpenses, incurrad In connaction with the enforcement of this Guarenty. Lender may hire or pay somsons ¢lse o help
enlorce this Gueranty, and Querentor ehall pay the coste end expenses ol such snforcement., Costs and expensss inchude Lender's
altorneys’ fess and fegel wxpenses whether or not there is 8 fawsuit, including artorneys’ fees end legal expenses for benkrupicy
proceedings {inciuding efforts to modify or vacate sny et ic stay or injunction), sppesis, end eny snticipsted post-judgment collaction
services. Guaranior slso shell pay el court costs snd such additions! fees se mey be directed by 1he court.

Caption Headings. Caption hesdings in this Guarenty #re for convenience purposss only end ere not 10 be used 1o interpret or define the
provisions of this Quarenty,

Governing Lew, This Guarsnty will be governed by fedevs! law spplicable 1o Lender and, 1o the sxient not presmpted by feders! law, the
laws of the State ol Washinglon without regard to s confilots of lew provislons.

Cholos of Venus. If there is @ lawsuit, Guarantor agrees upon Lender’s reguest 1o submit to the jurisdiction of the courts of Kitsep Cuunty,
State of Washington.

integration. Guarsnior furthwr sgress that Guerantor has reed and fully understends the terms of this Guerenty; Guerantot hes hed the
opportunity to be advised by Guersnior's sttomey with respect to this Guarenty; the Guerenty fully rellects Gusrsntor's intentions snd perol
evidence is not requited to intarprat the terma of this Guaranty. Guarentor hersby Indemnifies snd holds Lender hermiess from all losese,
cleims, damages, and costs lincluding Lender's attorneys’ fees) sutferad or incurred by Lendar as & result of eny breach by Guarantor of the
werrsnties, representations end sgresments of this paragraph.

Interprstsation, In gll ceses whaere there ie more than one Borrower of Guarenior, then sll words used in this Guarenty In the singuler shall
be deemaed to have been ussd in the plural where the context and congirucrion $0 require; snd where there I8 more then one Borrowar
named n this Guarsnty or when this Guersnty is executsd by more then one Guerantor, the words “Borrower® end "Gusrentor®
respectively shell mean all and sny one or mors of them. The worde "Guarantor,” “Borrower,” ang "Lender® include the heirs, successors,
sssigne, and transteress of sech of them. If 8 court finds that any provision of this Guarenty la not valid or should not be enforced, that
fact by iteell will not mesn that the rest of this Guaranty will not be veild or enforced. Therelore, & court wiil enlorce the rest of the
provislons of this Querenty even il & provision of this Guaranty may be found to be invelid or unenforcesble. If any one or more of

Borrowsr or Gueremior are corporations, perinefehips, limlted Hability penies, or similer antities, It is not ary for Lender 1o nquire

into the powers of Borrowsr or Guerentor or of the oflicers, ditectors, peniners, gers, or other agents scting of purporting to act on

gn'cr behaif, and any indebiedness made or crested in relisnce upon the professed exercise of such powers shall be guaranteed under this
usranty.

Hotloes. Subject to spplicable law, snd pt for notice required or allowad by lew to be given in BRother menner, sny notice sequired 10

be given under this Gueranty shall be given in writing, and, pt for re 1 b by Guarantor, shall be effective when actusily

dellvered, when sciuslly received by telefecsimile {unless otheiwise required by lsw), when deposited with & neth iy gnized overnight

courler, or, if malled, when deposhted In the United Gtetse meil, ds fret class, cerntifisd or registersd mall postegs propald, direcied to the
sddressss shown near tha beginning of this G y. All ¥ L by Gusrentor shall be In writing snd shell be slfective upon
delivery to Lender se provided In the sacton of this Gueranty entitled "DURATION OF GUARANTY." Any perty may changs itx sddress fur
notices under this Guerenty by giving formal written notice to the other partiew, specifying thet the purpose of the notice is to chenges the
party's sddress. For notce purposes, Guarantor sgress to keep Lender informed at el times of Guersntor's current sddress. Subject 10
applicebis law, snd excapt for notice required or aliowed by lew 1o be given in snother manner, if there is' more then ons Guarsntor, any
notice glven by Lender to eny Guarenior is deemed to be notice givan to g8 Guatsntors,

Mo Walver by Lender. Lender shall not be desmed to have wsived sny righte under this Gusranty uniess such walver Is given in writing and
signed by Lender, No defay or omission on the part of Lender in exercising any right shall operate es a waiver of such tight ov any other
fight. A waiver by Lender of s provigion of this Quaranty shall not prejudics or constitute & waiver of Lender's right otherwise to demaend
strict compliance with that provision or eny other provislon of this Queranty, No prlor weives by Lender, nor eny course of detling batween
tendar and Guarenior, shall constitute & welver of any of Lender’s rights or of any of Guerantor's obligations ss to any futurs trenssctions,
Whengver the consert of Lander is required under this Guaranty, the granting of such consent by Lender in any Instance shall hot consthute
continuing consent to subsequent netances whers such consent is required and in all cesss such consent may be grentad or withhsld in
the sole dlscretion of Lender:
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Syccassors and Assigns. Subject to eny limitetions steted in this Guaranty on wensier of Guerantor's interest, this Guareniy shall be

binding upon and inure to the benefit of the parties, thak successors end sssigns.
DEFINITIONS. The {ollowing capitalized words and terma shall have the following meanings when used in this Gueranty. Unisss specifically
stated to the contrary, ail referances to dollsr amounts shall mesn smounts in lawhil money of the United Stetes of Amaerics. Words and terms
used in the singuler shall Include the plursl, end the plure! shall inchuds the singuler, g8 the context may require, Words end terme not otherwlss
defined in this Guaranty shall have the meanings ettributed to such 18rms In the Uniform Commarcial Code:

Borrower. The word “Borrowet” meens SEVEN JS INVESTMENTS UIMITED PARTHNERSHIP and includes el co-signers end co-mekers

signing the Note end el their successors end assigns.

Gueranior. The word “Guersntor™ mesns sveryons signing this Gueranty, incheding without limbiation MILDRED G. JOHNSON, and In sach

case, any signer's successors srx sssigns.

Querenty. The word "Gueraniy” mesns this guarsnty from Guerenior to Lender.

indebtedness, The word “indebiedness” masns Borrower's indebiedness 1o Lender 88 mote particularly described in this Guerenty,

Lender. The word “Lender™ mesns Frontier Benk, its succewssors snd sssigns.
Note. The word “Note® mesns and Includes without limitstion all of Borower's promissory notes endfor credit sgresments svidencing

Borrower's loan obligations in favor of Lender, together with all renawals of, of, modificati of, refinencings of, consolidations
of end substitutions for promissory notes or cradit egresmants.

Related Documents. Ths words “Reletsd Documents”™ mesn ell promissory notes, credit egresments, loan agr snvir I
sgreemants, guargniies, ity agr ts, morigsges, desds of trust, secuity deeds, collutersl mortgsges, snd sk other instruments,
Bge % snd dost . whether now or heresfter existing, execuied in len with the Indebtedness.

EACH UNDERSIGNED GUARANTOR ACKMNOWLEDGER WAVING READ ALL THE PROVISIONS OF THIS GUARANTY AND AQREES TO T8
TERMS. IN ADDITION, EACH GUARANTOR UNDERSTANDS THAT THIB GUARANTY 1B EFFECTIVE UPON GUARANTOR'S EXECUTION AND
DELIVERY OF THIB QUARANTY TO LENDER AND THAT THE QUARANTY WILL CONTINVE UNTIL TERMINATED IN THE MANNER SET FORTH
N THE SECTION TITLED "DURATION OF GUARANTY". NO FORMAL ACCEPTANCE 8Y LENDER I8 NECESSARY TO MAKE THIS GUARANTY

EFFECTIVE. THIS GUARANTY IS OATED DECEMBER 18, 2008.

GUARANTOR:

» : AL cor

LABES PP L. oo, BT BE.UDS Eogs. viwiond T GavBeon, oo, 1Y, SN0, 48 B Pomrved, - W SACIMFLENSC TH OPINE GOLECRAELAE

DNR-OON29571



%

"HANGE IN TERMS AGRE™ ' JT

@6 noi Wmii the sppilosbility of this document 1o eny perticular loen or ltem.

Haterences in the bouc above are jov Lender's vie ond
# hes bewn omitted dum 10 tenl lengin Bmitetions.

Any Htern sbove contelring

Borrowee: SEVEN J8 INVESTHENTE LWAITED PARTMERBMHP Lender: Frontler Bang
o. BOK () Sivardais
wRLEv, WA 98323 10706 BBvardabe W,
PO Box 3078

Béverdsle, WA 58383

Principal Amount: §1,388,860.47 interest Rate: 6.500% Date of Agresment: Februery 15, 2008

DEBCRIFTION OF EXiSTING MDERTEDIESE, ON DECEMBER 11, 2003, BORROWER BECAME INDEBTED TO FRONTIER BANK ON A NOTE IN
THE ORIGINAL PRINCIPAL AMOUNT OF $1,640,000.00 AND ALSQ TO INCLUDE ALL SUBSEQUENT CHANGE IN TERME AND RENEWALS.

DESCAWTION OF CHANGE IN TERWE. THIS REPRESENTE A CHANGE IN THE MATURITY DATE, ALL OTHER TERMS AND CONDITIONS
REMAIN THE BAME. SEE BELOW FOR NEW PAYMENT SCHEQULE.

PROMISE TO PAY. SEVEMN JO WVESTRIENTS LBATED PARTHEREHRP |"Borvower™) pramdess 1o pay to Frontler Benk (“Lended®), o1 oeder, In
lewhd manay of the Unlted Btaitas of Amardca, the prinslpal smount of One Millon Thies Hundred Eighty-slpht Thousend Eight Hundsad Sinty &
471100 Ouliars {9 1,388,880.47), 1ogathar with intssest on he unpald peinoipal balanos from Februsry 18, 2008, onloulsted ay dessrided In tha
*INTEREST CALCULATION METHOD" paregreph uslng an intereet rate of §.800% per enmam. untll paid In hutl, The Imerest rrie may chenge
under the terms snd sonditiona of the “INTEREST APTER DEFAULT" sestion,

PAYMENT. Bostower wiil pay thle loan I 1 reguisr paymeris of §10.400.34 sach and ons regules less pay t aath d gt $1,393,028.47,
Borcewes's Grat payment ks due March 18, 2008, end off nubsacquand payments sre dus on the seme day of sach month sfter thatl. - Beirowes's
finsl payment will bs dus on Apl. 18, 2008, snd will be for & princlpel end sll acorued Interest nat yal peld, Peymente ineluds principed and
Wterest. Unlsas otharwise sgresd or requlfed by spplcable law, payments will be epplisd firal 10 any socrved unpsald Inerest: then (o principel;
snd then to any late charges. Bomowsr will pay Lender al Lender's sddress ahoven sbove o &t Buch other plsce 8e Lender mey designete in
wiiing.

INTEREET CALCULATION METHOD. Wntarest on s lpen ls compuied on 8 J.EHGE abmple hunn bulla lhﬂ ll by nvplyhg the ratlo ol the
¥erest tete ever the mamber of daye In & yow (38€ dusing leep yoars), multiplied by U Hiphed by U sotus!

oningt

numbaer of daye the principsl belenas b owliending. AR inlevest peyebls weder this loan e w mm s N
PREFPAYIIENT. Borrowar mey pey whhout penslly ol or 8 portiod of the emount owed eerller then it is dus. Early peymenta will not, wnlsss
sgreed la by Lender ko wriling, retleve Borrower of Borrowss's obligaton 10 contivue 10 meke payrents undes the payment schaduls, Asther,
eerly peyments will reduce the principal balence due and may resutl in Barmower's maklng lewer peyments,” Borrow s agress not 1o send Lender
paymants_marked “peid in Ril", “without recowse”, or simiies langusge. It Bormower sends such @ peyrment, Lande: may accept it withbul
loaing eny of Lendes's righte under this Agisement, lnd Borrower wifi remaln obligeted 1o pey eny further amount owed 1o Lendss. . Al written
communicetions concaming tlaputed amounts, including eny check or other peyment letnument thet Indicstes that the peyment constitules
“payment in full® of Uw emaunt owed o et je tendered with othar dilons er Bmiadons or ss Iull setietecuon of e disputed smount muet be
mailed of deliverad to: Franter Benk, Sliverdals, 10706 Slverdals Wey NW Siiverdets, WA 98387,
LATE CHARGE. It » peyment is 10 deys or more ibte, Borower will be charged 5.000% of the regularly scheduled pay 1 or §90.00,
whicheavet ls graster.
INTEREST AFTER DEFAULY. Upon daipui, Inchuding falkure 10 pay upon Hnel maturdly, 1he interest yate on this losn shall be incruesad by 5.000
percentags points. I fudpment lg entered In connection with this Agresmant. interest will continue 1o sccrus after the dats af judgment ot the
rate In effect o1 the tima ludgment Is enisred, Howevar, In ao svent will the Interest rate excesd !e menlmum Interest rate lmitstipns wndes
applicabis law.
DEFAULT. Esch of tha foliowing shall constitute an Event of Defeuli undsr this Agreemaent;
Payment Defeuwlt. -Barrowas falle 1o make eny peymont when due undes the ndebiednsss.
Other Defaulis. Borrower fells 1o comply with of (6 perfarm any ethar tevm, cbligstion, covensnt o condition contelned In ihis Agresmant
of In sny of the Retetsd Documente or to comply with or to perlorm eny term, oblgstlon, covensnt of conditon gontained in sny ather
sgreement betwesn Lengar end Borrowsr,
O W In Favor of Thisd Partles. ' Any gusranior of Borrower defsulls under sny loan, extansion of credit, secwity BYeeMent, purchass ot
eelee sgresment, or ey other sgresment, in fevor of eny other crediton o pereon thel mey meterlally affect any of sny gusfenior's of
Borrower's properly or abllity 1o perform thelr teapactive obligetions wider this Agresment of eny gl the Releted Documenta.
Falae Stetements. Any waranly, regresantetion or ot i made of fhumnished to Lender by Borrower or on Barrower'y behalf ynder this
Agreemaent or the Releted Decuments ls fedss or misleeding In any matersl reapsect, elther Pow of 8t the time meds or furnishsd o becamas
falss or mislesding 8t eny 1ime thareaiisr,
Death o imolvenoy. The dissoiviion or terminetion of Borrower's sxiatencs 89 8 going budmu o4 tha desth of eny pertnes, the insgivency
of Boriower, the spoointment. of & receivar for any parl of Borrewer’s. plopeity, eny B fas the benefit of creditors, any type of
creditor workowt, o the commancement of any procseding under eny benkrupicy ur insolventy lawe by or egeaingt Borrower,
Craglior o¢ Forfshure P i Conur i pt farech or forfeiture ptocudinm. whather by udicisl proceeding. ssif-help,
tepogsEssion o eny olhe! mxnoo. by ey endl!of of Bomower or by any g y egeainst eny coRaierel aecuring the
indablednass. This includes a_garnishment of any of Bortowsr's , Including depost agcounts, ‘with Londur, Howsvar, this Evant
of Datault shall not spply if thers le 2 good lehth dlspute by Borrower a8 10 the validity of ressonablenese ol the cleim which Is the basie of
the cradilor or forfaliure proceeding and |f Borrower glves Lendar wantisn noticas of tha creditar or Jorfsliuie procesding end depasits with
Lender monses 0f @ surety bond fer the crediior or forfelivre p ding, In en \ ived by Lender, in Its sobe discretion, s balng
an dequets reserve or bond for the Glapute.
Eyamis AfMecting Quarsntor, Any of the proseding evenis otcurs with reapect 10 eny Guarentor of eny of the indebisdnese or sny
Guerenior dise of becomes incompelent, or revoles o¢ disputes the velidhiy of, of Usbiflty under, eny Gusrenty of the Indebiedness
evidenced by this Nota.
Events Aflacting Oeners! Parine of Borrower. Any of tha preceding svents occurs with respect to eny gensrel periner of Barower or say
panerel partner diss or becomes incompegent.
Changs in Ownership. The rasly 1 or anpuialon pf eny g poirinws with an ownesship intarest of twenty-ilve percant {26%) or more
in Barrowar.
adverss Chenge. A metarial sdverse chenge occurs In Bormower's Mnenclsl conditon, 6f Lender belisves the pioepact of peyment or
petiormence of the indebtedness ls impairad.
Cure Prouvisions. i eny defeuil, oihar then o default in payrment s curebie ‘end it Borrowes hes nol besn piven s notice af 8 bresch ol the
sama provision of this Agreement within ithe preceding twelve {12) months, it mey be cured If Borrower, alisr receiving wiliten notice lrem
Lendes demsnding cuwre of such defeudt: {1) cures the defeult within ten (10} deve; o 121 U the cure requises mors thea tan {10} deys,
immadistely inltiates eieps which Lender deems IR Lenter’s sols dlectslion 1o ba sullitlent (o swe the dafewi and thereslier continues and
compisigs el reasnneble and necessery sieps suitisiant io produce compliance as 200N es ressonsply practical.
LENDER'B MIOHTSH, Upon deleult, Lender may declare the entire unpad princlpal balance under T Agresment snd elf scerued ungeld Interest
immediziety due, end then Barrawer will pay thet emount,
ATTORMEYS® FEES; EXPENEES. Lender may hire of pay someons sise 10 help collept the Agresmant if Borrower coes not pey. Borrower will
poy Langer ghat amount. This ncludes, subjeet io sy Im!u wnder sppilcable lsw, Lender's stiorneys’ fees end Lendei‘e legal expenses,
whother or not there la & laweull, Inghudi vE' fee for benkriptcy proceadings {inchading eflorts to modify o1 vaceis eay
sutomaetic stey or Injunction}, and sppesls, " not p:nh!bzud by -ppuubh tew, Borrower slso willl pay eny court ¢oste, in aadition 1o sl ather
eume piovided by law.
GOVERMING LAW. This Agraement will be govesnsd by federal law sppfisebls o Landst end, te the exfent not preempled by federdd lew, the
iswe of the Ztate of Weshingion withewt regerd to e flig1s of law provisions. This Agr hes boon eccepied by Lendsr in the Biste of
Washington.
CHOICE OF VENUE. I there Is o lsweuil, Borrowar ngnn.upm Lender's request to submit 10 the julsdiction of the cowts of Kitsep County,
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Siete of Weshinglon,
DISHOMORED ITEM FEE, Horrower will pay ¢ fee to Lender of $20.00 f Sorrower makes & peyment on Borowsr's boan and the chack or
presuthorized charge with which Barower paye s later dishonorag.

RIOHT OF SETOPF. To the exient parmitied by spplcabls law, Lendst isserves 8 nght of ssto!l ia ail Borrower’s sccouwnts with Lender (whather
chacking, savings, ar some oiha! socount). This lncludes all seoounis Borrower holda joimly with somepne elye end sl sccounts Borower mey
opan in the future, However, this does rot inchude any IRA or Kepgh sctounts, of 8ny 7ust scopunis for which setelt woulg be grohibiied by
lsw. Botrower sutharizes Lender, 10 the extent permitiad by sppSasbis lew, 10 chargs or ss1ofl el sume gwing on 1he ndebladness againel any
and sl such sccouwnts,

COLLATERAL, Borrower stknowlsdyes this Agreemant ls secwed by

A} g MOHTTGAGE Of CEED OF TRUST TO A TRUSTEE 1M FAYOR OF LENDER ON REAL PROPERTY LOCAYED IN KITSAP COUNTY, BTATE OF
WABHINGTON

1B AN ASBIGNMENT OF AENTS IN FAVOH OF LENDEN ON REAL PAOPERTY LOCATED N KITBAP COUNTY, 8TATE OF WASHINGTON

18 ALL FIXTURES DESCRIBED IN A DOMMERCIAL SECURITY AGREEMENT AND FINANCING BTATEMENT.

CONTRUING VALEDITY. Except as uprnﬂy hanged by Uss Ag the terms of the originel obligetion or obligstions, Including all
sgreemaents evidenced or sscuring u-n sgationisl, semain unch d md ln hfl forde end allsct. Corsent by Lender 1o this Agresment doss
not waive Landes's fight 10 sirict perd oi the obligation{s} P . rof gbligaie Lender to meke say fulwe change In terme. Maihing
in this Agreement will consilivis s satislaciion o} the obligat Y is the & jon of Lender o retnln se Oabie parties all makers and
endoreers of the originel obllqasl:mm. miualno sspommodation parties, uniess 8 perty 1o suprassly relesesd by Lander in writing, Any maker or
endorser; Inclsl , will not be relwased by viitue of this Agreement. !! any person who sipned the origine! oblgstion
doss noi sign this Agrsemeni below, then sl persons slgning below sch tedge. they inls Agr is given gitlonedly, bessd on the
repragantetion 1o Lender that the nan-signing perty 16 the oh rewd peaviel of thls Agr ot otherwise will not be releussg
by it. This waiver spphes not only to eny inital extanalon, modificetion of relesse, but 8le6 to 81 sush bubssquent actions,

SUCCEESORE AND ASBIONS, Sublect to sny Bmitstions sisted In this Agreement on wansler of Borower's ierest, this Agreement shaell be
pirding Upon and wae 10 the benelll of the pertiss, thel successors and essigra. | ownershio of the Collsterel becomes vesiad In & person
siher than Bowower, Lender, withow! notics 1o Bomoww, mey deel with Barrowsr's successors with telesence 1o this Agreemant end e
indebisdress by way of lorbesrence or extension withowt releseing Borrowsr rom the obilgetions of this Agresment or Habllity vnder e
indebisdness.

NOT!FY US OF INACCURATE wFORMATION WE ﬁmﬂ!‘ TO CONBUMER REPORTING AGENCIED. Pleass notity us i we seport any hacoussis
information sbout your jwe sgency. Your writien nodoe destribing the specitle Inscowacyiles should be sent 1o
us &t the iollowing sddrese: Frontler Bank 332 BW Everetl Mall Way Everatl, WA 88204,

MISCELLANECUS PROVIBIONS. 1f any pert of this Agreement cannst be enforcsd, this {act will not alies! the rest of the Agreement. Landes
mey delay o 10rgo enforcing any of la rights o remedies under this Agresment withow losing them,  Borrowes snd sny biher person who
signe, guerantess of andorses this Agresment. (o the sxient sliowed by law, wdvu presentment, demand for peymant, snd notics of gishenor,
Upon any changs o the terms ot this Agrsement, snd undess otherwlss expresely stated tn wiiting, Ao perty who signe Wie Agresmant, whether
a8 maker, g raker of andd shall be ek d lrom Uability. . All such partles sgree thet Lender may rinew of extend
rape dradly lnd !ot my hngzh af umul this loen of relesse sny purty, periner, of gusreniar of colaieral; or impair, fell to reslize upon or perfect
Lendar's ¥ oi; snd teke say other sction deemed neceseary by Lender without the consent of o notled to enyond.
All such periles also sgres thu L-ndo.r mey modify this losn without the gonsent of of notlos 10 8nyone other then the perty with whom the
moditicsikan ls made, The obligations wiwder this Ay are Joint end several.

PRIOR TO BIGMING THIS AQREEMENT, JORROWER READ AND UNDERSTOOD ALL THE PROVIBIONS OF THIE AQREEMENT, BORAOWER
AGREER TO THE TERMS OF THE AQREEMENT.

BORAOWER;

SEVEN JB INVESTMENTS LIMITED PARTNERSHIP

%5 rok

it o
PARTHERBHIP

J§ INVESTMENTS

A5 P fgetieg, V- § 00 BBEDY Gaps. sowtend Sueouil Bototens: a. 100D, DR S0 o4 6. 55 moEmy
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Borrower:  BEVEN Jg INVESTMENMTS LIMITED PARTRERBHIP Lendar: Frontier. Bank
7.0. 80X (D) Stiverdals
10708 Siverdale

BREMERTON, WA 98337
PO Bor 3076

Sverdale, WA 8383

Princlpsl Amount: $1,383,383.28 intoreet Rete: 8.500% Date of Agresment: Apdl 15, 2009

DESCRIPTION OF EXISTING INDEBTEDNESS. ON DECEMBER 11, 2003, BORROWER BECAME INDEBTED TO FRONTIER BANK ON A NOTE IN
THE QRIGINAL PRINCIPAL AMOUNT OF 1,540,000.00 AND ALSO TO INCLUDE ALL SUBSEQUENT CHANGE IN TERMS AND RENEWALS.

DESCRIPTION OF CHANGE 1M TERMS. THIS REPRESENTS A CHANGE 1N THE PAYMENT AMOUNT AND A CHANGE IN THE MATURITY DATE,
ALL OTHER TERMS AND CONDITIONS REMAIN THE SAME. SEE BELOW FOR NEW PAYMENT SCHEDULE,

PROMISE TO PAY. SEVEN J8 INVESTMENTS LIMITED PARTNERSHIP ["Bonower™) promlaas to pay to Frontler Bank |“*Lendet”), or order, In
lawiul manay of the United Bustes of Amadca, the fhulpll amount of One. Millon Thies Hundred Eighty-thwes Thousend Thres Hundrad
Sixty-thres & 26/100 Dollers {$1,383,383.20). tog with ] on the wsld prinoipal bal tom Apdl 18, 2008, celcutsted =g
described I the “INTEREST CALCULATION METHOD® peragriph using en interest réte of 8.500% per snnuen, urill peld In full. The Intarsst
tate may chenge under the terms dnd condiilons of the "INTEREBT AFTER DEFAULT" saction.

PAYMENT, Borower will psy thie loan in 59 reguler paymeris of 910,315.00 esch end one lreguler last peyment esdmaeted =t
$1,194,317.71. Borower's first paymem b dus Mey 15, 2009, end el subrequem payments ere dus on the sema dey of esch month efter
thet, Borrower's fingl paymenmt wil be due on Apdl 15, 2014, and will be for ofl principal end s scerued interest not yet peid. Psyments

Boabl nis whl be epplied fwet 10 eny sccrued unpeld

Include principel and Intarest, Unless otharwlse agreed of regudred by epp law, pey
Interest; then io principal; end then to any lets charges. Borrowaer will pay Lender at Lender's address shown sbove or st such other place ks

Lender may deslgnete in writing.
INTEREST CALCULATION METHOD. Interest on this loen i comptied on & 368/386 simple interest besis; thet ks, by spplying the retio of the
Intersat tete over the number of days in 8 yssr {368 during lsed yesrs), multipliad by the sutstanding principsl bl stiplied by the actust
rumber of deys the principel belance is oulstanding. Al kvteres! peyebls under this losn Is complted using this method.
PREPAYMENT, Borrowsr sgreed that all 10an feee end othar prepeld finence cherges sre semed fully s of the dete of the loan end witl not be
subjact 1o refund upon sarly peyment {whether voluntery or 82 8 result of defsult), srcept ae otherwise raquired by lew. Except for the
toregoing, Borrower may pey without pensity sll or » portlon of the smowunt owed eariler than it in due. Edrly peymants wiil not, uniess sgreed
to by Lender in wrlting, relieve Borrower of Borrowaer's obligetion to continue to make payments under the payment schadule. Rather, early
payments will reduce the principel belence due end maey result In Borrower's meklng fewer peyments. Borrower sgrees notl 1o send Lendsr
payments markad °pald In full®, “without recourse”, or similar fanguage, If Bonowsr vends such e payment, Lender may sccept it without
lesing any ot Lende:’s rights under this Agreemant, and Borrower will remain oblighted w pay any further smount owed 1o Lender, All written
communications concerning: disputed amounts, inciuding eny check or other payment instrument thet indicetes thet the payment constitutes
“peymentin [ull” of the smount owed or that Is 1endared with other conditions or imitetlons or ae full setislection of & disputed smount must be
moiled or delivered 1o: Frontler Benk, Silverdele, 10706 Silverdsls Wey NW Silverdsle, WA 88383,
LATE CHARGE. Ul v payment Js 10 deys or more l1ate, Bormower will be cherged B.000% of the repularly schedulsd paymemt or $10.00,
whichever ls greater.
INTEREST AFTER DEFAULT. Upeon defaull, Inciuding fallure to pay upon finel meturity, the Intorest rate on this losn shall be Incrapsed by 5.000
parcentage painte. I judgment Js entered In connection with this Agreament, Interast will continue to eccrue sher the dete of Judgment st the
1318 In etfect mi the time judgment s entered. Howaver, In N0 event will the intarest rate excesd the maximum interest rete limitstions under
sppliceble law,
DEFAULT,. Each of the following shall constiiute sn Event of Default under this Agresment:
Peymamt Dafeult, Borrower feils to maks any psyment when due under the indebledness,
Other. Daleutts, Borrower fails 1o comply with or to perform any othar term, obligation, covenant ot condition contained in this Agresment
or In sny of the Related Documanis or to comply with of to perform eny term, obligation, covenant or condition contsinad In eny other
spreament betwesn Lender and Borrower,
Default In Favor of Thind Pardes. Any guersmior or Borrower defeults under any loan, extension of credit, sscurity sgresment, purchase of
salen ggreement, or any other sgraement, In favor of eny other credilor or person thet mey materlslly affect any of eny gusrentor's or
Borrawer's proparty or eblilty to perform their respective obligations under this Agresment or eny of the Related Documants,
Feleg Stetemants. Any warrenty, repressnistion or ftatement made or furnishad to Lendes by Borrower or on Bomrower's behallf under this
Agrassment or the Relsied Documents iz false or mizleading in any meterie! respscy, elther now or st the time made or hanlehsd or becomes
felse or misleading st any time thereafter.
Dewth or Insobvency,’ The dissclution or 1ermination of Borrower's exlstence 83 8 going businens. or the dasth of any partner, the insolvency
of Borrower, the sppoiniment of 8 recelver lor sny pert of Borrower's property, any ssalgnment for the benaflt of creditors, any type of
craditor workout, or the commencemant of eny proceeding under eny benkruptoy or insclvancy lewe by or agsinst Bommower,
Cradhor or Forfelture Procsedings.  Commencement of forsclosurs or forfaliure procsedings, whather by judiclal proceeding, self-help,
repougession or sny other method, by sny creditor of Borrower or by eny: govermmantsl’ sgency 'sgainst any collstersi sacuring the
Indebiedness. Thie includes e gernighment of eny of Borowaer's aceounts, Including deposht sccounts, with Lender. However, this Event
of Dafault shell not.spply i thare la a good felth dispute by Borrower ag to the validity or reasonebleness of the clalm which ls the basls of
the credhor or lorfelture procesding end If Bosrowsr glves Lander written notice of the craditor or forfslture procesding and deposite with
Lender moniea or 8 surely bond for the creditor or forfelure procesding, in en emount determined by Lender, In its sola diacration, a3 being
#n adequete ressrve or bond {0 the dilputo'.
Events Atfecting Guarsntor. Any of the preceding evanis accure with reapect to eny Guersntor of eny of the Indebtadnase or any
Guerentor diss or becomaen incompatent, o revokes or disputes the validity of, or Hability under, any Queranty of tha Indebtadnass
svidenced by this Note.
Events Atecting General Pertner of Borrower. Any of the praceding events nccurs with respect 10 eny genersl pertnar of Borrawer or any
penere! partner dies or bacomes Incompstant,
Chengs in Ownership. The resignetion or expulsion of any generel pertner with 8n ownership interast of twenty-thve parcent (25%} or more
in Borrower,
Adverss Chenge. A matgrlial adverse change occurs In Borrower's finencial condition, or Lender bslisves the prospsct of psyment of
petiormance of the Indebladness ls Impelred.
Cure Provisions. it any dalsult, other than a defsult in payment ia curable and if Borrowsr has not been given ® notice of B breech of the
sarne provision of thin Agreement within the preceding tweive {12} monthe, it may be cured If Barrowar, sher mcelving written notice from
Lender demanding cure of such defeuh: {1} cures tha defsult within 18n {10} déys; or {2) I the cure roquires more then ten (10} days,
immaedistely nltietag v1eps which Lender deeme in Lender’s sole discretion to be sulficlent 1o cure the defauli snd thereeftsr conUnues and
complates #ll resgonable snd necessary steps sutficisnt to produce complisnce 88 soon as ressonebly practicat,
LENDER'S RIOHTA. Upon defsult, Lendar may daclare the entire unpsld principal belance under this Agreement and eil sccrued unpsid intarest
immedistely dus, end then Borrower will pay thet smount.
ATTORNEYS® FEES; EXPENSES. Lander may hire or pay someone else to halp collect this Agreement Il Borrawer doen not pey. Borrower will
pey Lender thet smount, This inciudss, subject to eny limite under eppliceble lsw, Lender's eniorneys’ twes snd Lendar's legal expanses.
whether or not there is @ lswsult, incfuding sttorneys’ fess, expensas for bankvuptcy proceedings (including efforts 1o modlfy or vecete sny
sutometic atay of injuncilonl, end appseale. I not prohibited by applicabls lew. Borrowar slsc will pay sny coun costs, In addition to alt other
sums provided by lew,
GOVERNING LAW, This Agr will be go d by federal law spplicable 20 Lendsr and, to ths extent hot preempted by lederal lew, the
lsws of the State of Washington whthout regard to its conflets of low provislons, This Agreement has been scospted by Lender In the State of
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Washington.
CHOICE OF VENUE. 1f there 13 & lawsult, Borrowss agrees upon Lender's request 10 submit to the jurlsdiction of the courts of Kitsep County,

$tate of Washington.

DISHONORED (T8 FEE, Borrower will pay & fes to Lender of $28.00 If Borrower mekes & peyment an Borrower's logn and the check or
presuthorized chirge with which Borrower pays ls later dlshonored,

RIGHT OF SETOFF. To the axtent permitted by sppliceble law, Lender resarves @ right of seioff In oll Borrower's accounts with Lender {whethar
chacking, sevings, or some other sccount). This includes sit accounts Borrowser holde jointly with someons else and sll accounts Borrower mey
open in the luture, Howaever, this doss not inchudes any IRA or Keogh sccounts, of 8ny trust accounts for which selolf would be prohibiisd by
lsw. Borrower suthorizes Lender, 10 the extent parmitied by sppliceble law, 10 charge or setot sl sume owling on the indebiedness egeinst eny

and all such scoounts.
COLLATERAL. Borrowar ech ladges this Agr t i3 secured by the following collaters! describad In the security Insrument lsted herein: &
Morigege or Deed of Trust 1o & trustes In favor of Lender on real proparty loceted in KITSAP County, Stete of Washingion,

CONTINUING VALIDITY, Except 28 lxpuuly chenged by this Agresmaent, the terme of the orpinasl obligstion or obligstions, Including aft
agresments svidenced or gecuring the obli {8}, remain unchanged and in full force snd effect, Consent by Lender 1o thig Agreement does
not weive Lander's right to steict pcriermlmn of the obligstion{s] as chenged, nor obligete Lender to meks any future changs in terms. Nothing
in this Agreement will constitute s setisfaction of the obilgation{sl. It ls the Intention of Lander 10 retsin se Hable partiss a% makers end
andorsers of tha origins! oblig el including sccommaod parties, unisas 8 perty Is exprassly relessed by Lender in writing. Any maker or
endorser, including sccommodation makers, will not be relsssed by virtue of ihis Agresment. It any person who signed the originel obligetion
dase not sign this Agresment beiow, lhen &l pergons eigning bo!ow scknowledge that this Agreement is given conditionslly, bassd on the
representetion to Lender thet the ¢ igning perty 1 ared provisions of this Agreement or otherwise will not be relesyed

by it. This welver sppliss not only to sny inmll axtangion, modiﬂcat!on or relgese, but siso 1o sl sush subsequent actions.

SUCCESSORNS AND ASSIONS. Subject 1o eny limitations steted In this Agreement on trensfer of Borrowsr's intereat, this Agreement shall be
binding upon and Inure to the benatht of the pardes, thelr successors end sssigne. If ownership of the Collstersl bscomes vested In & person
otheér than Borrowser, Lander, without notice 1o Borrower, mey desl with Borrower's successors with reference 1o this Agreement snd the
Indebtagness by wey of forbesrance of lon without relessing Borrower from the obligstions of this Agresment or Hablity under the

indebtedneses.

NOTIFY US OF INACCURATE INFORMATION WE REPDRT TO CONSUMER REPORTING AGENCIES. Pleste notily us if we report any insccurste
information about your sccountis) to B consumaer reporting egency. Youwr weltten notice describing the specific Inecourscylies) should bs sent to
us 81 the following eddress: Frontler Bank 332 SW Everatt Mall Waey Everstt, WA 38204,

MISCELLANEOUS PROVISIONS. If any part of this Agresment cennut be enforoed, this lact wil not slfect the rest of the Agraamant. Lender
mey dslay of lorge enforcing any of e rights or remedies under this Agrasment without losing them. Borrower end eny other psrion who
signg, guarenises or endorses this Agrsament, to the sxlent allowed by lsw, walve prassntment, demand for payment, end notics of dishonor,
Upon eny change In the terms of this Agreemant, and unless otherwise exprassly stated In writing, no party who signs this Agreement, whethar
#s maker, gusrantor, sccommodation makar or endorser, shell be releassd from Webility, All such perties sgres thet Lender mey renew or extend
{rapantedly and for any length of timae) this losn or relesse any perty, pertner, or guarantor or collatersl; or Impelr, fall to reslize upon or perfect
Lender's security Intarest in the collatersi; and tuke eny other sction deemed necesssry by Lender without the consent of or notice to anyone,
Al ‘such pertiss siso sgree that Lendsr may modify this loen whthout the consent of or notice 10 anyone othar than the party with whom the
moditication Is made, The getions under this Ag it 808 Joing end ssveral.

PRIOR TO SIGNING THIE AGREEMENT, BORROWER READ AND UNDERETOOD ALL THE PROVISIONS OF THIS AGREEMENT., BORROWER

AOREES TO THE TERMS OF THE AGREEMENT.

BORROWER:

SEVEN JS INVESTMENTS LIBBFED PARTNERSHIP P R
#
Lpage & TOMHNIOMN

16808 PO Lomduwry, Yo BALBEEE Seum, dptond Powelsl Sabvions, tay. 1000, FER. 60 R@hw boowval, . | WA CAEFMPLUBEICAE TR B3 M 2OmMBT
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8054-000-031-0001; 8054-000-032-0000; 8054-000-033-0009; 8054-000-034-0008;
8054-000-035-0007; 8054-000-036-0006; 8054-000-037-0005; 8054-000-038-0004;
8054-000-039-0003; 8054-000-040-0000; 8054-000-041-0009; 8054-000-042-0008;
8054-000-043-0007; 8054-000-044-0006; 8054-000-045-0005; 8054-000-046-0004;
8054-000-047-0003; 8054-000-048-0002; 8054-000-049-0001; 8054-000-050-0007;
8054-000-051-0006; 8054-000-052-0005; 8054-000-053-0004; 8054-000-054-0003;
8054-000-055-0002; 8054-000-056-0001; 8054-000-057-0000; 8054-000-058-0009;
8054-000-059-0008; 8054-000-060-0005; 8054-000-061-0004; 8054-000-062-0003;
8054-000-063-0002; 8054-000-064-0001; 8054-000-065-0000; 8054-000-066-0009;
8054-000-067-0008; 9054-000-068-0007; 8054-000-069-0006; 8054-000-070-0003;
8054-000-071-0002; 8054-000-072-0001; 8054-000-073-0000; 8054-000-074-0009;
8054-000-075-0008; 8054-000-076-0007; 8054-000-077-0006,; 8054-000-078-0005;
8054-000-079-0004; 8054-000-080-0001; 8054-000-000-0107; 8054-000-000-0008
and 3711-000-010-0002

commonly known as 1805 Thompson Drive, Bremerton, WA 98337, which is subject to that certain Deed
of Trust, dated December 11, 2003, recorded on December 12, 2003, under Kitsap County Auditor's No.
200312120332 from Seven ]S Investments Limited Partnership, as Grantor, to Pacific NW Title, as original
Trustee, to secure an obligation in favor of Frontier Bank, as beneficiary. Union Bank, N.A., as successor
in interest to the Federal Deposit Insurance Corporation, as Receiver for Frontier Bank successor in
interest to Frontier Bank, is the current holder of the obligation and beneficiary of the deed of trust which

was assigned to Union Bank, N.A.

I,

No action commenced by the Beneficiary of the Deed of Trust is now pending to seek satisfaction
of the obligation in any Court by reason of the Borrower's or Grantor's default on the obligation secured

by the Deed of Trust.
I

The Default for which this foreclosure is made is as follows: Failure to pay when due the
following amounts which are now in arrears:

Monthly Payments:
7 Delinquent payments at $10,315.00 each
06/15,/12 through 12/15/12 $72,205.00
Unpaid Accrued Late Charges:
$ 3,610.25
Additional Default Interest: $ .00
TOTAL $75,815.25

*plus all attorney’s fees and costs and
foreclosure fees and costs incurred

Default other than failure to make monthly payments:

Delinquent General Taxes for 2012 for Tax Parcel No. 8054-000-000-0206 in the amount of $1,110.95
plus interest and penalties.
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Delinquent General Taxes for 2012 for Tax Parcel No. 3711-000-010-0002 in the amount of $1,323.54
plus interest and penalties.

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-001-0007; 8054-000-002-0006 in the
amount of $184.32 plus interest and penalties.

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-003-0005; 8054-000-004-0004 in the
amount of $156.98 plus interest and penalties.

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-005-0003; 8054-000-006-0002 in the
amount of $132.38 plus interest and penalties.

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-007-0001; 8054-000-008-0000 in the
amount of $105.08 plus interest and penalties.

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-009-0009; 8054-000-010-0006; 8054-
000-011-0005; 8054-000-012-0004; 8054-000-013-0003; 8054-000-014-0002; 8054-000-015-0001; 8054-000-
016-0000; 8054-000-017-0009; B054-000-018-0008; 8054-000-019-0007; 8054-000-020-0004; 8054-000-021-
0003, 8054-000-022-0002; 8054-000-023-0001; 8054-000-024-0000; 8054-000-025-0009; 8054-000-026-0008;
8054-000-027-0007, 8054-000-028-0006; 8054-000-029-0005; 8054-000-030-0002; 8054-000-031-0001; 8054-
000-032-0000; 8054-000-033-0009; 8054-000-034-0008; 8054-000-035-0007; 8054-000-036-0006; 8054-000-
(37-0005; 8054-000-038-0004; 8054-000-039-0003; 8054-000-040-0000; 8054-000-041-0009; 8054-000-042-
0008; 8054-000-043-0007; 8054-000-044-0006; 8054-000-045-0005; 8054-000-046-0004; 8054-000-047-0003;
8054-000-048-0002; 8054-000-049-0001; 8054-000-050-0007; 8054-000-051-0006; 8054-000-052-0005; 8054-
000-053-0004; 8054-000-054-0003; 8054-000-055-0002; 8054-000-056-0001; 8054-000-057-0000; 8054-000-
058-0009; 8054-000-059-0008; 8054-000-060-0005; 8054-000-061-0004; 8054-000-062-0003; 8054-000-063-
0002; 8054-000-064-0001; 8054-000-065-0000; 8054-000-066-0009; 8054-000-067-0008; 8054-000-068-0007;
B054-000-069-0006; 8054-000-070-0003; 8054-000-071-0002 in the amount of $94.06 plus interest and
penalties.

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-072-0001; 8054-000-073-0000; 8054~
000-074-0009; 8054-000-075-0008; 8054-000-076-0007; 8054-000-077-0006 in the amount of $121.49 plus

interest and penalties.

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-078-0005; 8054-000-079-0004; 8054-
000-080-0001; 8054-000-078-0005 in the amount of $69.54 plus interest and penalties.

iv.

The sum owing on the obligation secured by the Deed of Trust is: Principal Balance of
$1,267,384.17, together with interest as provided in the note or other instrument secured from May 15,
2012, and such other costs and fees as are due under the note or other instrument secured, and as are

provided by statute.

V.

The above-described real property will be sold to satisfy the expense of sale and the obligation
secured by said Deed of Trust as provided by statute. The sale will be made without warranty, express or
implied, regarding title, possession, or encumbrances on 29 day of March, 2013. The defaults referred
to in paragraph III must be cured by the 18t day of March, 2013 (11 days before the sale date) to cause a
discontinuance of the sale. The sale will be discontinued and terminated if at any time before the 18th day
of March, 2013 (11 days before the sale date), the default(s) as set forth in paragraph Il are cured and the
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Trustee's fees and costs are paid. The sale may be terminated any time after the 18" day of March, 2013,
by the Borrower or Grantor or the holder of any recorded junior lien or encumbrance paying the principal
and interest plus costs, fees, and advances, if any, made pursuant to the terms of the obligation and/or
deed of trust, and curing all other defaults.

V1

A written Notice of Default and notice required by RCW 61.24.042 was transmitted by the
Beneficiary or Trustee to the Borrower or Grantor and Guarantors at the following addresses:

Seven JS Investments Limited Partnership at:  ATTN: Steven C. Johnson, Registered Agent
(b) (6)
Gig Harbor, WA 98332

at:  ATTN: Steven C. Johnson, Registered Agent
PO Box (b) (6)
Burley, WA 98322

at: 1805 Thompson Drive
Bremerton, WA 98337

at: (b) (6)
Seattle, WA 98112

Seven JS Investments Limited Partnership
dba Fort Washington Marina at:  (0) (6)
Seattle, WA 98119

Seven ]S Investments Limited Partnership

Estate of Mildred G. Johnson at:  ¢/o Steven and Gail Johnson
PO Box (b)
Burley, WA 98322

Estate of Mildred G. Johnson at: PO Box (b)

Burley, WA 98322

at:  (b) (6)
Seattle, WA 98112

by both first class and certified mail on September 7, 2012, proof of which is in the possession of the
Trustee; and the Borrower and Grantor were personally served on September 8, 2012, with said written
Notice of Default notice required by RCW 61.24.042 and / or the Notice of Default notice required by RCW
61.24.042 was posted in a conspicuous place on the real property described in paragraph [ above, and the
Trustee has in his possession proof of such service or posting.

VIILL

The Trustee whose name and address is set forth below will provide in writing, to any person
requesting it, a statement of all costs and fees due at any time prior to the sale.
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VIIL

The effect of the sale will be to deprive the Grantor and all those who hold by, through or under
the Grantor of all their interest in the above-described property.

IX.

Anyone having any objections to this sale on any grounds whatsoever will be afforded an
opportunity to be heard as to those objections, if they bring a lawsuit to restrain the sale, pursuant to
R.CW. 61.24.130. Failure to bring such a lawsuit may result in a waiver of any proper grounds for
invalidating the Trustee's Sale.

X

NOTICETO GUARANTORS:

Any guarantor of the obligation secured by the deed of trust may be liable for a deficiency
judgment to the extent the sale price obtained at the trustee’s sale is less than the debt secured by the
deed of trust. All guarantors have the same rights to reinstate the debt, cure the default or repay the
debt as is given to the Grantor and Borrower in order to avoid the trustee’s sale. Any guarantor will
have no right to redeem the property after the trustee’s sale. Subject to such longer periods as are
provided in the Washington deed of trust act, Chapter 61.24 RCW, any action brought to enforce a
guaranty must be commenced within one year after the trustee’s sale, or the last trustee’s sale under
any deed of trust granted to secure the same debt. In any action for a deficiency, a guarantor will have
the right to establish the fair value of the property as of the date of the trustee’s sale, less prior liens
and encumbrances, and to limit the guarantor’s liability for a deficiency to the difference between the
debt and the greater of such fair value or the sale price paid at the trustee’s sale, plus interests and

costs.

XL
NOTICETO OCCUPANTS OR TENANTS

The purchaser at the trustee’s sale is entitled to possession of the property on the 20th day
following the sale, as against the grantor under the deed of trust (the owner) and anyone having an
interest junior to the deed of trust, including occupants who are not tenants. After the 20th day
following the sale the purchaser has the right to evict occupants who are not tenants by summary
proceedings under chapter 59.12 RCW, For tenant occupied property, the purchaser shall provide a
tenant with written notice in accordance with RCW 61.24.060.

DATED: December ’G} , 2012,

RAINIER FORECLOSURE SERVICES, INC,,

Successor Trustee

By: a\‘\ﬂ A= %é/ﬂx)((
LAURIN 5. SCHWEET, President
Rainier Foreclosure Services, Inc. ¢/o
SCHWEET RIEKE & LINDE, PLLC
575 S. Michigan Street

Seattle, WA 98108
{206} 275-1010
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STATE OF WASHINGTON )
. } ss.
COUNTY OF KING )

On this day before me, the undersigned, a Notary Public in and for the State of Washington, duly
commissioned and sworn, personally appeared LAURIN S, SCHWEET, to me known to be the President
of the corporation that executed the foregoing NOTICE OF TRUSTEE'S SALE, and acknowledged the
said instrument to be the free and voluntary act and deed of said corporation, for the uses and purposes
therein mentioned and on oath stated that she is authorized to execute the said instrument.

Given under my hand and official seal on December 2012,

Nfa n A, Fxtzgerald

Notary Public in and for the

State of Washington, residing at: Seattle
My commission expires: 9/27/16
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EXHIBIT "A"

PARCEL A:

LEASE HOLD ESTATE IN APARTMENT NO, A, 1ST FLOOR, AND APARTMENT NO. B, 2ND FLOOR,
AND APARTMENTS OR MOORAGE SLIPS 1 THROUGH 80, INCLUSIVE, ALL IN PORT
WASHINGTON MARINA CONDOMINIUM, PHASE |, A LEASEHOLD CONDOMINIUM LOCATED IN
THE LEASEHOLD ESTATE CREATED BY THAT CERTAIN LEASE DATED AUQUST 1, 1993 AND
RECORDED JULY 30, 1993, UNDBR AUDITOR'S FILE NOQ. 9307300429, AS SHOWN ON THE PLANS
AND SURVEY RECORDED ON DECEMBER 29, 1983 IN VOLUME 3 OF CONDOMINIUMS ON PAGES
127 THROUGH 130, INCLUSIVE UNDER KITSAP COUNTY AUDITOR'S FILE NO. 8312290199, AND
AS IDENTIFIED BY THE DECLARATION RECORDED ON DECEMBER 29, 1983 UNDER KITSAP

COUNTY. AUDITOR'S FILE NO. 8312200200;

TOGETHER WITH THAT UNDMbED PERCENTAGE IN THE COMMON AREAS AND FACILITIES AS
DEFINED IN R.C.W. 84.32.010 (8) AND ARTICLES 8 AND 7 OF SAID DECLARATION APPERTAINIRG
TO SAID APARTMENT AND/OR MOORAQGE SLIPS TO BE DETERMINED AS PROVIDED IN

PARAGRAPH 23.2 AND SCHEDULE C OF SAID DECLARATION.
GRANTEE'S PRESENT INTEREST 1N THE UNDIVIDED INTEREST IS SUBJECT TO POSSIBLE

PARTIAL DEFEASANCE UPON INCLUSION OF ANY SUBBEQUENT PHASE (S) TO THE
CONDOMINIUM.

THE APARTMENT AND/OR MOORAGE SLIPS ARE INTENDED FOR MOCORAGE PURPOSES AND
USES ONLY.

PARCEL B8:

THE NORTH 80 FEET OF LOT 10 AND ALL OF LOT 11, SUPPLEMENTAL PLAT OF BAY VIEW
GARDEN TRACTS, ACCORDING TO PLAT RECORDED IN VOLUME 8 OF PLATS, PAGE 19, IN

KITSAP COUNTY, WASHINGTON.

.. END OF BXHIBIT “A°, . .
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It is hereby mutually understood and agreed that in consideration of premiums charged;
the policy is extended as follows:

In consideration of premium charged, and solely in connection with contract terms
between the Named Assured, and entities listed below it is agreed that the following
entities are added as Additional Assureds hereunder with waiver of subrogation to the
extent of the Additional Assured’s liability under law as a non-vessel owner and/or non-
vessel operator as respects liabilities to third parties arising out of operations of scheduled
vessels by the Named Assured as covered under this policy, subject always to the policy
coverage, limitations and/or exclusions to which this Endorsement is attached, and
subject to the following terms and conditions:

Additional Assureds: Department of Natural Resources/Shoreline District
Aquatics

a) coverage is only provided for the term of the subject contract, but in no event
beyond expiration of this policy.

b) coverage hereunder for such Additional Assured shall be only to the extent
required by the subject contract and then subject to the coverage afforded by
and the exclusions and limitations of this policy and any scheduled
underlying policies. Notwithstanding the subject contract, this policy does
NOT guarantee the work, completion or performance of any work agreed to
by the contract with such Additional Assured.

c) If this policy is excess of any other insurance the coverage hereunder shall be
no broader than that provided by such underlying insurance and will in no
event, “drop-down” or respond due to exhaustion of any underlying limit or
bankruptcy, insolvency or non-collectability of underlying insurance carrier.

d) Notwithstanding any contract with the Additional Assured, this policy will not
insure or defend any claim for liabilities arising out of the fault or negligence
of the Additional Assured.

e) The inclusion of Additional Assured(s) shall not increase the Limit of
Liability of this policy any one accident or occurrence.

f) In the event the contract or part thereof giving rise to coverage under this
Endorsement becomes null and void, and/or is deemed unenforceable, any and
all coverages provided by this Endorsement under said contractual provisions
shall also become null and void.

2) The Additional Assured mutual names & waives subrogation, against the
Assured
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INTERNATIONAL
MARINE = B
UNDERWRITERS

Endorsement Number One

Attaching to and made part of Policy No. (b) (6)
forthe  2809-2010 Policy Term
of  The Northern Assurance Company of America
jssmedio  7J's Investments, LLC

In consideration of the premiums charged it is hereby noted and agreed that the following is
added as additional assured as respects to the operations:

ADDITIORAL INSURED-MANAGERS OR LESSORS OF PREMISES

This endorsement modifies insurence provided uader the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

SCHEDULE
1. Designation of Premises (Part Loased to You): Agpatic Lends Lense No. 22-A02332

2. HName of Person or Organization (Additional Insured): Depertmesnt of Netura] Ressurces
Shoveline Distriet Aquatics

980 Farman Ave N
Enumelaw, WA 98022
3. Additional Premium: N/A

{If no entry appears above, the information required to cemplete this endomement will ba showa in the Declarations
as applicable to this endorsement.)

WHO IS AN INSURED (Section {1} & amended e include 85 an insured the person or organization shown in the
Schedule but only with respect to Hability arising out of the oweership, maimtenance or use of thal part of the
premises leased o you and shown in the Scheduie and subject to the following sdditional exclusions:

This insurance dpes not apply to:
1.  Any "occurcence” which takes place after you cease 10 be a tenant in that premises.
2. Structurel alterations, new construction or demolition operstions performed by or on behalf of the person or

organization shown in the Schedule.
—= ; 2612010
ve

Authorized Represéngative

A Member of OneBeacon nsursnce Group
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i,

IMPORTANT

If the certificate holder is an ADDITIONAL INSURED, the policy(ies) must be endorsed. A statement
on this certificate does not confer rights to the certificate holder in lieu of such endorsement(s).

if SUBROGATION IS WAIVED, subject to the terms and conditions of the policy, certain policies may
require an endorsement. A statement on this certificate does not confer rights to the certificate
holder in lieu of such endorsement(s).

DISCLAIMER

The Certificate of Insurance on the reverse side of this form does not constitute a contract between
the issuing insurer(s), authorized representative or producer, and the certificate holder, nor does it
affirmatively or negatively amend, extend or alter the coverage afforded by the policies listed thereon.

ACORD 25 (2001/08)
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STATE OF WASHINGTON
DPEPARTMENT OF NATURAL RESOURCES
DOUG SUTHERLAND, Commissioner of Public Lands
AQUATIC LANDS COMMERCIAL LEASE
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STATE OF WASHINGTON i
DEPARTMENT OF NATURAL RESOURCES :
DOUG SUTHERILAND, Commissioner of Public Lands I

AQUATIC LANDS LEASE
(Commercial)

AQUATIC LANDS LEASE NO. 22-A02332

THIS LEASE is made by and between the STATE OF WASHINGTON, acting through the
Department of Natural Resources (“State™), and SEVEN J'S INVESTMENT LIMITED
PARTNERSHIP, a partnership (“Tenant™).

BACKGROUND

Tenant desires to lease the aquatic lands commonly known as Port Washington Narrows, which
is a harbor area located in Kitsap County, Washington, from State, and State desires to lease the
property to Tenant pursuant to the terms and conditions of this Lease.

THEREFORE, the parties agree as follows:
SECTION 1 PROPERTY

1.1 Property Defined. State leases to Tenant and Tenant leases from State the real property
described in Exhibit A together with all the rights of State, if any, to improvements on and
easements benefiting the Property, but subject to the exceptions and restrictions set forth in this
Lease (collectively the “Property”). This Lease is subject to all valid interests of third parties
noted in the records of Kitsap County, or on file in the office of the Commissioner of Public
Lands, Olympia, Washington; rights of the public under the Public Trust Doctrine or federal
navigation servitude; and treaty rights of Indian Tribes. Not included in this Lease are any right
to harvest, collect or damage any natural resource, including aquatic life or living plants, any
water rights, or any mineral rights, including any right to excavate or withdraw sand, gravel, or
other valuable materials. State reserves the right to grant easements and other land uses on the
Property to others when the easement or other land uses will not unreasonably interfere with
Tenant's Permitted Use.

1.2 Survey, Maps, and Plans. In executing this Lease, State is relying on the surveys, plats,
diagrams, and/or legal descriptions provided by Tenant. Tenant is not relying upon and State is
not making any representations about any survey, plat, diagram, and/or legal description
provided by State.

1.3 Inspection. State makes no representation regarding the condition of the Property,
improvements located on the Property, the suitability of the Property for Tenant's Permitted Use,
compliance with governmental laws and regulations, availability of utility rights, access to the
Property or the existence of hazardous substances on the Property. Tenant has inspected the
Property and accepts it “AS IS.”
Form Date: 07/2003 1 of?25 Agreement No. 22-A02332
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SECTION2 USE

2.1  Permitted Use. Tenant shall use the Property for recreational and commercial vessel i;
moorage and a marine pump out facility (the “Permitted Use™), and for no other purpose. The

Permitted Use is described or shown in greater detail in Exhibit B, the terms and conditions of

which are incorporated by reference and made a part of this Lease. The parties agree that this is

a mixed use, with 174,000 square feet of water-dependent use and 2,831 square feet of nonwater-
dependent use.

2.2 Restrictions on Use. Tenant shall not cause or permit any damage to natural resources
on the Property. Tenant shall also not cause or permit any filling activity to occur on the
Property. This prohibition includes any deposit of rock, earth, ballast, refuse, garbage, waste
matter (including chemical, biological or toxic wastes), hydrocarbons, any other pollutants, or
other matter in or on the Property, except as approved in writing by State. Tenant shall neither
commit nor allow waste to be committed to or on the Property. If Tenant fails to comply with all
or any of the restrictions on the use of the Property set out in this Subsection 2.2, State shall
notify Tenant and provide Tenant a reasonable time to take all steps necessary to remedy the
failure. If Tenant fails to do so in a timely manner, then State may take any steps reasonably
necessary to remedy this failure. Upon demand by State, Tenant shall pay all costs of such
remedial action, including but not limited to the costs of removing and disposing of any material
deposited improperly on the Property. This section shall not in any way limit Tenant's liability
under Section 8, below.

23 Conformance with Laws. Tenant shall, at all times, keep current and comply with all
conditions and terms of any permits, licenses, certificates, regulations, ordinances, statutes, and
other government rules and regulations regarding its use or occupancy of the Property.

24  Liens and Encumbrances. Tenant shall keep the Property free and clear of any liens
and encumbrances arising out of or relating to its use or occupancy of the Property.

SECTION 3 TERM

31 Term Defined. The term of this Lease is thirty (30) years (the “Term”), beginning on the
Ist day of November, 2004 (the “Commencement Date”), and ending on the 31st day of October,
2034 (the “Termination Date”), unless terminated sooner under the terms of this Lease.

3.2  Renewal of the Lease. Tenant shall have the option to renew this Lease for zero (0)
additional terms of N/A years each. The initial Term of this Lease, and all renewal terms, shall
not exceed Thirty (30) years in the aggregate. Tenant shall exercise this option by providing
written notice of its election to renew at least ninety (90) days prior to the Termination Date of
the initial Term or any renewal term of this Lease. Tenant shall not be entitled to renew if it is in
default under the terms of this Lease at the time the option to renew is exercised. The terms and
conditions of any renewal term shall be the same as set forth in this Lease, except that rent shall
be recalculated, the required amounts of financial security may be revised, and provisions
dealing with hazardous waste or impacts to natural resources may be changed at the time of the
renewal.

200503300178
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3.3  Delay in Delivery of Possession. If State, for any reason whatsoever, cannot deliver . >
possession of the Property to Tenant on the Commencement Date, this Lease shall not be void or 12
voidable, nor shall State be liable to Tenant for any loss or damage resulting from the delay in b
delivery of possession. In such event, the date of delivery of possession shall be the

Commencement Date for all purposes, including the payment of rent. In the event Tenant takes
possession before the Commencement Date, the date of possession shall be the Commencement

Date for all purposes, including the payment of rent. If the Lease Term commences earlier or

later than the scheduled Commencement Date, the Termination Date shall be adjusted

accordingly.

3.4  Endof Term. Upon the expiration or termination of the Term or extended term, as
applicable, Tenant shall surrender the Property to State in the same or better condition as on the
Commencement Date, reasonable wear and tear excepted.

3.5  Hold Over. If Tenant remains in possession of the Property after the Termination Date,
the occupancy shall not be an extension or renewal of the Termn. The occupancy shall be a
month-to-month tenancy, on terms identical to the terms of this Lease, which may be terminated
by either party on thirty (30) days written notice. The monthly rent during the holdover shall be
the same rent which would be due if the Lease were still in effect and all adjustments in rent
were made in accordance with its terms. If State provides a notice to vacate the Property in
anticipation of the termination of this Lease or at any time after the Termination Date and Tenant
fails to do so within the time set forth in the notice, then Tenant shall be. a trespasser and shall
owe the State all amounts due under RCW 79.01.760 or other applicable law.

SECTION 4 RENT

4.1  Annual Rent. Until adjusted as set forth below, Tenant shall pay to State an annual rent.
consisting of One Thousand One Hundred Ninety Two Dollars and Forty Seven Cents
($1,192.47) related to the water-dependent use, and Seven Hundred Sixteen Dollars and Thirty
Cents ($716.30) related to the non water-dependent use. The annual rent, as it currently exists or
as adjusted or modified (the “Annual Rent”), shall be due and payable in full on or before the
Commencement Date, and on or before the same date of each year thereafter.

42  Payment Place. Payment is to be made to Financial Management Division, 1111
Washington St SE, PO Box 47041, Olympia, WA 98504-7041.

4.3  Adjustment Based on Use. Annual Rent is based on Tenant's Permitted Use of the
Property, as described in Section 2 above. If Tenant's Permitted Use changes, the Annual Rent
shall be adjusted as appropriate for the changed use.

Form Date: 0772003 3 of 25 Agreement No. 22-A02332
2005033001 78
P-‘t‘t—‘ B oof

e E Lr i) iL fIBF
SEVEN J'S THUESTHENTS LFASE 453,00 Kitszap Co, WA

DNR-00022601



44  Rent Adjustments for Water-Dependent Uses.

(a)

(b)

(c)

Inflation Adjustment. State shall adjust water-dependent rent annually pursuant
to RCW 79.90.450 -902, except in those years in which the rent is revalued under
Subsection 4.4(b) below. This adjustment shall be effective on the anniversary of
the Commencement Date.

Revaluation of Rent. State shall, at the end of the first four-year period of the
Term, and at the end of each subsequent four-year period, revalue the
water-dependent Annual Rent in accordance with RCW 79.90.450-.902.

Rent Cap. After the initial year's rent is determined under Subsection 4.1, rent
may increase by operation of Subsection 4.4(a) or 4.4(b). If application of the
statutory rent formula for water-dependent uses would result in an increase in the
rent attributable to such uses of more than fifty percent (50%) in any one year, the
actual increase implemented in such year shall be limited to fifty percent (50%) of
the then-existing rent, in accordance with RCW 79.90.490. The balance of the
increase determined by the formula shall be deferred to subsequent years and
added to the next and subsequent years' rental increases until the full amount of
the increase is lawfully implemented.

4.5 Rent Adjustments for Nonwater-Dependent Uses.

(a)

(b)

Inflation Adjustment. Except in those years in which the rent is revalued under
Subsection 4.5 (b), below, State shall adjust the nonwater-dependent rent annually
on the anniversary of the Commencement Date by an amount equal to the
percentage increase in the most recently published Consumer Price Index, All
Urban Consumers, for the Seattle-Everett SMSA, over the Consumer Price Index
for the preceding anniversary of the Commencement Date. All items 1982-84 =
100, as published by the US Department of Labor, Bureau of Labor Statistics. If
publication of the Consumer Price Index is discontinued, a reliable governmental
or other nonpartisan publication evaluating the information used in determining
the Consumer Price Index shall be used.

Revaluation of Rent. State shall, at the end of the first four-year period of the
Term, and at the end of each subsequent four-year period, revalue the nonwater-
dependent Annual Rent to reflect the then-current fair market rent. In the event
that agreement cannot be reached between State and Tenant on the fair market
rental value, the valuation shall be submitted to a review board of appraisers. The
board shall consist of three members, one selected by and at the cost of Tenant; a
second member selected by and at the cost of State; and a third member selected
by the other two members with the cost shared equally by State and Tenant. The
decision of the majority of the board shall be binding on both parties. Until the
new rent is established by agreement or by the review board, Tenant shall pay rent
in the same amount established for the preceding year. If additional rent is
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required as a result of this review, Tenant shall pay the additional rent within ten g{:;;
(10) days of the board's decision. If a refund is required as a result of this review. 12

"

State shall pay the refund within ten (10) days of the board's decision.
4.6 Rent Adjustment Procedures.

(a) Notice of Rent Adjustment.
Notice of any adjustments to the Annual Rent that are allowed by Subsection 4.4
(b) and 4.5 (b) shall be provided to Tenant in writing no later than ninety (90)
days after the anniversary date of the Lease.

(b)  Procedures on Failure to make Timely Adjustment.
In the event the State fails to provide the notice required in Subsection 4.6(a), it
shall be prohibited from collecting any adjustments to rent only for the year in
which it failed to provide notice. No failure by State to adjust Annual Rent
pursuant to Subsection 4.6(a) shall affect the State's right to establish Annual Rent
for a subsequent lease year as if the missed or waived adjustment had been
implemented. The State may adjust, bill, and collect Annual Rent prospectively
as if any missed or waived adjustments had actually been implemented. This
includes the implementation of any inflation adjustment and any rent revaluations
that would have been authorized for previous lease years.

SECTION 5 OTHER EXPENSES
During the Term, Tenant shall pay the following additional expenses:

5.1  Utilities. Tenant shall pay all fees charged for utilities in connection with the use and
occupancy of the Property, including but not limited to electricity, water, gas, and telephone
service.

5.2  Taxes and Assessments. Tenant shall pay all taxes (including leasehold excise taxes),
assessments, and other governmental charges, of any kind whatsoever, applicable or attributable
to the Property, Tenant's leasehold interest, the improvements, or Tenant's use and enjoyment of
the Property.

5.3  Right to Contest. Tenant may, in good faith, contest any tax or assessment at its sole
cost and expense. At the request of State, Tenant shall furnish reasonable protection in the form
of a bond or other security, satisfactory to State, against any loss or liability by reason of such
contest.

54  Proof of Payment. Tenant shall, if required by State, furnish to State receipts or other
appropriate evidence establishing the payment of any amounts required to be paid under the
terms of this Lease.

5.5  Failure to Pay. If Tenant fails to pay any of the amounts due under this Lease, State
may pay the amount due, and recover its cost in accordance with the provisions of Section 6.
Form Date: 07/2003 S nf75 Agreement No. 22-A02332
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SECTION 6 LATE PAYMENTS AND OTHER CHARGES

ETREATAE

6.1 Late Charge. If any rental payment is not received by State within ten (10) days of the
date due, Tenant shall pay to State a late charge equal to four percent (4%) of the amount of the
payment or Fifty Dollars ($50), whichever is greater, to defray the overhead expenses of State
incident to the delay.

6.2  Interest Penalty for Past Due Rent and Other Sums Owed. If rent is not paid within
thirty (30) days of the date due, then Tenant shall, in addition to paying the late charges
determined under Subsection 6.1, above, pay interest on the amount outstanding at the rate of
one percent (1%) per month until paid. If State pays or advances any amounts for or on behalf of
Tenant, including but not limited to leasehold taxes, taxes, assessments, insurance premiums,
costs of removal and disposal of unauthorized materials pursuant to Section 2 above, costs of
removal and disposal of improvements pursuant to Section 7 below, or other amounts not paid
when due, Tenant shall reimburse State for the amount paid or advanced and shall pay interest on
that amount at the rate of one percent (1%) per month from the date State notifies Tenant of the
payment or advance.

6.3  No Accord and Satisfaction. If Tenant pays, or State otherwise receives, an amount less
than the full amount then due, State may apply such payment as it elects. In the absence of an
election, the payment or receipt shall be applied first to accrued taxes which State has advanced
or may be obligated to pay, then to other amounts advanced by State, then to late charges and
accrued interest, and then to the earliest rent due. State may accept any payment in any amount
without prejudice to State's right to recover the balance of the rent or pursue any other right or
remedy. No endorsement or statement on any check, any payment, or any letter accompanying
any check or payment shall constitute or be construed as accord and satisfaction.

6.4  No Counterclaim, Setoff, or Abatement of Rent. Except as expressly set forth
elsewhere in this Lease, rent and all other sums payable by Tenant pursuant to this Lease shall be
paid without the requirement that State provide prior notice or demand, and shall not be subject
to any counterclaim, setoff, deduction, defense or abatement.

SECTION 7 IMPROVEMENTS

7.1 Existing Improvements. On the Commencement Date, the following improvements are
located on the Property: sixty three (63) pilings, a bulkhead and filled retaining wall, and two
buildings ("Existing: Improvements"). The above improvements are not owned by State. Also
located on the property is a bulkhead and abutting filled parking area (“State-Owned
Improvements”). The bulkhead abutting the filled parking area, and the filled parking area are
owned by State.

7.2  Tenant-Owned Improvements. So long as this Lease remains in effect, Tenant shall
retain ownership of all Existing Improvements, and all authorized improvements and trade
fixtures it may place on the Property (collectively "Tenant-Owned Improvements"). Tenant-
Owned Improvements shall not include any construction, reconstruction, alieration, or addition
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to any Unauthorized Improvements as defined in Subsection 7.5 below. No Tenant-Owned 1:1

Improvements shall be placed on the Property without State's prior written consent. ii‘i}
!

7.3 Construction. Priorto any construction, alteration, replacement, removal or major repair

of any improvements (whether State-Owned or Tenant-Owned), Tenant shall submit to State

plans and specifications which describe the proposed activity. Construction shall not commence

until State has approved those plans and specifications in writing and Tenant has obtained a

performance and payment bond in an amount equal to 125% of the estimated cost of

construction. The performance and payment bond shall be maintained until the costs of

construction, including all laborers and material persons, have been paid in full. State shal] have

sixty (60) days in which to review the proposed plans and specifications. The plans and

specifications shall be deemed approved and the requirement for State’s written consent shall be

treated as waived, unless State notifies Tenant otherwise within the sixty (60) days. Upon

completion of construction, Tenant shall promptly provide State with as-built plans and

specifications. State’s consent and approval shall not be required for any routine maintenance or

repair of improvements made by the Tenant pursuant to its obligation to maintain the Property in

good order and repair that does not result in the construction, alteration, replacement, removal, or

major repair of any improvements on the Property.

7.4  Removal. Tenant-Owned Improvements shall be removed by Tenant by the Termination
Date unless State notifies Tenant that the Tenant-Owned Improvements may remain. [f the State
elects for the Tenant-Owned Improvements to remain on the Property after the Termination
Date, they shall become the property of State without payment by State (if the provisions of
RCW 79.94.320 or RCW 79.95.040 apply, Tenant shall be entitled to the rights provided in the
statute). To the extent that Tenant-Owned Improvements include items of personal property
which may be removed from the leasehold premises without harming the Property, or
diminishing the value of the Property or the improvements, the State asserts no ownership
interest in these improvements unless the parties agree otherwise in writing upon termination of
this Lease. Any Tenant-Owned Improvements specifically identified as personal property in
Exhibit A or B shall be treated in accordance with this provision. Tenant shall notify State at
least one hundred eighty (180) days before the Termination Date if it intends to leave the Tenant-
Owned Improvements on the Property. State shall then have ninety (90) days in which to notify
Tenant that it wishes to have the Tenant-Owned Improvements removed or elects to have them
remain. Failure to notify Tenant shall be deemed an election by State that the Tenant-Owned
Improvements will remain on the Property. If the Tenant-Owned Improvements remain on the
Property after the Termination Date without State's actual or deemed consent, they still will
become the property of the State but the State may remove them and Tenant shall pay the costs
of removal and disposal upon State's demand.

7.5  Unauthorized Improvements. Improvements made on the Property without State's
prior consent pursuant to Subsection 7.3 or which are not in conformance with the plans
submitted to and approved by State (“Unauthorized Improvements™) shall immediately become
the property of State, unless State elects otherwise. Regardless of ownership of Unauthorized
Improvements, State may, at its option, require Tenant to sever, remove, and dispose of them,
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charge Tenant rent for the use of them, or both. If Tenant fails to remove an Unauthorized
Improvement upon request, State may remove it and charge Tenant for the cost of removal and
disposal.

SECTION 8 ENVIRONMENTAL LIABILITY/RISK ALLOCATION

8.1 Definition. “Hazardous Substance” means any substance which now or in the future
becomes regulated or defined under any federal, state, or local statute, ordinance, rule,
regulation, or other law relating to human health, environmental protection, contamination or
cleanup, including, but not limited to, the Comprehensive Environmental Response,
Compensation and Liability Act of 1980 (“CERCLA™), 42 U.S.C. 9601 et seq., and
Washington's Model Toxics Control Act (“MTCA”), RCW 70.105D.010 ef seq.

8.2 Use of Hazardous Substances. Tenant covenants and agrees that Hazardous Substances

will not be used. stored, generated, processed, transported, handled, released, or disposed of in,
on, under, or above the Property, except in accordance with all applicable laws.

8.3 Current Conditions, Duty of Utmost Care, and Duty to Investigate.
(a) State makes no representation about the condition of the Property. Hazardous

Substances may exist in, on, under, or above the Property. With regard to any
Hazardous Substances that may exist in, on, under, or above the Property, State

disclaims any and all responsibility to conduct investigations, to review any State

records, documents or files, or to obtain or supply any information to Tenant.

(b)  Tenant shall exercise the utmost care with respect to both Hazardous Substances
in, on, under, or above the Property as of the Commencement Date. and any

Hazardous Substances that come to be located in, on, under, or above the Property
during the Term of this agreement, along with the foreseeable acts or omissions of

third parties affecting those Hazardous Substances, and the foreseeable
consequences of those acts or omissions. The obligation to exercise utmost care
under this Subsection 8.3 includes, but is not limited to, the following
requirements:

(1) Tenant shall not undertake activities that will cause. contribute to, or
exacerbate contamination of the Property;

(2) Tenant shall not undertake activities that damage or interfere with the

operation of remedial or restoration activities on the Property or undertake
activities that result in human or environmental exposure to contaminated

sediments on the Property;

(3) Tenant shall not undertake any activities that result in the mechanical or
chemical disturbance of on-site habitat mitigation;
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4 If requested, Tenant shall allow reasonable access to the Property by "
employees and authorized agents of the Environmental Protection Agency, E?;zn
the Washington State Department of Ecology, or other similar bl

environmental agencies; and

(5) [f requested, Tenant shall allow reasonable access to potentially liable or
responsible parties who are the subject of an order or consent decree
which requires access to the Property. Tenant's obligation to provide
access to potentially liable or responsible parties may be conditioned upon
the negotiation of an access agreement with such parties, provided that
such agreement shall not be unreasonably withheld.

{c) It shall be Tenant's obligation to gather sufficient information concerning the
Property and the existence, scope, and location of any Hazardous Substances on
the Property, or adjoining the Property, that allows Tenant to effectively meet its
obligations under this lease.

8.4  Notification and Reporting.

(a) Tenant shall immediately notify State if Tenant becomes aware of any of the
following:

(1) A release or threatened release of Hazardous Substances in, on, under, or
above the Property, any adjoining property, or any other property subject
to use by Tenant in conjunction with its use of the Property;

(2) Any problem or liability related to, or derived from, the presence of any
Hazardous Substance in, on, under, or above the Property, any adjoining
property, or any other property subject to use by Tenant in conjunction
with its use of the Property;

(3) Any actual or alleged violation of any federal, state, or local statute,
ordinance, rule, regulation, or other law pertaining to Hazardous
Substances with respect to the Property, any adjoining property, or any
other property subject to use by Tenant in conjunction with its use of the
Property;

4) Any lien or action with respect to any of the foregoing; or,

(5) Any notification from the US Environmental Protection Agency (EPA) or
the Washington State Department of Ecology (DOE) that remediation or
removal of Hazardous Substances is or may be required at the Property.

(b) Upon request, Tenant shall provide State with copies of any and all reports, studies,
or audits which pertain to environmental issues or concerns associated with the
Property, and which were prepared for Tenant and submitted to any federal, state or
Form Date: 07/2003 9 of25 Agreement No. 22-A07337
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local authorities pursuant to any federal, state or local permit, license or law. These
permits include, but are not limited to, any National Pollution Discharge and
Elimination System Permit, any Army Corps of Engineers permit. any State
Hydraulics permit, any State Water Quality certification, or any Substantial
Development permit.
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8.5 Indemnification.

(a)

(b)

Tenant shall fully indemnify, defend, and hold State harmless from and against
any and all claims. demands, damages, natural resource damages, response costs,
remedial costs, cleanup costs, losses, liens, liabilities, penalties, fines, lawsuits,
other proceedings, costs, and expenses (including attorneys' fees and
disbursements), that arise out of, or are in any way related to:

(O The use, storage, generation, processing, transportation, handling, or
disposal of any Hazardous Substance by Tenant, its subtenants,
contractors, agents, employees, guests, invitees, or affiliates in, on, under.
or above the Property, any adjoining property, or any other property
subject to use by Tenant in conjunction with its use of the Property, during
the Term of this Lease or during any time when Tenant occupies or
occupied the Property or any such other property;

(2) The release or threatened release of any Hazardous Substance, or the
exacerbation of any Hazardous Substance contamination, in, on, under, or
above the Property, any adjoining property, or any other property subject
to use by Tenant in conjunction with its use of the Property, which release,
threatened release, or exacerbation occurs or occurred during the Term of
this Lease or during any time when Tenant occupies or occupied the
Property or any such other property, and as a result of:

(1) Any act or omission of Tenant, its subtenants, contractors. agents,
employees, guests, invitees, or affiliates; or,

(i) Any foreseeable act or omission of a third party unless Tenant
exercised the utmost care with respect to the foreseeable acts or
omissions of the third party and the foreseeable consequences of
those acts or omissions.

In addition to the indemnifications provided in Subsection 8.5(a), Tenant shall
fully indemnify State for any and all damages, liabilities, costs or expenses
(including attorneys' fees and disbursements) that arise out of or are in any way
related to Tenant's breach of the obligations of Subsection 8.3(b). This obligation
is not intended to duplicate the indemnity provided in Subsection 8.5(a) and
applies only to damages, liabilities, costs, or expenses that are associated with a
breach of Subsection 8.3(b) and which are not characterized as a release,
threatened release, or exacerbation of Hazardous Substances.
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8.6 Cleanup. If arelease of Hazardous Substances occurs in, on, under, or above the @;
Property, or other State-owned property, arising out of any action, inaction, or event described or zm
referred to in Subsection 8.5, above, Tenant shall, at its sole expense, promptly take all actions s

necessary or advisable to clean up the Hazardous Substances. Cleanup actions shall include,
without limitation, removal, containment and remedial actions and shall be performed in
accordance with all applicable laws, rules, ordinances, and permits. Tenant's obligation to
undertake a cleanup under this Subsection 8.6 shall be limited to those instances where the
Hazardous Substances exist in amounts that exceed the threshold limits of any applicable
regulatory cleanup standards. Tenant shall also be solely responsible for all cleanup,
administrative, and enforcement costs of governmental agencies, including natural resource
damage claims, arising out of any action, inaction, or event described or referred to in Subsection
8.5, above. Tenant may undertake a cleanup pursuant to the Washington State Department of
Ecology's Voluntary Cleanup Program, provided that: (1) Any cleanup plans shall be submitted
1o State (DNR) for review and comment at least thirty (30) days prior to implementation (except
in emergency situations), and (2) Tenant must not be in breach of this lease. Nothing in the
operation of this provision shall be construed as an agreement by State that the voluntary cleanup
complies with any laws or with the provisions of this Lease.

8.7  Sampling by State, Reimbursement, and Split Samples.

(a) State may conduct sampling, tests, audits, surveys, or investigations ("Tests") of
the Property at any time to determine the existence, scope, or effects of Hazardous
Substances on the Property, any adjoining property, any other property subject to
use by Tenant in conjunction with its use of the Property, or any natural resources.
If such Tests, along with any other information, demonstrates the existence,
release, or threatened release of Hazardous Substances arising out of any action,
inaction, or event described or referred to in Subsection 8.5, above, Tenant shall
promptly reimburse State for all costs associated with such Tests.

(b) State's ability to seek reimbursement for any Tests under this Subsection shall be
conditioned upon State providing Tenant written notice of its intent to conduct
any Tests at least thirty (30) calendar days prior to undertaking such Tests, unless
such Tests are performed in response to an emergency situation in which case
State shall only be required to give such notice as is reasonably practical.

(c) Tenant shall be entitled to obtain split sampies of any Test samples obtained by
State, but only if Tenant provides State with written notice requesting such
samples within twenty (20) calendar days of the date Tenant is deemed to have
received notice of State's intent to conduct any non-emergency Tests. The
additional cost, if any, of split samples shall be borne solely by Tenant. Any
additional costs State incurs by virtue of Tenant's split sampling shall be
reimbursed to State within thirty (30) calendar days after a bill with
documentation for such costs is sent to Tenant.
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Within thirty (30) calendar days of a written request (unless otherwise required pursuant to
Subsection 8.4(b), above), either party to this Lease shall provide the other party with validated
final data, quality assurance/quality control information, and chain of custody information,
associated with any Tests of the Property performed by or on behalf of State or Tenant. There is
no obligation to provide any analytical summaries or expert opinion work product.

8.8  Reservation of Rights. The parties have agreed to allocate certain environmental risks,
liabilities, and responsibilities by the terms of Section 8. With respect to those environmental
liabilities covered by the indemnification provisions of Subsection 8.5, that subsection shall
exclusively govern the allocation of those liabilities. With respect to any environmental risks,
liabilities, or responsibilities not covered by Subsection 8.5, the parties expressly reserve and do
not waive or relinquish any rights, claims, immunities, causes of action, or defenses relating to
the presence, release, or threatened release of Hazardous Substances in, on, under, or above the
Property, any adjoining property, or any other property subject to use by Tenant in conjunction
with its use of the Property, that either party may have against the other under federal, state, or
local laws, including but not limited to, CERCLA, MTCA, and the common law. No right.
claim, immunity, or defense either party may have against third parties is affected by this Lease
and the parties expressly reserve all such rights, claims, immunities, and defenses. The
allocations of risks, liabilities, and responsibilities set forth above do not release either party
trom, or affect either party's liability for, claims or actions by federal, state, or local regulatory
agencies concerning Hazardous Substances.

SECTION 9 ASSIGNMENT AND SUBLETTING

9.1 State Consent Required. Tenant shall not sell, convey, mortgage, assign, pledge, sublet,
or otherwise transfer or encumber all or any part of Tenant's interest in this Lease or the Property
without State's prior written consent, which shall not be unreasonably conditioned or withheld.

(a) In determining whether to consent, State may consider, among other items, the
proposed transferee's financial condition, business reputation and experience, the
nature of the proposed transferee's business, the then-current value of the
Property, and such other factors as may reasonably bear upon the suitability of the
transferee as a tenant of the Property. Tenant shall submit information regarding
any proposed transferee to State at least thirty (30) days prior to the date of the
proposed transfer.

(b) State reserves the right to condition its consent upon: (1) changes in the terms
and conditions of this Lease, including the Annual Rent and other terms; and/or
(2) the agreement of Tenant or transferee to conduct Tests for Hazardous
Substances on the Property or on other property owned or occupied by Tenant or
the transferee.

(c) Each permitted transferee shall assume all obligations under this Lease, including
the payment of rent. No assignment, sublet, or transfer shall release, discharge, or
otherwise affect the liability of Tenant.
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9.2  Event of Assignment. If Tenant is a corporation, a dissolution of the corporation or a
transfer (by one or more transactions) of a majority of the voting stock of Tenant shall be
deemed to be an assignment of this Lease. If Tenant is a partnership, a dissolution of the
partnership or a transfer (by one or more transactions) of the controlling interest in Tenant shall
be deemed an assignment of this Lease.

9.3  Rent Payments Following Assignment. The acceptance by State of the payment of rent
following an assignment or other transfer shall not constitute consent to any assignment or
transfer.

9.4  Terms of Subleases. All subleases shall be submitted to State for approval and shail
meet the following requirements:

(a) The sublease shall be consistent with and subject to all the terms and conditions of

this Lease;

(b) The sublease shall confirm that if the terms of the sublease conflict with the terms
of this Lease, this Lease shall control;

(¢) The term of the sublease (including any period of time covered by a renewal
option) shall end before the Termination Date of the initial Term or any renewal
term;

(d) The sublease shall terminate if this Lease terminates, whether upon expiration of
the Term, failure to exercise an option to renew, cancellation by State, surrender
or for any other reason;

(e) The subtenant shall receive and acknowledge receipt of a copy of this Lease;

3 The sublease shall prohibit the prepayment to Tenant by the subtenant of more
than one month's rent;

(g) The sublease shall identify the rental amount to be paid to Tenant by the
subtenant;

(h) The sublease shall confirm that there is no privity of contract between the
subtenant and State;

(1) The sublease shall require removal of the subtenant's improvements and trade
fixtures upon termination of the sublease; and,

6 The subtenant’s permitted use shall be within the Permitted Use authorized by this
Lease.
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9.5  Routine Subleasing of Moorage Slips. In the case of routine subleasing of moorage
slips to recreational and commercial vessel owners for a term of one year or less, Tenant shall
not be required to obtain State’s written consent or approval pursuant to Subsection 9.1 or
Subsection 9.4. Tenant shall be obligated to ensure that these moorage agreements conform to
the sublease requirements in Subsection 9.4.

EVREVAE

SECTION 10 INDEMNITY, FINANCIAL SECURITY, INSURANCE

10.1 Indemnity. Tenant shall indemnify, defend, and hold harmless State, its employees,
officers, and agents from any and all liability, damages (including bodily injury, personal injury
and damages to land, aquatic life, and other natural resources), expenses, causes of action, suits,
claims, costs, fees (including attorneys' fees), penalties, or judgments, of any nature whatsoever,
arising out of the use, occupation, or control of the Property by Tenant, its subtenants, invitees,
agents, employees, licensees, or permittees, except as may arise solely out of the willful or
negligent act of State or State's elected officials, employees, or agents. To the extent that

RCW 4.24.115 applies, Tenant shall not be required to indemnify, defend, and hold State
harmless from State's sole or concurrent negligence. Tenant’s liability to State for hazardous
subsfances. and its obligation to indemnify, defend, and hold the State harmless for hazardous
substances, shall be governed exclusively by Section 8.

10.2  Financial Security.

(a) At 1ts own expense, Tenant shall procure and maintain a corporate surety bond or
provide other financial security satisfactory to State (the "Bond") in an amount
equal to Twenty Five Thousand Dollars ($25,000), which shall secure Tenant's
full performance of its obligations under this Lease, with the exception of the
obligations under Section 8 (Environmental Liability/Risk Allocation) above.
The Bond shall be in a form and issued by a surety company acceptable to State.
State may require an adjustment in the amount of the Bond:

(N At the same time as revaluation of the Annual Rent;

(2) As a condition of approval of assignment or sublease of this Lease;
(3) Upon a material change in the condition of any improvements; or,
(4) Upon a change in the Permitted Use.

A new or modified Bond shall be delivered to State within thirty (30) days after
adjustment of the amount of the Bond has been required by State.

(b) Upon any default by Tenant in its obligations under this Lease, State may collect
on the Bond to offset the liability of Tenant to State. Collection on the Bond shall
not relieve Tenant of liability, shall not limit any of State's other remedies, and
shall not reinstate or cure the default or prevent termination of the Lease because
of the default.
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10.3 Insurance. At its own expense, Tenant shall procure and maintain during the Term of 1{3;
this Lease, the insurance coverages and limits described in Subsections 10.3(a) and (b) below. Ef‘
This insurance shall be issued by an insurance company or companies admitted and licensed by Eal
the Insurance Commissioner to do business in the State of Washington. Insurers must have a
rating of B+ or better by "Best's Insurance Reports," or a comparable rating by another rating
company acceptable to State. If non-admitted or non-rated carriers are used, the policies must
comply with Chapter 48.15 RCW.
(a) Types of Required Insurance.
(H Commercial General Liability Insurance. Tenant shall procure and
maintain Commercial General Liability insurance and, if applicable,
Marina Operators Legal Liability insurance covering claims for bodily
injury, personal injury, or property damage arising on the Property and/or
arising out of Tenant's operations. If necessary, commercial umbrella
insurance covering claims for these risks shali be procured and
maintained. Insurance must include liability coverage with limits not less
than those specified below:
Description
Each Occurrence $1,000,000
General Aggregate Limit $2,000,000
State may impose changes in the limits of liability:
(i) As a condition of approval of assignment or sublease of this Lease;
(i) Upon any breach of Section 8. above;
(iif)  Upon a material change in the condition of the Property or any
improvements; or,
(iv)  Upon a change in the Permitted Use.
New or modified insurance coverage shall be in place within thirty (30) days after
changes in the limits of liability are required by State.
(2) Property Insurance. Tenant shall procure and maintain property insurance
covering all real property located on or constituting a part of the Property
in an amount equal to the replacement value of all improvements on the
Property. Such insurance may have commercially reasonable deductibles.
€) Worker's Compensation/Employer’s Liability Insurance. Tenant shall
procure and maintain:
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(1) State of Washington Worker's Compensation coverage, as sl
applicable, with respect to any work by Tenant's employees on or o
about the Property and on any improvements; B

Employers Liability or “Stop Gap” insurance coverage with limits not less than
those specified below. Insurance must include bodily injury coverage with limits
not less than those specified below:

Each Employee Policy Limit

By Accident By Disease By Disease
$1,000,000 $1,000,000 $1,000,000

Longshore and Harbor Worker's Act and Jones Act coverage, as applicable, with
respect to any work by Tenant's employees on or about the Property and on any
improvements.

4 Builder's Risk Insurance. As applicable, Tenant shall procure and
maintain builder's risk insurance in an amount reasonably satisfactory to
State during construction, replacement, or material alteration of the
Property or improvements on the Property. Coverage shall be in place
until such work is completed and evidence of completion is provided to
State.

(5) Business Auto Policy Insurance. As applicable, Tenant shall procure and
maintain a business auto policy. The insurance must include liability
coverage with limits not less than those specified below:

Description Each Accident
Bodily Injury and Property Damage $1,000,000

Terms of Insurance. The policies required under Subsection 10.3 shall name the
State of Washington, Department of Natural Resources as an additional insured
(except for State of Washington Worker's Compensation coverage, and Federal
Jones’ Act and Longshore and Harbor Worker’s Act coverages).  Furthermore, all
policies of insurance described in Subsection10.3 shall meet the following
requirements:

(1) Policies shall be written as primary policies not contributing with and not
in excess of coverage that State may carry;

(2) Policies shall expressly provide that such insurance may not be canceled
or nonrenewed with respect to State except upon forty-five (45) days prior
written notice from the insurance company to State;
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(3) To the extent of State’s insurable interest, property coverage shall {*».
expressly provide that all proceeds shall be paid jointly to State and !?gi
Tenant; ;;1

4 All liability policies must provide coverage on an occurrence basis; and
(5) Liability policies shall not include exclusions for cross liability.

(©) Proof of Insurance. Tenant shall furnish evidence of insurance in the form of a
Certificate of Insurance satisfactory to the State accompanied by a checklist of
coverages provided by State, executed by a duly authorized representative of each
insurer showing compliance with the insurance requirements described in section
10, and, if requested, copies of policies to State. The Certificate of Insurance
shall reference the State of Washington, Department of Natural Resources and the
lease number. Receipt of such certificates or policies by State does not constitute
approval by State of the terms of such policies. Tenant acknowledges that the
coverage requirements set forth herein are the minimum limits of insurance the
Tenant must purchase to enter into this agreement. These limits may not be
sufficient to cover all liability losses and related claim settlement expenses.
Purchase of these limits of coverage does not relieve the Tenant from liability for
losses and settlement expenses greater than these amounts.

10.4 State's Acquisition of Insurance. [f Tenant fails to procure and maintain the insurance
described above within fifteen (15) days after Tenant receives a notice to comply from State,
State shall have the right to procure and maintain comparable substitute insurance and to pay the
premiums. Tenant shall pay to State upon demand the full amount paid by State, together with
interest at the rate provided in Subsection 6.2 from the date of State's notice of the expenditure
until Tenant's repayment.

SECTION 11 MAINTENANCE AND REPAIR
11.1  State's Repairs. State shall not be required to make any alterations, maintenance,
replacements, or repairs in. on, or about the Property, or any part thereof, during the Term.
11.2  Tenant's Repairs, Alteration, Maintenance and Replacement.

(a) Tenant shall, at its sole cost and expense, keep and maintain the Property and all
improvements (regardless of ownership) in good order and repair, in a clean,
attractive, and safe condition.

(b) Tenant shall, at its sole cost and expense, make any and all additions, repairs,
alterations, maintenance, replacements, or changes to the Property or to any

improvements on the Property which may be required by any public authority.
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() All additions, repairs, alterations, replacements or changes to the Property and to i
any improvements on the Property shall be made in accordance with, and zi'f’»fs
ownership shall be governed by, Section 7, above. b

SECTION 12 DAMAGE OR DESTRUCTION

{(a) In the event of any damage to or destruction of the Property or any improvements,
Tenant shall promptly give written notice to State. Unless otherwise agreed in
writing, Tenant shall promptly reconstruct, repair, or replace the Property and any
improvements as nearly as possible to its condition immediately prior to the
damage or destruction.

(b) Tenant's duty to reconstruct, repair, or replace any damage or destruction of the
Property or any improvements on the Property shall not be conditioned upon the
availability of any insurance proceeds to Tenant from which the cost of repairs
may be paid.

(¢) Unless this Lease is terminated by mutual agreement, there shall be no abatement
or reduction in rent during such reconstruction, repair, and replacement.

{d) Any insurance proceeds payable by reason of damage or destruction shall be first
used to restore the real property covered by this Lease, then to pay the cost of the
reconstruction, then to pay the State any sums in arrears, and then to Tenant.

(e) In the event Tenant is in default under the terms of this Lease at the time damage
or destruction occurs, State may elect to terminate the Lease and State shall then
have the right to retain any and all insurance proceeds payable as a result of the
damage or destruction.

SECTION 13 CONDEMNATION
13.1  Definitions.

(a) Taking. The term “taking,” as used in this Lease, means the taking of all or any
portion of the Property and any improvements thereon under the power of
eminent domain, either by judgment or settlement in lieu of judgment. Taking
also means the taking of all or a portion of the Property and any improvements
thereon to the extent that the Permitted Use is prevented or, in the judgment of
State, the Property is rendered impractical for the Permitted Use. A total taking
occurs when the entire Property is taken. A partial taking occurs when the taking
does not constitute a total taking as defined above.

(b) Voluntary Conveyance. The terms “total taking” and “partial taking” shall
include a voluntary conveyance, in lieu of formal court proceedings, to any
agency, authority, public utility, person, or corporate entity empowered to
condemn property.
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(c) Date of Taking. The term “date of taking” shall mean the date upon which title to the
Property or a portion of the Property passes to and vests in the condemnor or the
effective date of any order for possession if issued prior to the date title vests in the
condemnor.

13.2  Effect of Taking. If during the Term there shall be a total taking, the leasehold estate of
Tenant in the Property shall terminate as of the date of taking. If this Lease is terminated, in
whole or in part. all rentals and other charges payable by Tenant to State and attributable to the
Property taken shall be paid by Tenant up to the date of taking. If Tenant has pre-paid rent,
Tenant will be entitled to a refund of the pro rata share of the pre-paid rent atiributable to the
period after the date of taking. In the event of a partial taking, there shall be a partial abatement
of rent from the date of taking in a percentage equal to the percentage of Property taken.

13.3  Allocation of Award. State and Tenant agree that in the event of any condemnation, the
award shall be allocated between State and Tenant based upon the ratic of the fair market value
of Tenant's leasehold estate and Tenant-Owned Improvements on the Property and State's
interest (a) in the Property, (b) in the reversionary interest in Tenant-Owned Improvements, and
(c) in State-Owned Improvements. In the event of a partial taking, this ratio will be computed on
the basis of the portion of Property or improvements taken. If Tenant and State are unable to
agree on the allocation, it shall be submitted to binding arbitration in accordance with the rules of
the American Arbitration Association.

SECTION 14 DEFAULT AND REMEDIES
(a)  Tenant shall be in default of this Lease on the occurrence of any of the following:
(N Failure to pay Annual Rent or other expenses when due;

(2) Failure to comply with any law, regulation, policy, or order of any lawful
governmental authority;

(3) Failure to comply with any other provision of this Lease;

(4) Two or more defaults over a period of time, or a single serious default,
that demonstrates a reasonable likelihood of future defaults in the absence
of corrective action by Tenant; or

(5) Proceedings are commenced by or against Tenant under any bankruptcy

act or for the appointment of a trustee or receiver of Tenants' property.

{(b) A default shall become an event of default ("Event of Default") if Tenant fails to
cure the default within sixty days after State provides Tenant with written notice
of default, which specifies the nature of the default. 14 (b) here (OPTIONAL)
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(c)  Upon an Event of Default, State may terminate this Lease and remove Tenant by 3

summary proceedings or otherwise. State may also, without terminating this %Tﬁ%
Lease, relet the Property on any terms and conditions as State in its sole discretion !
may decide are appropriate. If State elects to relet, rent received by it shall be

applied: (1) to the payment of any indebtedness other than rent due from Tenant

to State; (2) to the payment of any cost of such reletting; (3) to the payment of the

cost of any alterations and repairs to the Property; and, (4) to the payment of rent

and leasehold excise tax due and unpaid under this Lease. Any balance shall be

held by State and applied to Tenant's future rent as it becomes due. Tenant shall

be responsible for any deficiency created by the reletting during any month and

shall pay the deficiency monthly. State's reentry or repossession of the Property

under this subsection shall not be construed as an election to terminate this Lease

or cause a forfeiture of rents or other charges to be paid during the balance of the

Term, unless State gives a written notice of termination to Tenant or termination

is decreed by legal proceedings. State may at any time after reletting elect to

terminate this Lease for the previous Event of Default.

SECTION 15 ENTRY BY STATE

State shall have the right to enter the Property at any reasonable hour to inspect for compliance
with the terms of this Lease.

SECTION 16 DISCLAIMER OF QUIET ENJOYMENT

As indicated in Section 1.1, this Lease is subject to all valid recorded interests of third parties, as
well as rights of the public under the Public Trust Doctrine or federal navigation servitude, and
treaty rights of Indian Tribes. State believes that its grant of the Lease is consistent with the
Public Trust Doctrine and that none of the identified interests of third parties will materially and
adversely affect Tenant’s right of possession and use of the Property as set forth herein, but
makes no guaranty or warranty to that effect. Tenant and State expressly agree that Tenant shall
be responsible for determining the extent of its right to possession and for defending its leasehold
interest. Consequently, State expressly disclaims and Tenant expressly releases State from any
claim for breach of any implied covenant of quiet enjoyment with respect to the possession of the
Property. This disclaimer includes, but is not limited to, interference arising from or in
connection with access or other use rights of adjacent property owners or the public over the
water surface or in or under the water column, including rights under the Public Trust Doctrine;
rights held by Indian Tribes; and the general power and authority of State and the United States
with respect to aquatic lands, navigable waters, bedlands, tidelands, and shorelands. In the event
Tenant is evicted from the Property by reason of successful assertion of any of these rights; this
Lease shall terminate as of the date of the eviction. In the event of a partial eviction, Tenant's
rent obligations shall abate as of the date of the partial eviction, in direct proportion to the extent
of the eviction, but in all other respects, this Lease shall remain in full force and effect.
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SECTION 17 NOTICE 1\\;;

Any notices required or permitted under this Lease may be personally delivered, delivered by P
tacsimile machine, or mailed by certified mail, return receipt requested, to the following
addresses or to such other places as the parties may direct in writing from time to time:

State: DEPARTMENT OF NATURAL RESOURCES
Shoreline District Aquatics Region
950 Farman Avenue North
Enumclaw, WA 98022-9282

Tenant: SEVEN J'S INVESTMENT LIMITEDD PARTNERSHIP
PO Box (b)
Burley, WA 98322

A notice shall be deemed given and delivered upon perscnal delivery, upon receipt of a
confirmation report if delivered by facsimile machine, or three (3) days after being mailed as set
torth above, whichever is applicable.

SECTION 18 MISCELLANEOUS

18.1 Autherity. Tenant and the person or persens executing this Lease on behalf of Tenant
represent that Tenant is qualified to do business in the State of Washington. that Tenant has full
right and autherity to enter into this Lease, and that each and every perscn signing on behalf of
Tenant is authorized to do so. Upon State's request, Tenant will provide evidence satisfactory to
State confirming these representations. This Lease is entered into by State pursuant to the
authority granted it in Chapters 79.90 to 79.96 RCW and the Constitution of the State of
Washington.

18.2 Successors and Assigns. This Lease shall be binding upon and inure tc the benefit of the
parties, their successcrs and assigns.

18.3 Headings. The headings used in this Lease are for convenience only and in ne way
define, limit, or extend the scope of this Lease or the intent of any provision.

18.4 Entire Agreement. This Lease, including the exhibits and addenda, if any, contains the
entire agreement of the parties. All prior and contemporaneous agreements, promises,
representations, and statements relating to this transaction or to the Property, if any, are merged
into this Lease.

18.5 Waiver. The waiver by State of any breach or default of any term, covenant, or
condition of this Lease shall not be deemed to be a waiver of such term, covenant, or condition;
of any subsequent breach or default of the same; or of any other term, covenant, or cendition of
this Lease. State’s acceptance of a rental payment shall not be construed to be a waiver of any
preceding or existing breach cther than the failure to pay the particular rental payment that was
accepted.
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i
18.6 Cumulative Remedies. The rights and remedies of State under this Lease are I
cumulative and in addition to all other rights and remedies afforded to State by law or equity or :t
otherwise. f

18.7 Time is of the Essence. TIME IS OF THE ESSENCE as to each and every provision of
this Lease. .

18.8 Language. The word “Tenant” as used in this Lease shall be applicable to one or more
persons, as the case may be. The singular shall include the plural, and the neuter shall include
the masculine and feminine. If there is more than one Tenant, their obligations shall be joint and
several. The word ‘persons.” whenever used, shall include individuals, firms, associations, and
corporations.

18.9 Imvalidity. If any provision of this Lease shall prove to be invalid, void, or illegal, it
shall in no way affect, impair, or invalidate any other provision of this Lease.

18.10 Applicable Law and Venue. This Lease shall be interpreted and construed in
accordance with the laws of the State of Washington. Any reference to a statute shall mean that
statute as presently enacted or hereafter amended or superseded. Venue for any action arising
out of or in connection with this Lease shall be in the Superior Court for Thurston County,
Washington.

18.11 Recordation. Tenant shall record this Lease or a memorandum documenting the
existence of this Lease in the county in which the Property is located, at Tenant’s sole expense.
The memorandum shall, at a minimum, contain the Property description, the names of the parties
to the Lease, the State’s lease number, and the duration of the Lease. Tenant shall provide State
with recording information, including the date of recordation and file number. Tenant shall have
thirty (30) days from the date of delivery of the final executed agreement to comply with the
requirements of this subsection. If Tenant fails to record this Lease, State may record it and
Tenant shall pay the costs of recording upon State's demand.

18.12 Modification. Any modification of this Lease must be in writing and signed by the
parties. State shall not be bound by any oral representations or statements.
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THIS AGREEMENT requires the signature of all parties and is executed as of the date of the last i,ﬁ,
signature below. :;ﬁﬁz
1l

Tenant: SEVEN I'S INVESTMENT
LIMITED PARTNERSHIP

A
7 -
! . . ™
Dated: MUZ/}/V’ 2/.2005 By:% i Q AP

/ 7 STWOHNSON
Title: Limited Partner

Address: PO Box ()
Burley, WA 98322

STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES

Dated: 7/% ,}9/‘ By:
/ - DOUG/SUTHERLAND
=5 “\M Title; Commissioner of Public Lands

Address: 950 Farman Avenue North
Enumclaw, WA 98022-9282

N °?o, 2
Standard Comn?exq@&eaig_,«-:
Approved asto F orrn\ﬁﬁ?: 2003 PROCFED
by Mike Grossmann D wW e

Assistant Attorney General
State of Washington
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TENANT ACKNOWLEDGMENT i
2
| o
STATE OF __ l-Jashing fon )
) ) s JES
COUNTY OF S Aom . sA )
On this 3 day of fe biruern 2005, before me personally appeared

STEVEN JOHNSON to me known to be the [fmited Partner of the partnership that executed the
within and foregoing instrument, and acknowledged said instrument to be the free and voluntary
act and deed of said partnership, for the uses and purposes therein mentioned, and on oath stated
that he was authorized to execute said instrument.

JOHN L. CLARK
IN WITNESS WHEREOF, I have hereunto set my handyrqipifwASHINGTRIH] seal the
day and year first above written. NOTARY --e-- PUBLIC

S My Commission Expires 1-22-08

[ K ,,, Ei 2t
‘; Sy el NGTOM Zé\ < C"{f"yz Z
/

et == PUBLIC

grse o . rpires 1-221;-08 Te A,\ /. C/‘W/( |
) (Type/Print Name)
Notary Public in and for the State of Washington
residing at: Cve tt ,
My Commission Expires: / / z2z/ 258
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STATE ACKNOWLEDGMENT

STATE OF WASHINGTON )
)ss

County of ‘T"\ufé‘i'ﬂﬂ )

ach

On this Q/Q day of \CL{,b}LLLéUL(d" , 200@, personally
appeared before me DOUG SUTHERLAND, to ¥ie known to be the
Commissioner of Public Lands of the Department of Natural Resources, State of
Washington, who executed the within and foregoing instrument on behalf of the
State of Washington, and acknowledged said instrument to be the free and
voluntary act and deed of the State of Washington for the uses and purposes
therein mentioned, and on oath stated that [he/she] was authorized to execute said
instrument and that the seal affixed is the official seal of the Commissioner of
Public Lands for the State of Washington.

IN WITNESS WHEREOQF, 1 have hereunto set my hand and seal the day and year

first above written.
(Aot
[ %OV\ g/l Q %‘4’ - ]

{Type/Print Name)

Notary Publig inyand for the State of Washington
residing at: @/’&é’W\.D’ u o
My Commission xpiré’s: - 1G- (72

T T,
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EXHIBIT B i

PLAN OF DEVELOPMENT, OPERATION, AND
MAINTENANCE

LEASE No. 22-A02332

Seven J’s Investment Limited Partnership

Marina
- P.O. Box (®
Burley, WA 98322

DESCRIPTION OF THE PROPERTY AND FACILITY

The Port Washington Marina is an §0-slip private marina located on the south shore of the Port
Washington Narrows. located in Bremerton, Kitsap County, Washington. The adjacent tidelands
and uplands are owned and operated by Tenant, Seven J’s Investment Limited Partnership, a
Washington Partnership formed in 1983. The marina can accommodate vessels up to 60 fi in
length. This marina has been in place since 1974

The “Tenant-Owned Improvements” (Section 7.2 of lease) include: Sixty three (63) creoscte
pilings, one (1) floating house Barge, six (6) floating piers and thirty six (36) finger floats. The
marina dees allow live aboards and currently less then eight slips are used as a primary residence.
The marina currently has one (1) house barge which is not currently lived in. They have one (1)
operational pump out which is available to the vessels in the marina and each slip has access to
power, water and phone.

The floats appear to be in good shape and we did not witness any exposed Styrofoam.

The building, which is mostly over privately owned tidelands, contains an office, laundry room
and restroom facilities.

Future use and Conditions

The existing owner will continue the current use as a commercial marina. In the future he plans
on expanding the marina to the East. Repairs to the improvements will be made after permits
from the appropriate agencies have been received.
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SECTION 2 USE
2.1 PERMITTED USE

Permitted use is for recreational and commercial vessel moorage and marine pump out facility
only. Up to 10% of the available slips (eight (8)) can be used as permanent residence as per
WAC 332-30-106. The owner states that to the best of his knowledge less than 10% of slips in
the marina are being used for residential use.

BEST MANAGEMENT PRACTICES

Tenant will adhere to thé Best Management Practices (BMP’s) set forth in the Department of
Ecology’s Resource Manual for Pollution Prevention in Marina’s handbook as well as any future
technological advancements that would improve the safety or environmental aspect of the
facility.

Requirements

The following operational BMP’s are required by Washington State Department of Ecology, and
are included in the Resource Manual for Pollution Prevention in Marinas. They include specific
methods addressing:

Compliance with BMP’s

Education of employees and customers regarding required BMP’s
Bilge water management and fueling practices

Hazardous Waste

Used Oil

Sewage management

Solid waste

Spill Prevention and Response

Pollution Prevention for boaters in your marina

Steps To Be Taken To Keep Facilitv In Good Repair

Tenant and/or Marina Manager will make frequent and periodic inspections of the facility to
determine if any part of the facility is in need of repair, paying close attention to the BMP’s and
overall safety of the area.

Hazardous Materials
Seven J's Investment Limited Partnership agrees there will be no hazardous materials maintained
on the premises, excluding gasoline and/or diesel fuel.

Spill Prevention and Response

The marina must purchase enough spill response equipment to respond adequately to the largest
credible spill reasonably anticipated. These include but are not limited to: booms, fire
extinguishers, pumps and communication devices.
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e (lear and easy to understand signage must be posted at the entry of each of the six (6) *"«31
floating piers. One sign also needs to be located upland at the extreme high water mark .
and/or entrance to the main float dock.

Pollution Prevention

Seven J’s Investment Limited Partnership agrees to comply with all regulatory requirements
relating to pollution control and prevention. -Facility policies will be designed to encourage
pollution prevention. Tenant will work in good faith, to find the best means possible, to reduce
the risk of leakage and/or seepage of wastewater into the natural environment.

SECTION 4 RENT

4.1 Annual Rent. The floating home constructed on the barge by WAC is considered a non
water dependant rent. The barge is approximately 20 by 40 feet and will be charged at a non
water dependant rate. The annual rent is calculated by multiplying the square footage of the
floating home by the assessed adjacent upland square foot value and multiplying that value by
095 (9.5% rate of return). It is the responsibility of Port Washington Narrows to notify the
Department if the floating home leaves the marina so that we can adjust the rent. The filled
parking lot, buildings and bulkhead will also be charged a non water dependant rent.

SECTION 7 IMPROVEMENTS

7.1 Existing Improvements. Currently a portion of state owned aquatic lands is being occupied
by the following improvements:

a. 63 creosote piling

b. Concrete bulkhead and fill which supports a portion of the parking lot.

c. Rock bulkhead and fill which serves as protection for the uplands.

d. Two buildings ’

At this time the state asserts ownership of the concrete bulkhead and abutting parking area but
does not at this time claim ownership of the remaining improvements.

7.3 CONSTRUCTION AND 7.5 UNAUTHORIZED IMPROVEMENTS

The state shall be notified of any repairs that may impact the environment or requiring any
regulatory permit approval. Any new construction requires authorization from the State. Any
expansion or decrease in the lease description will require an amendment to the lease.

All repairs and replacement to the existing structures must have State’s prior consent and must
have all regulatory permits approved before any repairs or replacements can commence. Prior to
consiruction, Tenant shall also provide State with documentation showing that Tenant has
consulted with (a) the National Marine Fisheries Service (NFMS) and the United States Fish and
Wildlife Service (USFWS) as may be required under the Endangered Species Act; and Tenant
shall incorporate into its construction plans and implement any measure required by NMFS and
USFWS.
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.
All repairs and maintenance to the existing structures will be made of NONTOXIC treated wood, ¥'§f
or other environmentally friendly materials. such as concrete, steel or plastic. Where possible, N
the pier decking should include sections of aluminum grating to allow additional light b

penetration to the water. The float systems must not have exposed styrofoam. The operations of
the facility must meet or exceed all state and federal minimum requirements relating to safety
standards, paying attention to the mechanical, electrical, and safety aspects of the dock and floats.
Any defects must be corrected as soon as possible.

SECTION 8 ENVIRONMENTAL LIABILITY/RISK ALLOCATIONS

8.3 CURRENT CONDITIONS, DUTY OF UTMOST CARE, AND DUTY TO
INVESTIGATE -

Tenant has not performed baseline sampling within the leased area of marina. However. they
have removed all man made debris within the leasehold.

8.4 Notification and Reporting. Seven J's Investment Limited will notify the State of any
violation received from any regulatory agency. In addition to reviewing any plans associated
with remedying the violation, the State may attach additional requirements for state-owned
aquatic lands.

SECTION 9 ASSIGNMENT AND SUBLETTING

9.4 Terms of Subleases. Tenant shall not sublease moorage slips for a term of more than one
year without (a) obtaining State’s prior written consent; and (b) ensuring that these moorage
agreements conform to the sublease requirements in Subsection 9.4 of the Lease. Upland areas
and tidelands under fee ownership of the Tenant are primarily devoted to boatyard uses and
access to leased aquatic lands. Aquatic lands leased by Tenant are primarily used for marina
operations.

SECTION 16 ENTRY BY STATE

An inventory and site inspection of the Port Washington Marina was conducted by Mark
Mauren, Shannon Soto and Melissa Montgomery, of the Department of Natural Resources
(DNR) in September of 2004. Routine site inspection by the DNR Land Manager is planned for
once a year.

Facility Maintenance

Regular periodic inspection and regular maintenance will be performed by the Tenant to maintain
the improvements located on the aquatic lands leased from the Department of Natural Resources,
Division of Aquatic Lands and adjoining tidelands and uplands owned by the Tenant.
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The commercial marina will be maintained and operated in accordance with the rules, regulations %;:
s . - » - . . . i
and requirements imposed by local, state, and federal governmental agencies with jurisdiction o,
over the operations of the Tenant. i

SECTION 19 MISCELLANEOUS

Steven Johnson, Senior Partner is the person or persons executing this lease on behalf of Seven
J’s Investment Limited Partnership (“Tenant™).
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
DOUG SUTHERLAND, Commissioner of Public Lands

AQUATIC LANDS COMMERCIAL LEASE
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
DOUG SUTHERLAND, Commissioner of Public Lands

AQUATIC LANDS LEASE
(Commercial)

AQUATIC LANDS LEASE NO. 22-A02332

THIS LEASE is made by and between the STATE OF WASHINGTON, acting through the
Department of Natural Resources (“State”), and SEVEN J'S INVESTMENT LIMITED
PARTNERSHIP, a partnership (“Tenant”).

BACKGROUND

Tenant desires to lease the aquatic lands commonly known as Port Washington Narrows, which
is a harbor area located in Kitsap County, Washington, from State, and State desires to lease the
property to Tenant pursuant to the terms and conditions of this Lease.

THEREFORE, the parties agree as follows:
SECTION1 PROPERTY

11 Property Defined. State leases to Tenant and Tenant leases from State the real property
described in Exhibit A together with all the rights of State, if any, to improvements on and
easements benefiting the Property, but subject to the exceptions and restrictions set forth in this
Lease (collectively the “Property”). This Lease is subject to all valid interests of third parties
noted in the records of Kitsap County, or on file in the office of the Commissioner of Public
Lands, Olympia, Washington; rights of the public under the Public Trust Doctrine or federal
navigation servitude; and treaty rights of Indian Tribes. Not included in this Lease are any right
to harvest, collect or damage any natural resource, including aquatic life or living plants, any
water rights, or any mineral rights, including any right to excavate or withdraw sand, gravel, or
other valuable materials. State reserves the right to grant easements and other land uses on the
Property to others when the easement or other land uses will not unreasonably interfere with
Tenant's Permitted Use.

1.2 Survey, Maps, and Plans. In executing this Lease, State is relying on the surveys, plats,
diagrams, and/or legal descriptions provided by Tenant. Tenant is not relying upon and State is
not making any representations about any survey, plat, diagram, and/or legal description
provided by State.

1.3 Inspection. State makes no representation regarding the condition of the Property,
improvements located on the Property, the suitability of the Property for Tenant's Permitted Use,
compliance with governmental laws and regulations, availability of utility rights, access to the
Property or the existence of hazardous substances on the Property. Tenant has inspected the
Property and accepts it “AS IS.”
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SECTION2 USE

2.1 Permitted Use. Tenant shall use the Property for recreational and commercial vessel
moorage and a marine pump out facility (the “Permitted Use”), and for no other purpose. The
Permitted Use is described or shown in greater detail in Exhibit B, the terms and conditions of
which are incorporated by reference and made a part of this Lease. The parties agree that this is
a mixed use, with 174,000 square feet of water-dependent use and 2,831 square feet of nonwater-
dependent use.

2.2  Restrictions on Use. Tenant shall not cause or permit any damage to natural resources
on the Property. Tenant shall also not cause or permit any filling activity to occur on the
Property. This prohibition includes any deposit of rock, earth, ballast, refuse, garbage, waste
matter (including chemical, biological or toxic wastes), hydrocarbons, any other pollutants, or
other matter in or on the Property, except as approved in writing by State. Tenant shall neither
commit nor allow waste to be committed to or on the Property. If Tenant fails to comply with all
or any of the restrictions on the use of the Property set out in this Subsection 2.2, State shall
notify Tenant and provide Tenant a reasonable time to take all steps necessary to remedy the
failure. If Tenant fails to do so in a timely manner, then State may take any steps reasonably
necessary to remedy this failure. Upon demand by State, Tenant shall pay all costs of such
remedial action, including but not limited to the costs of removing and disposing of any material
deposited improperly on the Property. This section shall not in any way limit Tenant's liability
under Section 8, below.

2.3  Conformance with Laws. Tenant shall, at all times, keep current and comply with all
conditions and terms of any permits, licenses, certificates, regulations, ordinances, statutes, and
other government rules and regulations regarding its use or occupancy of the Property.

2.4  Liens and Encumbrances. Tenant shall keep the Property free and clear of any liens
and encumbrances arising out of or relating to its use or occupancy of the Property.

SECTION3 TERM

3.1  Term Defined. The term of this Lease is thirty (30) years (the “Term”), beginning on the
1st day of November, 2004 (the “Commencement Date”), and ending on the 31st day of October,
2034 (the “Termination Date”), unless terminated sooner under the terms of this Lease.

3.2 Renewal of the Lease. Tenant shall have the option to renew this Lease for zero (0)
additional terms of N/A years each. The initial Term of this Lease, and all renewal terms, shall
not exceed Thirty (30) years in the aggregate. Tenant shall exercise this option by providing
written notice of its election to renew at least ninety (90) days prior to the Termination Date of
the initial Term or any renewal term of this Lease. Tenant shall not be entitled to renew if it is in
default under the terms of this Lease at the time the option to renew is exercised. The terms and
conditions of any renewal term shall be the same as set forth in this Lease, except that rent shall
be recalculated, the required amounts of financial security may be revised, and provisions
dealing with hazardous waste or impacts to natural resources may be changed at the time of the
renewal.
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3.3  Delay in Delivery of Possession. If State, for any reason whatsoever, cannot deliver
possession of the Property to Tenant on the Commencement Date, this Lease shall not be void or
voidable, nor shall State be liable to Tenant for any loss or damage resulting from the delay in
delivery of possession. In such event, the date of delivery of possession shall be the
Commencement Date for all purposes, including the payment of rent. In the event Tenant takes
possession before the Commencement Date, the date of possession shall be the Commencement
Date for all purposes, including the payment of rent. If the Lease Term commences earlier or
later than the scheduled Commencement Date, the Termination Date shall be adjusted
accordingly.

3.4  End of Term. Upon the expiration or termination of the Term or extended term, as
applicable, Tenant shall surrender the Property to State in the same or better condition as on the
Commencement Date, reasonable wear and tear excepted.

3.5  Hold Over. If Tenant remains in possession of the Property after the Termination Date,
the occupancy shall not be an extension or renewal of the Term. The occupancy shall be a
month-to-month tenancy, on terms identical to the terms of this Lease, which may be terminated
by either party on thirty (30) days written notice. The monthly rent during the holdover shall be
the same rent which would be due if the Lease were still in effect and all adjustments in rent
were made in accordance with its terms. If State provides a notice to vacate the Property in
anticipation of the termination of this Lease or at any time after the Termination Date and Tenant
fails to do so within the time set forth in the notice, then Tenant shall be a trespasser and shall
owe the State all amounts due under RCW 79.01.760 or other applicable law.

SECTION 4 RENT

4.1 Annual Rent. Until adjusted as set forth below, Tenant shall pay to State an annual rent,
consisting of One Thousand One Hundred Ninety Two Dollars and Forty Seven Cents
($1,192.47) related to the water-dependent use, and Seven Hundred Sixteen Dollars and Thirty
Cents ($716.30) related to the non water-dependent use. The annual rent, as it currently exists or
as adjusted or modified (the “Annual Rent”), shall be due and payable in full on or before the
Commencement Date, and on or before the same date of each year thereafter.

4.2  Payment Place. Payment is to be made to Financial Management Division, 1111
Washington St SE, PO Box 47041, Olympia, WA 98504-7041.

4.3 Adjustment Based on Use. Annual Rent is based on Tenant's Permitted Use of the
Property, as described in Section 2 above. If Tenant's Permitted Use changes, the Annual Rent
shall be adjusted as appropriate for the changed use.
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44  Rent Adjustments for Water-Dependent Uses.

(a) Inflation Adjustment. State shall adjust water-dependent rent annually pursuant
to RCW 79.90.450 -902, except in those years in which the rent is revalued under
Subsection 4.4(b) below. This adjustment shall be effective on the anniversary of
the Commencement Date.

(b) Revaluation of Rent. State shall, at the end of the first four-year period of the
Term, and at the end of each subsequent four-year period, revalue the
water-dependent Annual Rent in accordance with RCW 79.90.450-.902.

© Rent Cap. After the initial year's rent is determined under Subsection 4.1, rent
may increase by operation of Subsection 4.4(a) or 4.4(b). If application of the
statutory rent formula for water-dependent uses would result in an increase in the
rent attributable to such uses of more than fifty percent (50%) in any one year, the
actual increase implemented in such year shall be limited to fifty percent (50%) of
the then-existing rent, in accordance with RCW 79.90.490. The balance of the
increase determined by the formula shall be deferred to subsequent years and
added to the next and subsequent years' rental increases until the full amount of
the increase is lawfully implemented.

4.5  Rent Adjustments for Nonwater-Dependent Uses.

(a) Inflation Adjustment. Except in those years in which the rent is revalued under
Subsection 4.5 (b), below, State shall adjust the nonwater-dependent rent annually
on the anniversary of the Commencement Date by an amount equal to the
percentage increase in the most recently published Consumer Price Index, All
Urban Consumers, for the Seattle-Everett SMSA, over the Consumer Price Index
for the preceding anniversary of the Commencement Date. All items 1982-84 =
100, as published by the US Department of Labor, Bureau of Labor Statistics, If
publication of the Consumer Price Index is discontinued, a reliable governmental
or other nonpartisan publication evaluating the information used in determining
the Consumer Price Index shall be used.

(b) Revaluation of Rent. State shall, at the end of the first four-year period of the
Term, and at the end of each subsequent four-year period, revalue the nonwater-
dependent Annual Rent to reflect the then-current fair market rent. In the event
that agreement cannot be reached between State and Tenant on the fair market
rental value, the valuation shall be submitted to a review board of appraisers. The
board shall consist of three members, one selected by and at the cost of Tenant; a
second member selected by and at the cost of State; and a third member selected
by the other two members with the cost shared equally by State and Tenant. The
decision of the majority of the board shall be binding on both parties. Until the
new rent is established by agreement or by the review board, Tenant shall pay rent
in the same amount established for the preceding year. If additional rent is
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required as a result of this review, Tenant shall pay the additional rent within ten
(10) days of the board's decision. If a refund is required as a result of this review,
State shall pay the refund within ten (10) days of the board's decision.

4.6 Rent Adjustment Procedures.

(a) Notice of Rent Adjustment.
Notice of any adjustments to the Annual Rent that are allowed by Subsection 4.4
(b) and 4.5 (b) shall be provided to Tenant in writing no later than ninety (90)
days after the anniversary date of the Lease.

(b) Procedures on Failure to make Timely Adjustment.
In the event the State fails to provide the notice required in Subsection 4.6(a), it
shall be prohibited from collecting any adjustments to rent only for the year in
which it failed to provide notice. No failure by State to adjust Annual Rent
pursuant to Subsection 4.6(a) shall affect the State's right to establish Annual Rent
for a subsequent lease year as if the missed or waived adjustment had been
implemented. The State may adjust, bill, and collect Annual Rent prospectively
as if any missed or waived adjustments had actually been implemented. This
includes the implementation of any inflation adjustment and any rent revaluations
that would have been authorized for previous lease years.

SECTION S OTHER EXPENSES
During the Term, Tenant shall pay the following additional expenses:

5.1  Utilities. Tenant shall pay all fees charged for utilities in connection with the use and
occupancy of the Property, including but not limited to electricity, water, gas, and telephone
service.

5.2 Taxes and Assessments. Tenant shall pay all taxes (including leasehold excise taxes),
assessments, and other governmental charges, of any kind whatsoever, applicable or attributable
to the Property, Tenant's leasehold interest, the improvements, or Tenant's use and enjoyment of
the Property.

5.3  Right to Contest. Tenant may, in good faith, contest any tax or assessment at its sole
cost and expense. At the request of State, Tenant shall furnish reasonable protection in the form
of a bond or other security, satisfactory to State, against any loss or liability by reason of such
contest.

5.4  Proof of Payment. Tenant shall, if required by State, furnish to State receipts or other
appropriate evidence establishing the payment of any amounts required to be paid under the
terms of this Lease.

5.5  Failure to Pay. If Tenant fails to pay any of the amounts due under this Lease, State

may pay the amount due, and recover its cost in accordance with the provisions of Section 6.
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SECTION 6 LATE PAYMENTS AND OTHER CHARGES

6.1 Late Charge. If any rental payment is not received by State within ten (10) days of the
date due, Tenant shall pay to State a late charge equal to four percent (4%) of the amount of the
payment or Fifty Dollars ($50), whichever is greater, to defray the overhead expenses of State
incident to the delay.

6.2  Interest Penalty for Past Due Rent and Other Sums Owed. If rent is not paid within
thirty (30) days of the date due, then Tenant shall, in addition to paying the late charges
determined under Subsection 6.1, above, pay interest on the amount outstanding at the rate of
one percent (1%) per month until paid. If State pays or advances any amounts for or on behalf of
Tenant, including but not limited to leasehold taxes, taxes, assessments, insurance premiums,
costs of removal and disposal of unauthorized materials pursuant to Section 2 above, costs of
removal and disposal of improvements pursuant to Section 7 below, or other amounts not paid
when due, Tenant shall reimburse State for the amount paid or advanced and shall pay interest on
that amount at the rate of one percent (1%) per month from the date State notifies Tenant of the
payment or advance.

6.3  No Accord and Satisfaction. If Tenant pays, or State otherwise receives, an amount less
than the full amount then due, State may apply such payment as it elects. In the absence of an
election, the payment or receipt shall be applied first to accrued taxes which State has advanced
or may be obligated to pay, then to other amounts advanced by State, then to late charges and
accrued interest, and then to the earliest rent due. State may accept any payment in any amount
without prejudice to State's right to recover the balance of the rent or pursue any other right or
remedy. No endorsement or statement on any check, any payment, or any letter accompanying
any check or payment shall constitute or be construed as accord and satisfaction.

6.4  No Counterclaim, Setoff, or Abatement of Rent. Except as expressly set forth
elsewhere in this Lease, rent and all other sums payable by Tenant pursuant to this Lease shall be
paid without the requirement that State provide prior notice or demand, and shall not be subject
to any counterclaim, setoff, deduction, defense or abatement.

SECTION 7 IMPROVEMENTS

7.1  Existing Improvements. On the Commencement Date, the following improvements are
located on the Property: sixty three (63) pilings, a bulkhead and filled retaining wall, and two
buildings ("Existing Improvements"). The above improvements are not owned by State. Also
located on the property is a bulkhead and abutting filled parking area (“State-Owned
Improvements™). The bulkhead abutting the filled parking area, and the filled parking area are
owned by State.

7.2  Tenant-Owned Improvements. So long as this Lease remains in effect, Tenant shall
retain ownership of all Existing Improvements, and all authorized improvements and trade
fixtures it may place on the Property (collectively "Tenant-Owned Improvements"). Tenant-
Owned Improvements shall not include any construction, reconstruction, alteration, or addition
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to any Unauthorized Improvements as defined in Subsection 7.5 below. No Tenant-Owned
Improvements shall be placed on the Property without State's prior written consent.

7.3  Construction. Prior to any construction, alteration, replacement, removal or major repair
of any improvements (whether State-Owned or Tenant-Owned), Tenant shall submit to State
plans and specifications which describe the proposed activity. Construction shall not commence
until State has approved those plans and specifications in writing and Tenant has obtained a
performance and payment bond in an amount equal to 125% of the estimated cost of
construction. The performance and payment bond shall be maintained until the costs of
construction, including all laborers and material persons, have been paid in full. State shall have
sixty (60) days in which to review the proposed plans and specifications. The plans and
specifications shall be deemed approved and the requirement for State’s written consent shall be
treated as waived, unless State notifies Tenant otherwise within the sixty (60) days. Upon
completion of construction, Tenant shall promptly provide State with as-built plans and
specifications. State’s consent and approval shall not be required for any routine maintenance or
repair of improvements made by the Tenant pursuant to its obligation to maintain the Property in
good order and repair that does not result in the construction, alteration, replacement, removal, or
major repair of any improvements on the Property.

7.4  Removal. Tenant-Owned Improvements shall be removed by Tenant by the Termination
Date unless State notifies Tenant that the Tenant-Owned Improvements may remain. If the State
elects for the Tenant-Owned Improvements to remain on the Property after the Termination
Date, they shall become the property of State without payment by State (if the provisions of
RCW 79.94.320 or RCW 79.95.040 apply, Tenant shall be entitled to the rights provided in the
statute). To the extent that Tenant-Owned Improvements include items of personal property
which may be removed from the leasehold premises without harming the Property, or
diminishing the value of the Property or the improvements, the State asserts no ownership
interest in these improvements unless the parties agree otherwise in writing upon termination of
this Lease. Any Tenant-Owned Improvements specifically identified as personal property in
Exhibit A or B shall be treated in accordance with this provision. Tenant shall notify State at
least one hundred eighty (180) days before the Termination Date if it intends to leave the Tenant-
Owned Improvements on the Property. State shall then have ninety (90) days in which to notify
Tenant that it wishes to have the Tenant-Owned Improvements removed or elects to have them
remain. Failure to notify Tenant shall be deemed an election by State that the Tenant-Owned
Improvements will remain on the Property. If the Tenant-Owned Improvements remain on the
Property after the Termination Date without State's actual or deemed consent, they still will
become the property of the State but the State may remove them and Tenant shall pay the costs
of removal and disposal upon State's demand.

7.5  Unauthorized Improvements. Improvements made on the Property without State's
prior consent pursuant to Subsection 7.3 or which are not in conformance with the plans
submitted to and approved by State (“Unauthorized Improvements”) shall immediately become
the property of State, unless State elects otherwise. Regardless of ownership of Unauthorized
Improvements, State may, at its option, require Tenant to sever, remove, and dispose of them,
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charge Tenant rent for the use of them, or both. If Tenant fails to remove an Unauthorized
Improvement upon request, State may remove it and charge Tenant for the cost of removal and
disposal.

SECTION 8 ENVIRONMENTAL LIABILITY/RISK ALLOCATION

8.1  Definition. “Hazardous Substance” means any substance which now or in the future
becomes regulated or defined under any federal, state, or local statute, ordinance, rule,
regulation, or other law relating to human health, environmental protection, contamination or
cleanup, including, but not limited to, the Comprehensive Environmental Response,
Compensation and Liability Act of 1980 (“CERCLA”), 42 U.S.C. 9601 ef seq., and
Washington's Model Toxics Control Act (“MTCA”), RCW 70.105D.010 et seq.

8.2  Use of Hazardous Substances. Tenant covenants and agrees that Hazardous Substances
will not be used, stored, generated, processed, transported, handled, released, or disposed of in,
on, under, or above the Property, except in accordance with all applicable laws.

83 Current Conditions, Duty of Utmost Care, and Duty to Investigate.

(a) State makes no representation about the condition of the Property. Hazardous
Substances may exist in, on, under, or above the Property. With regard to any
Hazardous Substances that may exist in, on, under, or above the Property, State
disclaims any and all responsibility to conduct investigations, to review any State
records, documents or files, or to obtain or supply any information to Tenant.

(b)  Tenant shall exercise the utmost care with respect to both Hazardous Substances
in, on, under, or above the Property as of the Commencement Date, and any
Hazardous Substances that come to be located in, on, under, or above the Property
during the Term of this agreement, along with the foreseeable acts or omissions of
third parties affecting those Hazardous Substances, and the foreseeable
consequences of those acts or omissions. The obligation to exercise utmost care
under this Subsection 8.3 includes, but is not limited to, the following
requirements:

(1) Tenant shall not undertake activities that will cause, contribute to, or
exacerbate contamination of the Property;

(2) Tenant shall not undertake activities that damage or interfere with the
operation of remedial or restoration activities on the Property or undertake
activities that result in human or environmental exposure to contaminated
sediments on the Property;

(3) Tenant shall not undertake any activities that result in the mechanical or

chemical disturbance of on-site habitat mitigation;

Form Date: 07/2003 g of 25 Agreement No. 22-A02332

DNR-00022641



(4) If requested, Tenant shall allow reasonable access to the Property by
employees and authorized agents of the Environmental Protection Agency,
the Washington State Department of Ecology, or other similar
environmental agencies; and

(5) If requested, Tenant shall allow reasonable access to potentially liable or
responsible parties who are the subject of an order or consent decree
which requires access to the Property. Tenant's obligation to provide
access to potentially liable or responsible parties may be conditioned upon
the negotiation of an access agreement with such parties, provided that
such agreement shall not be unreasonably withheld.

(c) It shall be Tenant's obligation to gather sufficient information concerning the
Property and the existence, scope, and location of any Hazardous Substances on
the Property, or adjoining the Property, that allows Tenant to effectively meet its
obligations under this lease.

8.4  Notification and Reporting.

(a) Tenant shall immediately notify State if Tenant becomes aware of any of the
following:

(1) A release or threatened release of Hazardous Substances in, on, under, or
above the Property, any adjoining property, or any other property subject
to use by Tenant in conjunction with its use of the Property;

(2) Any problem or liability related to, or derived from, the presence of any
Hazardous Substance in, on, under, or above the Property, any adjoining
property, or any other property subject to use by Tenant in conjunction
with its use of the Property;

(3) Any actual or alleged violation of any federal, state, or local statute,
ordinance, rule, regulation, or other law pertaining to Hazardous
Substances with respect to the Property, any adjoining property, or any
other property subject to use by Tenant in conjunction with its use of the
Property;

4) Any lien or action with respect to any of the foregoing; or,

(5) Any notification from the US Environmental Protection Agency (EPA) or
the Washington State Department of Ecology (DOE) that remediation or
removal of Hazardous Substances is or may be required at the Property.

{(b) Upon request, Tenant shall provide State with copies of any and all reports, studies,
or audits which pertain to environmental issues or concerns associated with the
Property, and which were prepared for Tenant and submitted to any federal, state or
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local authorities pursuant to any federal, state or local permit, license or law. These
permits include, but are not limited to, any National Pollution Discharge and
Elimination System Permit, any Army Corps of Engineers permit, any State
Hydraulics permit, any State Water Quality certification, or any Substantial
Development permit.

8.5 Indemnification.

(a) Tenant shall fully indemnify, defend, and hold State harmless from and against
any and all claims, demands, damages, natural resource damages, response costs,
remedial costs, cleanup costs, losses, liens, liabilities, penalties, fines, lawsuits,
other proceedings, costs, and expenses (including attorneys' fees and
disbursements), that arise out of, or are in any way related to:

(H The use, storage, generation, processing, transportation, handling, or
disposal of any Hazardous Substance by Tenant, its subtenants,
contractors, agents, employees, guests, invitees, or affiliates in, on, under,
or above the Property, any adjoining property, or any other property
subject to use by Tenant in conjunction with its use of the Property, during
the Term of this Lease or during any time when Tenant occupies or
occupied the Property or any such other property;

(2) The release or threatened release of any Hazardous Substance, or the
exacerbation of any Hazardous Substance contamination, in, on, under, or
above the Property, any adjoining property, or any other property subject
to use by Tenant in conjunction with its use of the Property, which release,
threatened release, or exacerbation occurs or occurred during the Term of
this Lease or during any time when Tenant occupies or occupied the
Property or any such other property, and as a result of:

(i) Any act or omission of Tenant, its subtenants, contractors, agents,
employees, guests, invitees, or affiliates; or,

(i)  Any foreseeable act or omission of a third party unless Tenant
exercised the utmost care with respect to the foreseeable acts or
omissions of the third party and the foreseeable consequences of
those acts or omissions.

(b) In addition to the indemnifications provided in Subsection 8.5(a), Tenant shall

fully indemnify State for any and all damages, liabilities, costs or expenses
(including attorneys' fees and disbursements) that arise out of or are in any way
related to Tenant's breach of the obligations of Subsection 8.3(b). This obligation
is not intended to duplicate the indemnity provided in Subsection 8.5(a) and
applies only to damages, liabilities, costs, or expenses that are associated with a
breach of Subsection 8.3(b) and which are not characterized as a release,
threatened release, or exacerbation of Hazardous Substances.
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8.6 Cleanup. If a release of Hazardous Substances occurs in, on, under, or above the
Property, or other State-owned property, arising out of any action, inaction, or event described or
referred to in Subsection 8.5, above, Tenant shall, at its sole expense, promptly take all actions
necessary or advisable to clean up the Hazardous Substances. Cleanup actions shall include,
without limitation, removal, containment and remedial actions and shall be performed in
accordance with all applicable laws, rules, ordinances, and permits. Tenant's obligation to
undertake a cleanup under this Subsection 8.6 shall be limited to those instances where the
Hazardous Substances exist in amounts that exceed the threshold limits of any applicable
regulatory cleanup standards. Tenant shall also be solely responsible for all cleanup,
administrative, and enforcement costs of governmental agencies, including natural resource
damage claims, arising out of any action, inaction, or event described or referred to in Subsection
8.5, above. Tenant may undertake a cleanup pursuant to the Washington State Department of
Ecology's Voluntary Cleanup Program, provided that: (1) Any cleanup plans shall be submitted
to State (DNR) for review and comment at least thirty (30) days prior to implementation (except
in emergency situations), and (2) Tenant must not be in breach of this lease. Nothing in the
operation of this provision shall be construed as an agreement by State that the voluntary cleanup
complies with any laws or with the provisions of this Lease.

8.7  Sampling by State, Reimbursement, and Split Samples.

(a) State may conduct sampling, tests, audits, surveys, or investigations ("Tests") of
the Property at any time to determine the existence, scope, or effects of Hazardous
Substances on the Property, any adjoining property, any other property subject to
use by Tenant in conjunction with its use of the Property, or any natural resources.
If such Tests, along with any other information, demonstrates the existence,
release, or threatened release of Hazardous Substances arising out of any action,
inaction, or event described or referred to in Subsection 8.5, above, Tenant shall
promptly reimburse State for all costs associated with such Tests.

(b) State's ability to seek reimbursement for any Tests under this Subsection shall be
conditioned upon State providing Tenant written notice of its intent to conduct
any Tests at least thirty (30) calendar days prior to undertaking such Tests, unless
such Tests are performed in response to an emergency situation in which case
State shall only be required to give such notice as is reasonably practical.

(c) Tenant shall be entitled to obtain split samples of any Test samples obtained by
State, but only if Tenant provides State with written notice requesting such
samples within twenty (20) calendar days of the date Tenant is deemed to have
received notice of State's intent to conduct any non-emergency Tests. The
additional cost, if any, of split samples shall be borne solely by Tenant. Any
additional costs State incurs by virtue of Tenant's split sampling shall be
reimbursed to State within thirty (30) calendar days after a bill with
documentation for such costs is sent to Tenant.
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Within thirty (30) calendar days of a written request (unless otherwise required pursuant to
Subsection 8.4(b), above), either party to this Lease shall provide the other party with validated
final data, quality assurance/quality control information, and chain of custody information,
associated with any Tests of the Property performed by or on behalf of State or Tenant. There is
no obligation to provide any analytical summaries or expert opinion work product.

8.8  Reservation of Rights. The parties have agreed to allocate certain environmental risks,
liabilities, and responsibilities by the terms of Section 8. With respect to those environmental
liabilities covered by the indemnification provisions of Subsection 8.5, that subsection shall
exclusively govern the allocation of those liabilities. With respect to any environmental risks,
liabilities, or responsibilities not covered by Subsection 8.5, the parties expressly reserve and do
not waive or relinquish any rights, claims, immunities, causes of action, or defenses relating to
the presence, release, or threatened release of Hazardous Substances in, on, under, or above the
Property, any adjoining property, or any other property subject to use by Tenant in conjunction
with its use of the Property, that either party may have against the other under federal, state, or
local laws, including but not limited to, CERCLA, MTCA, and the common law. No right,
claim, immunity, or defense either party may have against third parties is affected by this Lease
and the parties expressly reserve all such rights, claims, immunities, and defenses. The
allocations of risks, liabilities, and responsibilities set forth above do not release either party
from, or affect either party's liability for, claims or actions by federal, state, or local regulatory
agencies concerning Hazardous Substances.

SECTION 9 ASSIGNMENT AND SUBLETTING

9.1 State Consent Required. Tenant shall not sell, convey, mortgage, assign, pledge, sublet,
or otherwise transfer or encumber all or any part of Tenant's interest in this Lease or the Property
without State's prior written consent, which shall not be unreasonably conditioned or withheld.

(a) In determining whether to consent, State may consider, among other items, the
proposed transferee's financial condition, business reputation and experience, the
nature of the proposed transferee's business, the then-current value of the
Property, and such other factors as may reasonably bear upon the suitability of the
transferee as a tenant of the Property. Tenant shall submit information regarding
any proposed transferee to State at least thirty (30) days prior to the date of the
proposed transfer.

(b) State reserves the right to condition its consent upon: (1) changes in the terms
and conditions of this Lease, including the Annual Rent and other terms; and/or
(2) the agreement of Tenant or transferee to conduct Tests for Hazardous
Substances on the Property or on other property owned or occupied by Tenant or
the transferee.

(c) Each permitted transferee shall assume all obligations under this Lease, including
the payment of rent. No assignment, sublet, or transfer shall release, discharge, or

otherwise affect the liability of Tenant.
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9.2  Event of Assignment. If Tenant is a corporation, a dissolution of the corporation or a
transfer (by one or more transactions) of a majority of the voting stock of Tenant shall be
deemed to be an assignment of this Lease. If Tenant is a partnership, a dissolution of the
partnership or a transfer (by one or more transactions) of the controlling interest in Tenant shall
be deemed an assignment of this Lease.

9.3  Rent Payments Following Assignment. The acceptance by State of the payment of rent
following an assignment or other transfer shall not constitute consent to any assignment or

transfer,

9.4  Terms of Subleases. All subleases shall be submitted to State for approval and shall
meet the following requirements:

(a) The sublease shall be consistent with and subject to all the terms and conditions of
this Lease;

(b) The sublease shall confirm that if the terms of the sublease conflict with the terms
of this Lease, this Lease shall control;

(c) The term of the sublease (including any period of time covered by a renewal
option) shall end before the Termination Date of the initial Term or any renewal
term;

(d) The sublease shall terminate if this Lease terminates, whether upon expiration of
the Term, failure to exercise an option to renew, cancellation by State, surrender
or for any other reason;

(e) The subtenant shall receive and acknowledge receipt of a copy of this Lease;

(H) The sublease shall prohibit the prepayment to Tenant by the subtenant of more
than one month's rent;

(g) The sublease shall identify the rental amount to be paid to Tenant by the
subtenant;

(h) The sublease shall confirm that there is no privity of contract between the
subtenant and State;

) The sublease shall require removal of the subtenant's improvements and trade
fixtures upon termination of the sublease; and,

)] The subtenant's permitted use shall be within the Permitted Use authorized by this
Lease.
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9.5  Routine Subleasing of Moorage Slips. In the case of routine subleasing of moorage
slips to recreational and commercial vessel owners for a term of one year or less, Tenant shall
not be required to obtain State’s written consent or approval pursuant to Subsection 9.1 or
Subsection 9.4. Tenant shall be obligated to ensure that these moorage agreements conform to
the sublease requirements in Subsection 9.4.

SECTION 10 INDEMNITY, FINANCIAL SECURITY, INSURANCE

10.1 Indemnity. Tenant shall indemnify, defend, and hold harmless State, its employees,
officers, and agents from any and all liability, damages (including bodily injury, personal injury
and damages to land, aquatic life, and other natural resources), expenses, causes of action, suits,
claims, costs, fees (including attorneys' fees), penalties, or judgments, of any nature whatsoever,
arising out of the use, occupation, or control of the Property by Tenant, its subtenants, invitees,
agents, employees, licensees, or permittees, except as may arise solely out of the willful or
negligent act of State or State's elected officials, employees, or agents. To the extent that

RCW 4.24.115 applies, Tenant shall not be required to indemnify, defend, and hold State
harmless from State's sole or concurrent negligence. Tenant’s liability to State for hazardous
substances, and its obligation to indemnify, defend, and hold the State harmless for hazardous
substances, shall be governed exclusively by Section 8.

10.2 Financial Security.

(a) At its own expense, Tenant shall procure and maintain a corporate surety bond or
provide other financial security satisfactory to State (the "Bond") in an amount
equal to Twenty Five Thousand Dollars ($25,000), which shall secure Tenant's
full performance of its obligations under this Lease, with the exception of the
obligations under Section 8 (Environmental Liability/Risk Allocation) above.
The Bond shall be in a form and issued by a surety company acceptable to State.
State may require an adjustment in the amount of the Bond:

(1) At the same time as revaluation of the Annual Rent;

(2) As a condition of approval of assignment or sublease of this Lease;
3) Upon a material change in the condition of any improvements; or,
4 Upon a change in the Permitted Use.

A new or modified Bond shall be delivered to State within thirty (30) days after
adjustment of the amount of the Bond has been required by State.

(b) Upon any default by Tenant in its obligations under this Lease, State may collect
on the Bond to offset the liability of Tenant to State. Collection on the Bond shall
not relieve Tenant of liability, shall not limit any of State's other remedies, and
shall not reinstate or cure the default or prevent termination of the Lease because
of the default.
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10.3 Insurance. At its own expense, Tenant shall procure and maintain during the Term of
this Lease, the insurance coverages and limits described in Subsections 10.3(a) and (b) below.
This insurance shall be issued by an insurance company or companies admitted and licensed by
the Insurance Commissioner to do business in the State of Washington. Insurers must have a
rating of B+ or better by "Best's Insurance Reports,” or a comparable rating by another rating
company acceptable to State. If non-admitted or non-rated carriers are used, the policies must
comply with Chapter 48.15 RCW.

(a) Types of Required Insurance.

(1)

Commercial General Liability Insurance. Tenant shall procure and
maintain Commercial General Liability insurance and, if applicable,
Marina Operators Legal Liability insurance covering claims for bodily
injury, personal injury, or property damage arising on the Property and/or
arising out of Tenant's operations. If necessary, commercial umbrella
insurance covering claims for these risks shall be procured and
maintained. Insurance must include liability coverage with limits not less
than those specified below:

Description
Each Occurrence $1,000,000
General Aggregate Limit $2,000,000

State may impose changes in the limits of liability:

(i) As a condition of approval of assignment or sublease of this Lease;
(i1)  Upon any breach of Section 8, above;

(11)  Upon a material change in the condition of the Property or any
improvements; or,

(iv)  Upon a change in the Permitted Use.

New or modified insurance coverage shall be in place within thirty (30) days after
changes in the limits of liability are required by State.

)

3)
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covering all real property located on or constituting a part of the Property
in an amount equal to the replacement value of all improvements on the
Property. Such insurance may have commercially reasonable deductibles.

Worker's Compensation/Employer’s Liability Insurance. Tenant shall
procure and maintain:
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(b)

(1) State of Washington Worker's Compensation coverage, as
applicable, with respect to any work by Tenant's employees on or
about the Property and on any improvements;

Employers Liability or “Stop Gap” insurance coverage with limits not less than
those specified below. Insurance must include bodily injury coverage with limits
not less than those specified below:

Each Employee Policy Limit
By Accident By Disease By Disease
$1,000,000 $1,000,000 $1,000,000

Longshore and Harbor Worker's Act and Jones Act coverage, as applicable, with
respect to any work by Tenant's employees on or about the Property and on any
improvements.

4 Builder's Risk Insurance. As applicable, Tenant shall procure and
maintain builder's risk insurance in an amount reasonably satisfactory to
State during construction, replacement, or material alteration of the
Property or improvements on the Property. Coverage shall be in place
until such work is completed and evidence of completion is provided to
State.

(5) Business Auto Policy Insurance. As applicable, Tenant shall procure and
maintain a business auto policy. The insurance must include liability
coverage with limits not less than those specified below:

Description Each Accident
Bodily Injury and Property Damage $1,000,000

Terms of Insurance. The policies required under Subsection 10.3 shall name the
State of Washington, Department of Natural Resources as an additional insured
(except for State of Washington Worker's Compensation coverage, and Federal
Jones’ Act and Longshore and Harbor Worker’s Act coverages). Furthermore, all
policies of insurance described in Subsection10.3 shall meet the following
requirements:

(H Policies shall be written as primary policies not contributing with and not
in excess of coverage that State may carry;

(2) Policies shall expressly provide that such insurance may not be canceled
or nonrenewed with respect to State except upon forty-five (45) days prior
written notice from the insurance company to State;
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3 To the extent of State’s insurable interest, property coverage shall
expressly provide that all proceeds shall be paid jointly to State and
Tenant;

4) All liability policies must provide coverage on an occurrence basis; and
(5) Liability policies shall not include exclusions for cross liability.

(c) Proof of Insurance. Tenant shall furnish evidence of insurance in the form of a
Certificate of Insurance satisfactory to the State accompanied by a checklist of
coverages provided by State, executed by a duly authorized representative of each
insurer showing compliance with the insurance requirements described in section
10, and, if requested, copies of policies to State. The Certificate of Insurance
shall reference the State of Washington, Department of Natural Resources and the
lease number. Receipt of such certificates or policies by State does not constitute
approval by State of the terms of such policies. Tenant acknowledges that the
coverage requirements set forth herein are the minimum limits of insurance the
Tenant must purchase to enter into this agreement. These limits may not be
sufficient to cover all liability losses and related claim settlement expenses.
Purchase of these limits of coverage does not relieve the Tenant from liability for
losses and settlement expenses greater than these amounts.

10.4 State's Acquisition of Insurance. If Tenant fails to procure and maintain the insurance
described above within fifteen (15) days after Tenant receives a notice to comply from State,
State shall have the right to procure and maintain comparable substitute insurance and to pay the
premiums. Tenant shall pay to State upon demand the full amount paid by State, together with
interest at the rate provided in Subsection 6.2 from the date of State's notice of the expenditure
until Tenant's repayment.

SECTION 11 MAINTENANCE AND REPAIR
11.1  State's Repairs. State shall not be required to make any alterations, maintenance,
replacements, or repairs in, on, or about the Property, or any part thereof, during the Term.
11.2 Tenant's Repairs, Alteration, Maintenance and Replacement.

(a) Tenant shall, at its sole cost and expense, keep and maintain the Property and all
improvements (regardless of ownership) in good order and repair, in a clean,
attractive, and safe condition.

(b) Tenant shall, at its sole cost and expense, make any and all additions, repairs,
alterations, maintenance, replacements, or changes to the Property or to any

improvements on the Property which may be required by any public authority.
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(c)

(a)

(b)

(c)

(d)

(e)

All additions, repairs, alterations, replacements or changes to the Property and to
any improvements on the Property shall be made in accordance with, and
ownership shall be governed by, Section 7, above.

SECTION 12 DAMAGE OR DESTRUCTION

In the event of any damage to or destruction of the Property or any improvements,
Tenant shall promptly give written notice to State. Unless otherwise agreed in
writing, Tenant shall promptly reconstruct, repair, or replace the Property and any
improvements as nearly as possible to its condition immediately prior to the
damage or destruction.

Tenant's duty to reconstruct, repair, or replace any damage or destruction of the
Property or any improvements on the Property shall not be conditioned upon the
availability of any insurance proceeds to Tenant from which the cost of repairs
may be paid.

Unless this Lease is terminated by mutual agreement, there shall be no abatement
or reduction in rent during such reconstruction, repair, and replacement.

Any insurance proceeds payable by reason of damage or destruction shall be first
used to restore the real property covered by this Lease, then to pay the cost of the
reconstruction, then to pay the State any sums in arrears, and then to Tenant.

In the event Tenant is in default under the terms of this Lease at the time damage
or destruction occurs, State may elect to terminate the Lease and State shall then
have the right to retain any and all insurance proceeds payable as a result of the
damage or destruction.

SECTION 13 CONDEMNATION

13.1 Definitions.

(a)

(b)

Taking. The term “taking,” as used in this Lease, means the taking of all or any
portion of the Property and any improvements thereon under the power of
eminent domain, either by judgment or settlement in lieu of judgment. Taking
also means the taking of all or a portion of the Property and any improvements
thereon to the extent that the Permitted Use is prevented or, in the judgment of
State, the Property is rendered impractical for the Permitted Use. A total taking
occurs when the entire Property is taken. A partial taking occurs when the taking
does not constitute a total taking as defined above.

Voluntary Conveyance. The terms “total taking” and “partial taking” shall
include a voluntary conveyance, in lieu of formal court proceedings, to any
agency, authority, public utility, person, or corporate entity empowered to
condemn property.
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(c) Date of Taking. The term “date of taking” shall mean the date upon which title to the
Property or a portion of the Property passes to and vests in the condemnor or the
effective date of any order for possession if issued prior to the date title vests in the
condemnor.

13.2 Effect of Taking. If during the Term there shall be a total taking, the leasehold estate of
Tenant in the Property shall terminate as of the date of taking. If this Lease is terminated, in
whole or in part, all rentals and other charges payable by Tenant to State and attributable to the
Property taken shall be paid by Tenant up to the date of taking. If Tenant has pre-paid rent,
Tenant will be entitled to a refund of the pro rata share of the pre-paid rent attributable to the
period after the date of taking. In the event of a partial taking, there shall be a partial abatement
of rent from the date of taking in a percentage equal to the percentage of Property taken.

13.3 Allocation of Award. State and Tenant agree that in the event of any condemnation, the
award shall be allocated between State and Tenant based upon the ratio of the fair market value
of Tenant's leasehold estate and Tenant-Owned Improvements on the Property and State's

interest (a) in the Property, (b) in the reversionary interest in Tenant-Owned Improvements, and
(c) in State-Owned Improvements. In the event of a partial taking, this ratio will be computed on
the basis of the portion of Property or improvements taken. If Tenant and State are unable to
agree on the allocation, it shall be submitted to binding arbitration in accordance with the rules of
the American Arbitration Association.

SECTION 14 DEFAULT AND REMEDIES
(a) Tenant shall be in default of this Lease on the occurrence of any of the following:
(1) Failure to pay Annual Rent or other expenses when due;

(2) Failure to comply with any law, regulation, policy, or order of any lawful
governmental authority;

(3) Failure to comply with any other provision of this Lease;

4) Two or more defaults over a period of time, or a single serious defauli,
that demonstrates a reasonable likelihood of future defaults in the absence
of corrective action by Tenant; or

(5) Proceedings are commenced by or against Tenant under any bankruptcy

act or for the appointment of a trustee or receiver of Tenants' property.

{(b) A default shall become an event of default ("Event of Default”) if Tenant fails to
cure the default within sixty days after State provides Tenant with written notice
of default, which specifies the nature of the default. 14 (b) here (OPTIONAL)
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(c) Upon an Event of Default, State may terminate this Lease and remove Tenant by
summary proceedings or otherwise. State may also, without terminating this
Lease, relet the Property on any terms and conditions as State in its sole discretion
may decide are appropriate. If State elects to relet, rent received by it shall be
applied: (1) to the payment of any indebtedness other than rent due from Tenant
to State; (2) to the payment of any cost of such reletting; (3) to the payment of the
cost of any alterations and repairs to the Property; and, (4) to the payment of rent
and leasehold excise tax due and unpaid under this Lease. Any balance shall be
held by State and applied to Tenant's future rent as it becomes due. Tenant shall
be responsible for any deficiency created by the reletting during any month and
shall pay the deficiency monthly. State's reentry or repossession of the Property
under this subsection shall not be construed as an election to terminate this Lease
or cause a forfeiture of rents or other charges to be paid during the balance of the
Term, unless State gives a written notice of termination to Tenant or termination
is decreed by legal proceedings. State may at any time after reletting elect to
terminate this Lease for the previous Event of Default.

SECTION 15 ENTRY BY STATE

State shall have the right to enter the Property at any reasonable hour to inspect for compliance
with the terms of this Lease.

SECTION 16 DISCLAIMER OF QUIET ENJOYMENT

As indicated in Section 1.1, this Lease is subject to all valid recorded interests of third parties, as
well as rights of the public under the Public Trust Doctrine or federal navigation servitude, and
treaty rights of Indian Tribes. State believes that its grant of the Lease is consistent with the
Public Trust Doctrine and that none of the identified interests of third parties will materially and
adversely affect Tenant’s right of possession and use of the Property as set forth herein, but
makes no guaranty or warranty to that effect. Tenant and State expressly agree that Tenant shall
be responsible for determining the extent of its right to possession and for defending its leasehold
interest. Consequently, State expressly disclaims and Tenant expressly releases State from any
claim for breach of any implied covenant of quiet enjoyment with respect to the possession of the
Property. This disclaimer includes, but is not limited to, interference arising from or in
connection with access or other use rights of adjacent property owners or the public over the
water surface or in or under the water column, including rights under the Public Trust Doctrine;
rights held by Indian Tribes; and the general power and authority of State and the United States
with respect to aquatic lands, navigable waters, bedlands, tidelands, and shorelands. In the event
Tenant is evicted from the Property by reason of successful assertion of any of these rights, this
Lease shall terminate as of the date of the eviction. In the event of a partial eviction, Tenant's
rent obligations shall abate as of the date of the partial eviction, in direct proportion to the extent
of the eviction, but in all other respects, this Lease shall remain in full force and effect.
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SECTION 17 NOTICE

Any notices required or permitted under this Lease may be personally delivered, delivered by
facsimile machine, or mailed by certified mail, return receipt requested, to the following
addresses or to such other places as the parties may direct in writing from time to time:

State: DEPARTMENT OF NATURAL RESOURCES
Shoreline District Aquatics Region
950 Farman Avenue North
Enumclaw, WA 98022-9282

Tenant: SEVEN J'S INVESTMENT LIMITED PARTNERSHIP
PO Box (B)
Burley, WA 98322

A notice shall be deemed given and delivered upon personal delivery, upon receipt of a
confirmation report if delivered by facsimile machine, or three (3) days after being mailed as set
forth above, whichever is applicable.

SECTION 18 MISCELLANEQOUS

18.1 Authority. Tenant and the person or persons executing this Lease on behalf of Tenant
represent that Tenant is qualified to do business in the State of Washington, that Tenant has full
right and authority to enter into this Lease, and that each and every person signing on behalf of
Tenant is authorized to do so. Upon State's request, Tenant will provide evidence satisfactory to
State confirming these representations. This Lease is entered into by State pursuant to the
authority granted it in Chapters 79.90 to 79.96 RCW and the Constitution of the State of
Washington.

18.2  Successors and Assigns. This Lease shall be binding upon and inure to the benefit of the
parties, their successors and assigns.

18.3 Headings. The headings used in this Lease are for convenience only and in no way
define, limit, or extend the scope of this Lease or the intent of any provision.

18.4 Entire Agreement. This Lease, including the exhibits and addenda, if any, contains the
entire agreement of the parties. All prior and contemporaneous agreements, promises,
representations, and statements relating to this transaction or to the Property, if any, are merged
into this Lease.

18.5 Waiver. The waiver by State of any breach or default of any term, covenant, or
condition of this Lease shall not be deemed to be a waiver of such term, covenant, or condition;
of any subsequent breach or default of the same; or of any other term, covenant, or condition of
this Lease. State’s acceptance of a rental payment shall not be construed to be a waiver of any
preceding or existing breach other than the failure to pay the particular rental payment that was
accepted.
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18.6 Cumulative Remedies. The rights and remedies of State under this Lease are
cumulative and in addition to all other rights and remedies afforded to State by law or equity or
otherwise.

18.7 Time is of the Essence. TIME IS OF THE ESSENCE as to each and every provision of
this Lease.

18.8 Language. The word “Tenant” as used in this Lease shall be applicable to one or more
persons, as the case may be. The singular shall include the plural, and the neuter shall include
the masculine and feminine. If there is more than one Tenant, their obligations shall be joint and
several. The word ‘persons,” whenever used, shall include individuals, firms, associations, and
corporations.

18.9 Invalidity. If any provision of this Lease shall prove to be invalid, void, or illegal, it
shall in no way affect, impair, or invalidate any other provision of this Lease.

18.10 Applicable Law and Venue. This Lease shall be interpreted and construed in
accordance with the laws of the State of Washington. Any reference to a statute shall mean that
statute as presently enacted or hereafter amended or superseded. Venue for any action arising
out of or in connection with this Lease shall be in the Superior Court for Thurston County,
Washington.

18.11 Recordation. Tenant shall record this Lease or a memorandum documenting the
existence of this Lease in the county in which the Property is located, at Tenant’s sole expense.
The memorandum shall, at a minimum, contain the Property description, the names of the parties
to the Lease, the State’s lease number, and the duration of the Lease. Tenant shall provide State
with recording information, including the date of recordation and file number. Tenant shall have
thirty (30) days from the date of delivery of the final executed agreement to comply with the
requirements of this subsection. If Tenant fails to record this Lease, State may record it and
Tenant shall pay the costs of recording upon State's demand.

18.12 Modification. Any modification of this Lease must be in writing and signed by the
parties. State shall not be bound by any oral representations or statements.
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TENANT ACKNOWLEDGMENT

STATEOF _ [Washirgdern )

) ss
COUNTY OF__ Jh. hom.>L )
On this 3 day of Fe brinera ,2005 , before me personally appeared

STEVEN JOHNSON to me known to be the imited Partner of the partnership that executed the
within and foregoing instrument, and acknowledged said instrument to be the free and voluntary
act and deed of said partnership, for the uses and purposes therein mentioned, and on oath stated
that he was authorized to execute said instrument.

IN WITNESS WHEREOQF, I have hereunto set my hand and affixed my official seal the
day and year first above written.

JOHN L. CLARK / ,
STATE OF WASHINGTON /4 & Clunk
NOTARY -+~ PUBLIC | 7~

My Gommission Expires 1-2{2-08 Tolom /. C Jum /( ]
{Type/Print Name)
Notary Public in and for the i}a}te of Washington
residing at: Evarell |,

£
My Commission Expires: /; / 2 Z// Zso
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EXHIBIT B

PLAN OF DEVELOPMENT, OPERATION, AND
MAINTENANCE

LEASE No. 22-A02332

Seven J’s Investment Limited Partnership
Marina
P.O. Box [®
Burley, WA 98322

DESCRIPTION OF THE PROPERTY AND FACILITY

The Port Washington Marina is an 80-slip private marina located on the south shore of the Port
Washington Narrows, located in Bremerton, Kitsap County, Washington. The adjacent tidelands
and uplands are owned and operated by Tenant, Seven J’s Investment Limited Partnership, a
Washington Partnership formed in 1983. The marina can accommodate vessels up to 60 ft in
length. This marina has been in place since 1974

The “Tenant-Owned Improvements” (Section 7.2 of lease) include: Sixty three (63) creosote
pilings, one (1) floating house Barge, six (6) floating piers and thirty six (36) finger floats. The
marina does allow live aboards and currently less then eight slips are used as a primary residence.
The marina currently has one (1) house barge which is not currently lived in. They have one (1)
operational pump out which is available to the vessels in the marina and each slip has access to
power, water and phone.

The floats appear to be in good shape and we did not witness any exposed Styrofoam.

The building, which is mostly over privately owned tidelands, contains an office, laundry room
and restroom facilities.

Future use and Conditions

The existing owner will continue the current use as a commercial marina, In the future he plans
on expanding the marina to the East. Repairs to the improvements will be made after permits
from the appropriate agencies have been received.
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SECTION 2 USE
2.1 PERMITTED USE

Permitted use is for recreational and commercial vessel moorage and marine pump out facility
only. Up to 10% of the available slips (eight (8)) can be used as permanent residence as per
WAC 332-30-106. The owner states that to the best of his knowledge less than 10% of slips in
the marina are being used for residential use.

BEST MANAGEMENT PRACTICES

Tenant will adhere to the Best Management Practices (BMP’s) set forth in the Department of
Ecology’s Resource Manual for Pollution Prevention in Marina’s handbook as well as any future
technological advancements that would improve the safety or environmental aspect of the
facility.

Requirements
The following operational BMP’s are required by Washington State Department of Ecology, and

are included in the Resource Manual for Pollution Prevention in Marinas. They include specific
methods addressing:

Compliance with BMP’s

Education of employees and customers regarding required BMP’s
Bilge water management and fueling practices

Hazardous Waste

Used Oil

Sewage management

Solid waste

Spill Prevention and Response

Pollution Prevention for boaters in your marina

Steps To Be Taken To Keep Facility In Good Repair

Tenant and/or Marina Manager will make frequent and periodic inspections of the facility to
determine if any part of the facility is in need of repair, paying close attention to the BMP’s and
overall safety of the area.

Hazardous Materials
Seven J’s Investment Limited Partnership agrees there will be no hazardous materials maintained
on the premises, excluding gasoline and/or diesel fuel.

Spill Prevention and Response

The marina must purchase enough spill response equipment to respond adequately to the largest
credible spill reasonably anticipated. These include but are not limited to: booms, fire
extinguishers, pumps and communication devices.
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e (lear and easy to understand signage must be posted at the entry of each of the six (6)
floating piers. One sign also needs to be located upland at the extreme high water mark
and/or entrance to the main float dock.

Pollution Prevention

Seven J’s Investment Limited Partnership agrees to comply with all regulatory requirements
relating to pollution control and prevention. Facility policies will be designed to encourage
pollution prevention. Tenant will work in good faith, to find the best means possible, to reduce
the risk of leakage and/or seepage of wastewater into the natural environment.

SECTION 4 RENT

4.1 Annual Rent. The floating home constructed on the barge by WAC is considered a non
water dependant rent. The barge is approximately 20 by 40 feet and will be charged at a non
water dependant rate. The annual rent is calculated by multiplying the square footage of the
floating home by the assessed adjacent upland square foot value and multiplying that value by
.095 (9.5% rate of return). It is the responsibility of Port Washington Narrows to notify the
Department if the floating home leaves the marina so that we can adjust the rent. The filled
parking lot, buildings and bulkhead will also be charged a non water dependant rent.

SECTION 7 IMPROVEMENTS

7.1 Existing Improvements. Currently a portion of state owned aquatic lands is being occupied
by the following improvements:

a. 63 creosote piling

b. Concrete bulkhead and fill which supports a portion of the parking lot.

c. Rock bulkhead and fill which serves as protection for the uplands.

d. Two buildings

At this time the state asserts ownership of the concrete bulkhead and abutting parking area but
does not at this time claim ownership of the remaining improvements.

7.3 CONSTRUCTION AND 7.5 UNAUTHORIZED IMPROVEMENTS

The state shall be notified of any repairs that may impact the environment or requiring any
regulatory permit approval. Any new construction requires authorization from the State. Any
expansion or decrease in the lease description will require an amendment to the lease.

All repairs and replacement to the existing structures must have State’s prior consent and must
have all regulatory permits approved before any repairs or replacements can commence. Prior to
construction, Tenant shall also provide State with documentation showing that Tenant has
consulted with (a) the National Marine Fisheries Service (NFMS) and the United States Fish and
Wildlife Service (USFWS) as may be required under the Endangered Species Act; and Tenant
shall incorporate into its construction plans and implement any measure required by NMFS and
USFWS.
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All repairs and maintenance to the existing structures will be made of NONTOXIC treated wood,
or other environmentally friendly materials, such as concrete, steel or plastic. Where possible,
the pier decking should include sections of aluminum grating to allow additional light
penetration to the water. The float systems must not have exposed styrofoam. The operations of
the facility must meet or exceed all state and federal minimum requirements relating to safety
standards, paying attention to the mechanical, electrical, and safety aspects of the dock and floats.
Any defects must be corrected as soon as possible.

SECTION 8 ENVIRONMENTAL LIABILITY/RISK ALLOCATIONS

8.3 CURRENT CONDITIONS, DUTY OF UTMOST CARE, AND DUTY TO
INVESTIGATE

Tenant has not performed baseline sampling within the leased area of marina. However, they
have removed all man made debris within the leasehold.

8.4 Notification and Reporting. Seven J’s Investment Limited will notify the State of any
violation received from any regulatory agency. In addition to reviewing any plans associated
with remedying the violation, the State may attach additional requirements for state-owned
aquatic lands.

SECTION 9 ASSIGNMENT AND SUBLETTING

9.4 Terms of Subleases. Tenant shall not sublease moorage slips for a term of more than one
year without (a) obtaining State’s prior written consent; and (b) ensuring that these moorage
agreements conform to the sublease requirements in Subsection 9.4 of the Lease. Upland areas
and tidelands under fee ownership of the Tenant are primarily devoted to boatyard uses and
access to leased aquatic lands. Aquatic lands leased by Tenant are primarily used for marina
operations.

SECTION 16 ENTRY BY STATE

An inventory and site inspection of the Port Washington Marina was conducted by Mark
Mauren, Shannon Soto and Melissa Montgomery, of the Department of Natural Resources
(DNR) in September of 2004. Routine site inspection by the DNR Land Manager is planned for
once a year.

Facility Maintenance

Regular periodic inspection and regular maintenance will be performed by the Tenant to maintain
the improvements located on the aquatic lands leased from the Department of Natural Resources,
Division of Aquatic Lands and adjoining tidelands and uplands owned by the Tenant.
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The commercial marina will be maintained and operated in accordance with the rules, regulations

and requirements imposed by local, state, and federal governmental agencies with jurisdiction
over the operations of the Tenant.

SECTION 19 MISCELLANEOUS

Steven Johnson, Senior Partner is the person or persons executing this lease on behalf of Seven
J’s Investment Limited Partnership (“Tenant™).

Exhibit B 50f5 22-074729
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CUMBERLAND CASUALTY & SURETY COMPANY
TAMPA, FLORIDA

BOND N (B)(6)

KNOW ALL MEN BY THESE PRESENTS: That the Cumberland Casualty & Surety Company, a corporation duly organized
under the laws of the State of Florida,having its principal office in the city of Tampa, Florida, pursuant to the following resolution,
adopted by the Board of Directors of the said Company on the 11th day of Novernber , 2002 , to wit:

"Resolved, that the President of the Company shall have the authority to make, execute and deliver a Power of Attorney
constituting as attorney(s)-in-Fact, such persons, firms, or corporations as may be selecled from time to time.

Be It further resoived, that the signature of the President, Secretary and the Seal of the Company may be affixed to
any such Power of Attorney or anyceriificate relating thereto by faesimile , and any such powers so
executed and cerlified by facsimile signature and . facsimile seal shall be valid and binding upon the Company in the
future with - respect to any -bond or consenis for the release of  relained percentages. and/or final estimates
on engineering and construction contracts or similar authority or undertaking to whiciiit is attached.”

Cumberland Casualty & Surety Cornpany does Hereby make, constitute and appoint
Shanda Wolfe its true and lawful attorney(s)-in-fact, for it and in its name, to sign, execute,
acknowledge, deliver, act and deed con its behalf in issuing the bond —()X(5) . In the amount of $25,000.00 ,
and to bind Cumberland Casualty & Surety Company thereby as fully and to the same extent as if such bond or undertaking was
signed by the duly authorized officer of Cumberiand Casualty & Surety Company, and all the acts of said attorney(s)-in-fact
pursuant to the authority herein given, and hereby ratified and confirmed.

IN WITNESS WHEREOF, Cumberiand Casualty & Surety Company has caused these presents to be
signed by an officer of the Company and its Corporate Seal to be hereto affixed.

CUMBERLAND CASUALTY & SURETY COMPANY

\

STATE OF FLORIDA )

COUNTY OF HILLSBOROUGH) K oseph M. Willi
oseph M. Williams

On this 11th day of November, A.D. 2002, before me personally came Joseph M. Williams, to me known, who being by me duly
sworn, did depose and say; that he resides in the County of Hillsborough, State of Florida; that he is President of Cumberiand
Casualty & Surety Company, the corporation described in and which executed the above instrument; that he knows the seal of
sald corporation; that the seal affixed to the said instruments is such corporate seal; that it was so affixed by order of the Board
of Directors of said corporation and that he signed his name, thereto by like order.

6:?7/ M‘Dd} Q/VVVC-:\ LA A.\,B/

\\\“}:Jg’&,ﬂEVERLY ANN JERRY
ool

STATE OF FLORIDA ) S ‘(%a'v, Commission # DD132266
ER "% Expires Aug. 22, 2006
) S8 Ex }‘3 Bonded Thru
STNERNSS ; :
COUNTY OF HILLSBOROUGH) “‘;,f GFASSY  Atlantic Bonding Co., Inc.
O
I, the undersigned, Secretary of Cumberland Casualty & Surety Company, a Florida Corporation, DO HEREBY CERTIFY

that the foregoing and attached POWER OF ATTORNEY remains in full force,
Signed and Sealed at the City of Tampa.

Dated the __10th Day of February 2004

Gt B

Carol 5. Blacl, Secretary

Principal: SEVEN J'S INVESTMENTS, LLC
Bond Type: MISCELLANEOUS LEASE GUARANTEE
Obligee: State of Washington - Dept. of Natural Resources
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESQURCES
DOUG SUTHERLAND
COMMISSIONER OF PUBLIC LANDS

APPLICATION FOR AUTHORIZATION TO USE STATE-OWNED AQUATIC LANDS

I SUBMISSION OF APPLICATION

NO WORK CAN BE STARTED ON THE PROJECT AREA UNTIL A USE AUTHORIZATION HAS BEEN GRANTED BY
THE DEPARTMENT OF NATURAL RESOURCES

Enclose a $25.00 non-refundable application processing fee with the application (this fee is not required for local, state, and other
government agencies). This application form will be reviewed by the Department of Natural Resources upon receipt at the address

given below. Applicants will be notified in writing if the application will be accepted for further review. However, this application

may be rejected at any time before signed execution of a use authorization.

Please send the completed application form to your region land manager at:

Depariment of Natural Resources
Shoreline District Aquatics Region
950 Farman Avenue North
Enumclaw, WA 98022-9282

11 APPLICANT INFORMATION
Date oprplication:%ﬁn At O d Q?(p/ gx/’o O‘;'L

~uthorization to be Issued To (how name/isﬁ appear in the lease document:
e e e S L noes T an =
Address: 2 70 /Tmyw (B)(6)
L & L4 ®

City: State: L,() FAN Zip Code: G
Telephone Number; (b) (6) FAX Number: (B) (6)

Applicant’s Representative, <t V@ o €2 . 8 8 los Do
Relationship to Applicant: Ao
Address: .65 B . 0)(6)

City: . State: 9 Q ZipCode: @272 2
Telephone Nombes i(b) (6) FAX Number:(b) (6)

If Property will be used for business purposes, Applicanis’ Washington Department of Revenue Tax *Registration Number (Unified
Business Identifier) is Required: (D) (6

FOR OFFICAIL USE ONLY
Land Manager: Type: (20,21, 22, 23, 31L41)
Land Manager: ) New Application Renewal Application 22~ AC 2332
Land Manager: Initials Aguatic Program Manager Initials

ég \ l Support: Application Fee Received %/‘%’A ¥  Date

Land Records: New Application Mumber

Izb Land Records: Trust 2 5 Couonty K= AQR Plate NG.TF\ ‘6’-— O \S
v Note 3
Long Form Application 1 Revised:January 8, 2003
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Which of the following applies to Applicant (Check One and Attach written authority to sign - bylaws, power of attorney, etc):

Corporation (State of Registration): Government Agency
General Partnership Limited Partnership P.3 (State of Registration): {42 B
Sole Proprietorship Marital Community {Spouse):
Other (Please Explain):
Has the site use been authorized before or is it currently under lease:  Yes(#) X No Don’t Know

118 LOCATION

The Body of Water on which the state property is located: )%,vf-' Vf)a_ﬁL\, mq"‘ﬁ:vv ,(7{ APEVOS
County in which the state property is located: K= 0

Government Lot _{p <=7 , Section __y / , Township 24 &/ ,Ranﬂe / { E/W

A LEGAL PROPERTY SURVEY INCLUDING THE LEGAL DESCRIPTION AND OTHER INFORMATION ABOUT THE
PROPERTY IS REQUIRED TO OBTAIN A USE AUTHORIZATION. THE SURVEY REQUIREMENTS ARE DESCRIBED
IN SECTION-VIL, PROPERTY SURVEY OF THIS FORM. THE SURVEY PLAT WILL BE ATTACHED TO THE LEASE AS
EXHIBIT &, (DO'NOT HAVE THIS SURVEY CONDUCTED UNTIL YOU HAVE BEEN NOTIFIED IN WRITING
THAT THE APPLICATION HAS BEEN ACCEPTED FOR PROCESSING.)

Physical description of Project ArD(For example, Marsh, Tideflat adjacent to the Chehalis River, eic.): 7 ot
Wasihg ny ALCO DS

"

Name of Owner{s) of Uplands, Shorelands and/or Tidelands shoreward and adjacent to the Property:

Name: ~Sev e~ 's /TV\ destoevd==s
Address: ¥.0 {3 n« (b)(6)

City: _(swr\le‘i State:_1,7) A Zip Code:g¥ 2.2 Phone Number(b) (6)

EXCEPT FORPROPERTY LOCATED WITHIN ESTABLISHED HARBOR AREAS, PROOF OF OWNERSHIP, OR
AUTHORIZATION TO USE THE ADJACENT TIDELAND, SHORELAND, OR UPLAND PROPERTY MAY BE REQUIRED.
IF THE APPLICANT IS THE OWNER OF THE ADJACENT LAND, ATTACH A COPY OF THE DEED OR CONTRACT OF
SALE.

¥

County Parcel No(). for adjacent properties, upland, and/or adjacent tideland properties:

Iv. USE OF PROPERTY

I Describe, in detail, the proposed use o {the Property. { et € Zﬁ i b ié ; ACE PRI

0 Slip mMmacinma.

2. Is or will the Propc?ty be subleased 10 another party? Yes @y (If yes, submit a copy of the sublease agreement.)

3. What are the current and past uses of the site? /‘/) LSS ol

4. Do you have any knowledge of contamination of the site by toxic or hazardous substances, or of past uses or practices that
might have lead to contamination by such substances? If so, please explain: =

5. Do you know if any fill material has been placed on the property in question? 1f yes, please explain: ,() D

i

Long Form Application Revised:January 8, 2003
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V.. IMPROVEMENTS

PHYSICAL IMPROVEMENTS ARE STRUCTURES PLACED ON THE LAND THAT CANNOT BE REMOVED WITHOUT
DAMAGE TO THE LAND. EXAMPLES OF SUCH STRUCTURES INCLUDE PILINGS, DOLPHINS, PIERS, WHARVES,

ILING-SUPPORTED BUILDINGS, STRUCTURES BUILT ON FILL OR CONCRETE FOUNDATIONS, BURIED
(#IPELINES AND CABLES, AND SUPPORT STRUCTURES FOR BRIDGES.

1. What physical improvements currently exist on the site? (Photos may be reguired.) ¥ S '\1’,‘)

PVYOL S B
2. If there are physical improvements currently on the site, who owns them? 15 e L _jTS

—

7!»-‘1\. wi® (" MQ/JS

3. If there are physical improvements currently on the site, describe their condition: \) 2.1 a 8o tQ_,
-

4, Which, if any, of the existing physical improvements will be removed, remodeled, or reconstructed? 52 I
5. Describe any physical improvements that the applicant is proposing to construct on the site: £ ? AAC
6. Has any fill material been placed on the site? If Yes, please describe: A) o

VI LOCAL, STATE, AND FEDERAL REGULATORY PERMITS

JPIES OF ALL GOVERNMENT REGULATORY PERMITS ARE REQUIRED BEFORE ISSUANCE OF A DNR USE
AUTHORIZATION. YOUR PROJECT MAY REQUIRE SOME OR ALL OF THESE PERMITS.

Please include the following permit applications, permits, or waivers with the application:

JARPA (Joint Aguatic Resource Permit Application)
This one form is used to apply for all of the following individual permits:

1. Section 10 Permit (Required by the US Army Corps of Engineers for any work in or affecting navigable waters,
e.g., floats, docks, piers, dredging, pilings, bridges, overhead power lines.)

2. Shoreline Substantial Development, Conditiona] Use, Variance Permit or Exemption (Issued by Local Government,
and is required for work or activity in the 100 year floodplain, or within 200 feet of the Ordinary High Water mark
of certain waters; and which included any one of the following: dumping, drilling, dredging, filing, placement or
alteration of structures or any activity which substantially interferes with normal public use of the waters.)

3. Hvdraulic Proiect Approval (Required by the Department of Fish and Wildlife if the project includes work that will

use, divert, obstruct, or change the natural flow or bed of any fresh or salt water of the state.)
1

4. Section 404 Permit (Required by the US Army Corps of Engineers if your project will discharge or excavate any
dredged or fill material waterward of the Ordinary High Water mark or the Mean Highér High Tide Line in tidal
areas.)-

5. Section 401 Water Quality Certification (Required by the Depariment of Ecology if a Section 404 permit is
required.) .

Long Form Application 3 Revised:January 8, 2003
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NPDES ’Nﬂtlonal Pollutant Dischar& aination Svystem Permit ff'
Required by the Departrnent of Ecology under delegated authority from the Federal Environmental Protection Agency for
projects that include the discharge of fluid on or into surface water.

SPA (State Environmental Policy Act) Checklist and Environmental Assessments
When you submit a permit application to any agency, if the project is not exempt, the lead agency will ask you to fill out an
environmental checklist. Based on checklist answers and the reviewers knowledge of the project site, agency personnel will
determine the types of impacts the project may have on the environment. The agency assessments may be the following
forms: Determination of Nonsignificance, Determination of Significance, scoping documents, draft or final Environmental
Impact Statements (EIS) or others prepared for the purpose of compliance.

Describe any habitat mitigation required by any of the permitting agencies identified above and identify where such mitigation is
proposed to occur: A0 mne_—

Vii. PROPERTY SURVEY

Guidelines for all Surveys of Easements or Lease Sites:

1. The location of the easement areas or lease sites shall be surveyed by a Washington State Professional Land Surveyor and the survey is
a part of the application. This survey must comply with the standards set forth in Title 58 RCW and WAC 332-130; and a Record of
Survey shall be submitted showing the results of the survey and the location of the easement or lease site applied for. A copy of the
preliminary survey must be submitted for review and approval prior to approval of the agreement. The final Record of Survey shall be
filed with the proper county auditor. An additional two full size copies and one 8-1/2"x11" copy that include the auditor's recording
information shall be submitted to the Department’s Manager of the specific project.

2. The survey shall provide the name of the applicant, the purpose of the easement or lease site, and the application number assigned by
the Department of Natural Resources.

3. Distances and directions to any lease site from two or more controlling comers of a recorded subdivision, recorded survey, or
wernment survey (GLO) corners must be provided.

4. The survey shall be related by meridian and coordinate to the Washingion Coordinate System NAD'83(1991) by closed ties to NGS
Control monuments, or the extension thereof. The designation of the control stations used shall appear on the plat.

5. Proposed easement or lease site boundaries must be clearly shown with distances and directions of all boundary lines. The area shall
be shown to an accuracy of (2)0.5% of the total area or (z) 10 square feet, whichever is greater, and the plat shall provide the lineal
footage along the center line of a linear easement.

6. The complete alignment information and width of a linear lease shall be shown, including any necessary curve data. For a lease which
encroaches on a previously leased site, the boundary for the senior lease in the vicinity of the proposed lease shall also be shown, together
with ties between the two leases sufficient to determine the full extent of the encroachments,

7. A narrative legal description which describes the actual area proposed for an easement or lease site must be prepared, and shown upon
the Record of Survey.

8. The survey must show a detailed plan of improvements to be constructed or already existing on the proposed area. All structures and
improvements must be shown in sufficient detail to determine what they are used for and 1o ensure they are entirely within the lease area.
The location of any proposed utility shall be shown. Upon comipletion of the proposed improvements, if any portion of the improvements
are located outside of the granted lease site, a revised survey and legal description shall be prepared and submitted for the as-built
locations. In this instance, a new application for an amended lease site may be required if the as-built location creates adverse impacts. In
the case of linear leases across the bed lands of the sound or the ocean, an as-built Record of Survey and a revised legal description of the
linear lease must be provided.

9, Any other data necessary for the complete and intelligent understanding of the information shown on the survey should be provided. If,

"+ the opinion of the department, such information is lacking, the survey may be rejected.

Long Form Application 4 Revised:January 8, 2003
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Notes for Surveys of all Lease Sites:
1f questions arise regarding the items identified in these guidelines, or variance of the requirement of State Plane Coordinates is needed,
-ase contact the Land Survey Section of DNR, at phone number (360)902-1182.

See the following for additional guidelines as appropriate for a specific agreement. Effective date: August 1, 2000
10. Additional Guidelines for Surveys of Upland Leases or Easements:

(A) For a lease or easement crossing a section line or state ownership boundary, ties shall be provided to the centerline of a linear lease
or easement along the section or subdivision line from the nearest appropriate Public Land Survey System (PLSS) section corner, quarter
section or subdivision corner, where the linear lease enters and leaves the section or state ownership,

For a lease site falling entirely within one section and does not cross a section line or state ownership boundary, ties from both end points
of the linear easement to PLSS corners or other subdivision comers shall be provided.

11, Additional Guidelines for Surveys of Communication Sites:

(A) Tiesshall be made to the corners of previously monumented communication sites adjacent to, or in the immediate vicinity of the
communication site being applied for, and access to the site shall be shown.

(B) The corners of the communication site, as described and granted, shall be marked by substantial permanent magnetically
locateable monuments. The monuments shall be in place and obviously marked on the ground afier the construction of installations'and
improvements.

{C) The center of any communication site tower shall be identified on the plat by Washington Plane Coordinates, NADE3(1991), or
iatinde and longitude having an accuracy of and showing 3 decimals of a second. On all communication sites where towers or beam paths
are shown, an elevation is required at the base of the tower. The tower height, and the height of the antenna or microwave dish shall be
shown, and any beam path used shall have the diameter and tilt thereof shown. The elevation shall be derived from an established bench
=ark in the vicinity of the site, or an elevation designated by the Department of Natural Resources.

12. Additional Guidelines for Surveys of Leases for Aguatic Land uses:
{A) Where applicable, the survey of aquatic lands must show the location of the following lines for:

{1) Tidal areas - Government meander line, line of mean high tide, line of mean low tide, and line of extreme low tide. The survey must
include the name of tidal bench mark(s) used or describe the alternate method employed for determining a Tidal Datum. For lease areas
which contain tidelands and bedlands, at a minimum the location of the line of extreme low tide crossing the lease area must be shown. For
lease areas containing bedlands exclusively may be required to show the relationship to the line of extreme low tide and the -18 foot
contour line only.

(2} Lakes - Government meander line, line of ordinary high water (original ordinary high water if the lake has experienced artificial raising
or lowering of the water level), and line of ordinary low water (include source of data) and line of navigability if established.

(3) Rivers - Line of ordinary high water and line of ordinary low water (include source of data) and line of navigability if established.

(4) Where they exist, the survey must show the Jocation of lots and blocks of platted tide Jands or shore lands, inner and outer harbor lines,
waterway lines, street boundaries, any local construction limit lines, and easements of record within the lease site.

1

These lines must be shown in sufficient detail to compute and show the area of each area of State-owned bedlands, tidelands, shore lands,
harbor area, or waterways incinded within the proposed lease site.

(B) For lease sites which contain existing or proposed structures and improvements that are classified as "non water-dependent” or
“water oriented” uses as described within RCW 79.90.465 and WAC 332-30-106, the square footage of each structure and improvement

shall be provided.

Long Form Application 5 Revised:January §, 2003
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Notes for Surveys of Leases for Aquatic Land uses:

1. The lease of aquatic lands is often subject to preference rights. Applicants and surveyors should carefully determine the direction, and

yw details of the proration of coves and irregular shorelines.

Effective date: August 1, 2000

All answers and statements are true and correct to the best of my knowledge.

SHes & v C. wjg\«xm& o)

Applicant
{Please Print)

Signed -—% C I
{ApphicanT orAthon tznature)

Title ﬁ?%/\“f’y\ e

— - :
Company S e e X“J' faa O &5% M@»A%Y

Date i ALt A 025/ /QD O‘;/

Long Form Application &
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
DOUG SUTHERLAND, Commissioner of Public Lands

LOAN SECURITY AGREEMENT

LOAN SECURITY AGREEMENT NO. 22-002332

THIS AGREEMENT is made by and between SEVEN J’S INVESTMENTS LIMITED
PARTNERSHIP, a Washington Limited Partnership ("Lessee"), and FRONTIER BANK, a

Washington Corporation ("Lender").
BACKGROUND

A Lessee entered into a lease, known as Lease No. 22-002332 dated the 1st day of
August, 1993 and recorded with the N/A County Auditor's office under recording
number N/A (the “Lease”), with the STATE OF WASHINGTON, acting through

the Department of Natural Resources, as landlord (“State”).

B. Lessee desires to obtain a loan from Lender for purchase of marina and associated
buildings on the property described in the Lease. Lender is making a loan
(“Loan”) in the amount of One Million Five Hundred Forty Thousand Dollars
($1,540,000) to Lessee, which Loan is evidenced by a promissory note. To
induce Lender to make the Loan, Lessee has agreed to grant to Lender a security
interest in all Lessee's interest in the Lease. State consents to the assignment for
security purposes, based upon the assurances and Agreements set forth in this

Agreement. :
Therefore, the parties agree as follows:

SECTION 1 SECURITY INTEREST

For valuable consideration, Lessee hereby grants to Lender a security interest in all of Lessee's
rights, title, and interest in the Lease.

SECTION 2 SECURED OBLIGATIONS

The security interest granted in this Agreement is given to secure payment of a promissory note
executed by Lessee in favor of Lender.

SECTION 3 TRANSFER OR ASSIGNMENT OF THE LEASE

A transfer of Lessee's interest to Lender shall occur on either of: (i) the voluntary surrender of all
rights or (ii) a court order requiring transfer. In the event of a transfer or assignment of the Lease

Form Date: 1072003 iof6 ‘ Loan Security Agreement 22-002332
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to Lender pursuant to this Agreement, Lender shall assume the obligations as Lessee under the
Lease, including curing any prior curable defaults. Lender shall also faithfully perform and
discharge Lessee's obligations according to the terms of the Lease. State will acknowledge the
transfer upon a reaffirmation by the Lender at the time of the transfer that Lender has assumed
the obligations as Lessee under the Lease, including curing any prior defaults, and has posted a
new bond or other security.

SECTION 4 TRANSFER OR ASSIGNMENT OF MORTGAGE

Lessee shall promptly provide written notice to State of any transfer of control of the mortgage
(or deed of trust) covered by this Agreement, including transfers by sale, assignment, bequest,
inheritance, operation of law, or other disposition.

SECTION 5 NOTICE OF DEFAULT

Lender, upon providing Lessee notice of: (i) default under the loan documents, (ii) default under
this Agreement, or (iii) demand to remedy a claimed default, shall contemporaneously provide a
copy of that notice to State. -

SECTION 6 NOTICE OF DEFAULT UNDER THE LEASE

State, upon providing Lessee notice of: (i) default under the Lease, (ii) an intention to terminate
the Lease, or (iii) demand to remedy a claimed default, shall make a good faith effort to
contemporancously provide a copy of that notice to Lender. From and after the time notice has
been given to Lender, Lender shall have the same period of time for remedying any default or
causing the same to remedied as is given Lessee under the Lease. State shall accept the
performance of the Lender as if performed by the Lessee. All written notification shall be sent
via certified mail to the addresses indicated in this Agreement, unless the parties designate
otherwise in writing.

SECTION 7 PERFORMANCE BONDS

In the event of a default under the Lease, the State reserves the first right for claim against any
bond or other security posted by Lessee to guarantee performance of its obligations under the
Lease. However, Lender may pay those amounts due to State, and prevent a claim from being
filed against the bond(s). In the event that Lender assumes the obligations of Lessee under the
Lease, Lender shall post a new performance bond or other security to guarantee performance of
its obligations under the Lease.

SECTION 8 WAIVER

Execution of this Agreement by State does not waive any rights to insist upon strict performance
by Lessee of the terms of the Lease or any other right State may have.

Form Dase: 1072003 20f6 Loan Security Agreement 22-002332

DNR-00022683



i
:

THIS AGREEMENT requires the signature of all parties and is executed as of the date of the last

signature below,

Dated:__}Zg,a. /7

SEVE/I:I IS INVESTMERE'S,
i ltanl By P Frnsun

L, 20 Q”Byz o /-
MILD . JOHNSON

Title: General Partner

Address: (b) (6)
Seattle; WA 98113

FRO
/
Dated: t)c—?& 22 ,2003 By: _/ e
@ATI‘HEW F. KOVER
Title: Vice President and Manager
Address: 10705 Silverdale Way NW
PO Box 3075
Silverdale, WA 98383
STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESQURCES
Dated: 12/29 &% By: A
' MARK MAUREN
Title: Assistant Region Manager
Address: Shoreline District Aquatics Region
950 Farman Avenue North
Enumclaw, WA 98022-9282
Standard Loan Security Agreement
Approved as to Form in October 2003
By Mike Grossmann
Assistant Attorney General
State of Washington

Form Dale; 1072003
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CORPORATE ACKNOWLEDGMENT

STATE OF WASHINGTON )
) ss

COUNTY OF KING )

On this 19" day of December, 2003, before me personally appeared STEVEN
JOHNSON to me know to be the limited partner of the partnership that executed
the within and foregoing instrument, and acknowledged said instrument to be the
free and voluntary act and deed of said partnership, for the uses and purposes
therein mentioned, and on oath stated that he was authorized to execute said
instrument under the terms of special power of attorney from Mildred G. Johnson,

general partner.

IN WITNESS WHEREOQF I have hereunto set my hand and affixed my official sesl
the day and year first above written.

DATED: December 19, 2003

“\\\\\\\

£ uoeons Lmt &ﬂ\\h
F UL HONEL, ‘i’
7 E S 4 CA McComb
;i3 \‘\(Z_{ff Y Py f; Notary Public in and for the State of Washington
7 i "G i_} Residingat: Bainbridge Island
"s, d) 7.180 é\g /My commission expires: 1/18/2006
! A C o 4
e
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CORPORATE ACKNOWLEDGMENT

STATE OF WASHINGTON )
) s8

COUNTY OF mjop )

On this _ ) day of Irs , 20 before me
personally appeared MATTHEW F. KOVER to me known-btc}be the Vice
President and Manager of the corporation that executed the within and foregoing
instrument, and acknowledged said instrument to be the free and voluntary act and
deed of said corporation, for the uses and purposes therein mentioned, and on oath
stated that he was authorized to execute said instrument.

IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed my official
seal the day and year first above written.

NN N W W W W

{ MARCELLA DASHNER |

{aloT L ) :
8 NGTON (type or print name

) pe or print name)

) oommggg [%Piﬂss t Notary Public in ali ?; thetState of . v
R A i i e s . & g al 1 /)

My appointment expires LUQ‘{—M—?

Form Date: 10/2003 50f6 Loan Security Agreement 22-002332
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STATE ACKNOWLEDGMENT

STATE OF WASHINGTON )
’ )ss

County of % ¢ L’D }
On this % day of | Dropnclooa , 200 3, personally

appeared before MARK MAUREN, to me known to be Assistant Region
Manager of the Department of Natural Resources, State of Washington, who
executed the within and foregoing instrument on behalf of the State of
Washington, and acknowledged said instrument to be the free and voluntary act
and deed of the State of Washington for the uses and purposes therein mentioned,
and on oath stated that he was authorized to execute said instrument and that the
seal affixed is the official seal of the Commissioner of Public Lands for the State

of Washington.
IN WITNESS WHEREOF, I have hereunto set my hand and seal the day and year

first above written. )y .
Qi/ I (A 4Uf
RN Epella  ( MGdn L@ch

e ‘

b S Mo !
e (e crprtaens
r’,m’:"‘c?x«\OTARy %Ag Notary Public in and for the State of
g 20 e Gt 4 Washington, residing at 3¢ Lew, .
/ My appointment expires __/; /29/0 ¢ .

Form Date: 10/2003 6of6 Loan Security Agreement 22.002332
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
DOUG SUTHERLAND, Commissioner of Public Lands

CONSENT TO ASSIGNMENT OF LEASE FOR SECURITY PURPOSES

TABLE OF CONTENTS
SECTION PAGE
BACKGROUND .....oooviiriininrienneeneneceeecnessasssessesossesonssssesssessssssesenssasssssssssesssossssssnssntesssssessssenes 1
1 LESSEE'S REPRESENTATIONS .....cootiiiitireircteennncnerernrnesenneersnesssssseossssesseseneossnersesas 1
2 STATE CONSENTS TO THE ASSIGNMENT OF LENDER.........coooccvevneiinieinererennne 2
3 NOTIFICATION OF DEFAULT ...oovoviivitinrintessnieceisieccseresseeseessssessesssesssesesssessssesssssssses 2
4 COLLECTION ON BONDS .....oiiiieiirieincienscitecssesessssesssssesssssssssessanssessessssssssnsossrsosnns 2
5 INOTICE ..o oieicrenecceerirenescicneinsneesssessresseasassesesssasstesssessssessesssssasssstasstessessassennesesseranes 2
6 CONSENT OF LENDER .....oooctiriiiiiiiieniisnrecsneenceconisenssrasssssesssesseressssssosssessssesssessnssnesses 3
7 RATIFICATION OF LEASE ...t citenriernneeersenasinesarsassessscesssesssassossasssssssssssesssssssensos 3
EXHIBIT A ASSIGNMENT
Form Date: 10/2003 i Consent to Assign...for Security Purposes 22-002332

&
.
%’
%
%‘
¢
¢
.
[
.
.
.
:
§
i

DNR-00022688



STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
DOUG SUTHERILAND, Commissioner of Public Lands

CONSENT TO ASSIGNMENT OF LEASE FOR SECURITY PURPOSES

AGREEMENT NO. 22-002332

THIS CONSENT is made by and between the STATE OF WASHINGTON, acting through the
Department of Natural Resources (the "State"), and SEVEN J’S INVESTMENTS LIMITED
PARTNERSHIP, a Washington Limited Partnership ("Lessee"), and Frontier Bank, a
Washington Corporation ("Lender").

BACKGROUND

A, Lessee entered into a lease, known as Lease No. 22-002332, dated the 1st day of
August , 1993, and recorded with the N/A County Auditor's office under
recording number N/A (the "Lease") with State.

B. Lender has agreed to make a loan to Lessee in the amount of One Million Five
Hundred Forty Thousand Dollars ($1,540,000) (the "Loan"). Part of the security
for payment of the Loan is an assignment of the Lease. The Lease prohibits such
an assignment without State's consent. State is willing to give its consent based
upon the assurances and agreements made in this Agreement.

Therefore, the parties agree as follows:

SECTION 1 LESSEE'S REPRESENTATIONS

Lessee represents and warrants to State and to Lender that (i) the Lease is in full force and effect,
(ii) Lessee is not in default or breach of the Lease, (iii) Lessee has no knowledge of any claims,
offsets or defenses under the Lease or against State, (iv) the rents due subsequent to the
assignment have not been paid in advance, (v) to the best of its knowledge, the property which is
described in the Lease is in full compliance with all applicable federal, state, and local
governmental permits, rules, ordinances, and laws, and (vi) the Lease, a copy of which is
attached, represents the entire agreement between State and Lessee and has not been modified or
amended except as follows: Amended by Assignment dated December 11, 2003 attached as
Exhibit A.
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SECTION 2 STATE CONSENTS TO THE ASSIGNMENT OF LENDER

In the event of foreclosure of the Lender's security interest or delivery of an assignment of lease
in lieu of foreclosure and upon Lender notifying State of the completion of such foreclosure or
assignment in lieu of foreclosure, the Lease shall continue in full force and effect as a direct lease
between Lender and State. Lender shall be fully liable for all obligations of Lessee under the
Lease. The notice to State shall specifically confirm that Lender has acquired Lessee's interest in
the Lease and that it is assuming the Lessee's obligations under the Lease, including curing any
prior defaults. Prior to such foreclosure or assignment and notification as set forth above, Lender
shall not be liable for any of the obligations of Lessee under the Lease. This Consent shall not
apply to any assignee of Lender or any purchaser of Lessee's interest other than Lender.

SECTION 3 NOTIFICATION OF DEFAULT

State will exercise a good faith effort to send to Lender a copy of any notices of default it issues
to Lessee. Failure to provide notices to Lender shall not relieve Lessee of its obligations under
the Lease nor extend the time in which Lessee has the right to cure the default. State grants to
Lender the same time to cure any default as is provided to Lessee under the Lease. This time to
cure shall commence upon State's provision of notice of the default to Lender. If Lessee's
interest has been terminated because of the default before Lender has had an opportunity to cure
the default, then State will grant Lender an option to enter into a new Lease on the same terms
and conditions provided Lender cures the default of Lessee within the time permitted in the
Lease.

SECTION 4 COLLECTION ON BONDS

If Lessee defaults on the Lease, State reserves the right to collect on any bonds posted by Lender
for the benefit of State. Lender acknowledges that its interest in the bonds are inferior to those of
State. Lender will post a new bond in favor of State in accordance with the terms of the Lease if
it acquires Lessee's interest as a result of a foreclosure or assignment in lieu of foreclosure.

SECTION S NOTICE

Any notice to Lender shall be to the following address or other address as may be designated by
Lender in writing to State and shall be deemed to have been given on the date delivered in the
case of personal delivery, or if mailed, three (3) days after the postmark thereof:

Manager

FRONTIER BANK

10705 Silverdale Way NW
PO Box 3075

Silverdale, WA 98383
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DEPARTMENT OF NATURAL RESQOURCES
Shoreline District Aquatics Region
950 Farman Avenue North
Enumclaw, WA 98022-9282
SECTION 6 CONSENT OF LENDER

No agreement between State and Lessee modifying, canceling, or surrendering the Lease shall be
effective without the prior written consent of Lender.

SECTION7 RATIFICATION OF LEASE

Except as expressly modified herein, the lease remains in effect as is hereby ratified and
confirmed.
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EXHIBIT A

STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
DOUG SUTHERLAND, Commissioner of Public Lands

NOTICE OF AND CONSENT TO ASSIGNMENT OF LEASE
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
DOUG SUTHERLAND, Commissioner of Public Lands

NOTICE OF AND CONSENT TO ASSIGNMENT OF LEASE

NOTICE OF AND CONSENT TO ASSIGNMENT AGREEMENT NO. 22-002332f

THIS AGREEMENT is made by and between DOUGLAS R. FAULDS AND DONNA R.
ERNST, a Washington corporation, whose address is (b) (6) Edmémds, WA
98020 ("Assignor") and SEVEN J'S INVESTMENTS, a Washington limited llablllty tj;o}fnpany,
whose address is PO Box (b) © Burley, WA 98322 ("Assignee").

BACKGROUND

A. Lease No. 22-002332 was entered into on the 1st day of August, 1993, by and between
PORT WASHINGTON MARINA CONDOMINIUM OWNER’S ASSOCIATION as Lessee and
the STATE OF WASHINGTON, acting through the Department of Natural Resources, as
landlord ("State"), and recorded with the Kitsap County Auditor's office under recording number
N/A (the "Lease").

B. The lease was previously amended by Assignment respectively dated November 14,
1995. A copy of the Assignment is attached as Exhibit A. Assignor now possesses ithe rights,
duties, and liabilities under the Lease as amended.

C. Assignor desires to assign and Assignee desires to assume the rights, duties, and
liabilities of Lessee under the Lease. Assignor acknowledges the receipt and adequacy of
consideration given by Assignee for this assignment. The Lease prohibits an assignmént without
State's consent. State is willing to give its consent based upon the assurances and agreements
made in this Agreement. »

THEREFORE, the parties agree as follows:
SECTION 1 NOTICE OF ASSIGNMENT

Assignor gives notice of its intent to assign all of its rights, title, and interest as Lessee under the
Lease to Assignee effective the 11™ day of December, 2003 for the balance of the lease term as
provided in the Lease.

SECTION 2 ACCEPTANCE AND INDEMNIFICATION

Assignee gives notice of its intent to assume the obligations as Lessee under the Lease, and
agrees to faithfully perform and discharge those obligations according to the terms of the Lease.
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SECTION 3 NO RELEASE

State is not releasing Assignor from fully performing the provisions of the Lease. Ass:ignor
remains liable to State to the same extent as if no assignment had been made. l

SECTION 4 MODIFICATION OF LEASE AT TIME OF ASSIGNMZE!JIT

Assignor agrees that State and Assignee may change, modify, or amend the Lease in an}’ way,
including the rent to be paid. The assignment and any modification or amendment to the Lease
shall occur contemporaneously. Assignee acknowledges receipt of a copy of the Leasé and any
previous or contemporaneous amendments. Assignor acknowledges receipt of a copy Eoi the
amended Lease. Further assignments may be made, without notice to or consent of Assignor,
and without in any manner releasing or relieving Assignor from liability under the Lease.
Assignor shall remain liable under all the terms, covenants, and conditions of the Lease as to the
end of the term of the Lease.

SECTION 5 WARRANTIES

Assignor represents and warrants to State and to Assignee that (i) the Lease is in full force and
effect; (ii) Assignor is not in default or breach of the Lease; (iii) Assignor has no knowledge of
any claims, offsets, or defenses of any lessee under the Lease; (iv) rents due subsequent to this
assignment have not been paid in advance by any lessee; and, (v) to the best of Assignor's
knowledge, the property is in full compliance with all applicable federal, state, and local
governmental permits, rules, ordinances, and laws. Assignor shall defend, indemnify and hold
State harmless from any breach of the foregoing warranties and from any claims or catses of
action, known or unknown, of Assignor that have or may arise from circumstances that precede
this assignment.

SECTION 6 NOTICE

Assignor instructs State to send all future notices to Assignee. Assignee has the oblightion to
keep Assignor informed about the activities on the property and Assignee's performance of its
obligations under the Lease. Assignee shall send to Assignor copies of any notices it receives or
sends to State. Assignor has the obligation to remain informed of Assignee's activities on the
property, Assignee's performance of its obligations under the Lease, and Assignee's financial
condition. State has no obligation to provide Assignor any notice or information concerning the
Lease or Assignee and Assignor shall not rely on State to inform Assignor.
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THIS AGREEMENT requires the signature of all parties and is executed as of the date of
the last signature below.

Dated:

Dated:

Dated:

Assignee: SEVEN I'S
DN loiné %
DEC 1 12003 St Ol pon

STEYEN JOHNSON

Title: Senior Pariner

AW DOUGLAS R. FAULDS &

DO
DEC 1 1 2003 m

@UGLAS /[gAULDS

DONNA R. ERNST

Title: Co-Owners

CONSENT TO ASSIGNMENT BY STATE

In consideration of the foregoing, State consents to the Assignment of the Lease to Assignee.
However, State expressly conditions this consent on the understanding that neither State's
consent nor its collection of rent from Assignee shall be a waiver of the covenant against future
assignments or subletting. Furthermore, State's acceptance of Assignee as Lessee shall not be
construed as releasing Assignor from full performance of the provisions of the Lease. Except as
set forth in this Agreement, no provision of this consent alters or modifies any of the terms and
conditions of the Lease, including the requirement that the written consent of the State be
obtained before any further assignment of the Lease or subletting of the property occurs.

Dated:

Standard Assignment of Lease
Approved as to Form on June 1, 1998

STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES

IZ//S’,zoaz. By: W%

by Michael S. Grossman
Assistant Attorney General, State of Washington
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ASSIGNOR ACKNOWLEDGMENT

STATE OF Washington )
) ss
COUNTY OF King )
|
Onthis  11th  dayof December ,20 03 bi:—:fore me

personally appeared DOUGLAS R. FAULDS to me known to be the Owner of the coqga:‘ration
that executed the within and foregoing instrument, and acknowledged said instrument to be the
free and voluntary act and deed of said corporation, for the uses and purposes therein meintioned,
and on oath stated that he was authorized to execute said instrument.

IN WITNESS WHEREQF, I have hereunto set my hand and affixed my
official seal the day and year first above written.

DATED: [ . December 11, 2003 ]
Lt b
:_?_\\xx\\\
 C.A. McComb . ]
L ¢ (Type/Print Name)

Notary Public in and for the State of Washington
residing at: _Bainbridge Island :
My Commission Expires;___1/18/2006

e N R
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ASSIGNOR ACKNOWLEDGMENT

STATE OF Washington )

) ss

COUNTY OF King )

Onthis_ 11th  dayof

December

, 2003  before me

personally appeared DONNA R. ERNST to me known to be the Owner of the
corporation that executed the within and foregoing instrument, and acknowledged
said instrument to be the free and voluntary act and deed of said corporation, for
the uses and purposes therein mentioned, and on oath stated that she was
authorized to execute said instrument.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official

seal the day and year first above written.

DATED: [

December 11, 2003

\"'\\\\\\\

e

= MoAN
oM UG,
£ aeSioy) < B

g, "- ------ ‘ b
b g =

Mo, wnw™
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[ C.A. McComb

]

(Type/Print Name)

Notary Public in and for the State of Washington
residing at: ___Bainbridge Island

My Commission Expires:

Sof7

1/18/2006
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ASSIGNEE ACKNOWLEDGMENT

STATE OF Washington )
K ) ss
COUNTYOF__ """ )
On this 11th  day of December ,2003 | before fiie *Limi ted

personally appeared STEVEN JOHNSON to me known to be the Seniot Partner

of the company that executed the within and foregoing instrument, and
acknowledged said instrument to be the free and voluntary act and deed

was authorized to execute said instrument. under the terms of speg

of said

51

company, for the uses and purposes therein mentioned, and on oath stat éd that he
i

power of attorney from Mildred G Johnson, general partner
IN WITNESS WHEREOF, I have hereunto set my hand and affixed my
seal the day and year first above written.

DATED: [ December 11, 2003 ]

(rmelomb

official

=" MCCq N, [ C.A. McComb

------

S EBION 5O (Type/Print Name)

EY
z ! - .
7 iSwotam s 4 No-ta.ry Public in and for the State of WasHington
£ — 4 res]dmg at: Bainbridge Island
: 4 g :
% L PUBLC 7 My Commission Expires; __1/18/2006
“, “}? T 00
RN S sieg
‘\\ ‘\i;f:;“:
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STATE ACKNOWLEDGMENT

STATE OF WASHINGTON )
)ss

County of }ﬂ(,é’,’?,@/ )

On this /g day of LQL@_{«WL bon , 207, personally
appeared before me MARK MAUREN, to me known to be the Assistarit hegion
Manager of the Department of Natural Resources, State of WashjngtonJ who
executed the within and foregoing instrument on behalf of the State of ‘ %
Washington, and acknowledged said instrument to be the free and volqutéry act
and deed of the State of Washington for the uses and purposes therein meintioned,
and on oath stated that he was authorized to execute said instrument and that the
seal affixed is the official seal of the Commissioner of Public Lands foﬂ; the State

of Washington.

IN WITNESS WHEREOF, I have hereunto set my hand and seal the day and year
first above written. ‘

paTED: {0 eom o/ ‘(,LZO%’}’ ] _ ,
Ol G 2554,

. , J
PN L Felle  CANKinfa. ]
! (Type/Print Name) J

ks

z Notary Public in and for the State of Washington
AN 25, ke ;
7 ig WO ’g residing at;_Gei(h [ty ]
) Y PUBLIC z My Commission Expires! __( /J7/a ¢
! 4

.......
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b Si = OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
JENNIFER M.:BELCHER
Commissioner of Public Lands
QOlympia, WA 98504

NOTE CAREFULLY

The Commissioner of Public Lands will nol approve or enter any. assignment unless the lease or
contract is in good standing. The original lease or contract must be submitied along with three (3) copies of

this assignment form and a $25.00 fee.
ASSIGNMENT OF LEASE

FOR VALUE RECEIVED, the undersigned hereby assigns that certain Lease No. 22-002332
{(the "Lease"), dated the 1st day of August 1993, between the Washington State Department of Natural
Resources (the "Department") as Lessor, and the undersigned as Lessee PORT WASHINGTON MARINA
CONDOMINIUM OWNER'S ASSOCIATION, a Washington corporation covering those certain premises
situated in the County of Kitsap, state of Washington, particularly described and known as that portion of the
Harbor Area situate in front of government Lots 6 and 7, Section 11, Township 24 North, Range 1 East,
W .M., in Kitsap County, Washington; included in a tract described as follows:

‘Beginning at a point on the lnner Harbor Line, said'point also being the Northwest comer of Lot 11,
supplemental plat of Bay View Garden Tracls, a recorded plat in said government Lot 7 and running thence
along said Inner Harbor Line, North 75 degrees 43' 57.8" West, a distance of 128,168 feet; thence
continuing along said Inner Harbor Line North 63 degrees 38° 00" West, a distance of 148.126 feet; thence
continuing along said Inner Harbor Line North 74 degrees 55' 00" West, a distance of 334.594 feet; thence
continuing along said Inner Harbor Line South 60 degrees 44° 00" West, a distance of:126.00 feet; thence
continuing along. said Inner Harbor Line, South 48 degrees 20' 00" West, a distance of 125.00 feet; thence
MNorth 29 degrees 25' 40" East a distance of 403.64 feet to a point on the Outer Harbor line; thence
South 74 degrees 00' 00" East along said outer harbor line, a distance of 802.403 feel; thence
South 16 degrees 00" 00" West, a distance of 210.901 feet across the Harbor Area 10 the Inner Harbor Line;
thence North 75 degrees 43° 57.8" West, a distance of 132.290 feet to the Point of Beginning as shown on
the official maps of Bremerton tidelands on file in the Office of the Commissioner of Public Lands at
Olympia, Washington.

Containing 4.06 acres, more or less, and ali right, title and interest in and 10 and unider the said lease,
to DOUGLAS FAULDS AND DONNA ERNST, a Joint Tenant with the Right of Survivorship (the
"Assignee”), whose address is Port Washington Marina, (b Edmonds, Wa 98020, and said
assignee DOUGLAS FAULDS AND DONNA ERNST, a Joint Tenant with the Right of Survivorship,
hereby binds and obligates themsélives to perform all the conditions and covenants of said lease or contract.

In consideration of this Assignment and of the consent of the depariment, the undersigned Lessee and
Assignee agree as follows:

i. The Assignee hereby assumes and agrees to make all the payments required under the Lease,
and to do and perform-and be bound by all covenants, conditions, terms, stipulations, and agreements in the
Lease binding upon Lessee;

2. The Department, through its consent 1o this Assignment, hereby refeases Lessee from any
liability that may be incurred under the lease by the Assignee from and after the effective dale of the
Assignment;

3. The Assignment shall not modify any of the terms and conditions of the Lease;

4, The Assignment shall not preciude the Department from exercising its right {o consent to any
further Assignment of the Lease;

5. Lessee represents and warrants that to the best of its knowledge, afier due and diligent inquiry,
it is unaware of the presence or dispersal of any hazardous or toxic substance on the property;
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6. Lessee represents and warrants that it has no knowledge, after due and diligent inquiry, of any
state of facts which would give rise to claims against the department or pending or threatened litigation or

claims against the Department;

7. Lessee represents and warrants that it is not in default under the lease, and has no knowledge,
after due and diligent inquiry, of any state of facts or events which, with the passage of time or the giving of
notice thereof would constitute a default thereunder; and

8. Lessee represents and warrants that to the best of its knowledge, after due and diligent inquiry,
the property is in full compliance with all applicable federal, state, and local governmental permits, rules,

ordinances, laws, and stamutes.

LESSEE/ASSIGNOR
PORT WASHINGTON MARINA
CONDOMINIUM OWNER'S ASSOCIATION

(b) (6)
By _

Title PRESIDERT

Port Washington Marina

(b) (6)
Seaitle, WA 98144

Date : A

ASSIGNEE JOINT TENANT
DOUGLAS FAULDS AND DONNA ERNST

(b) (6)

5
\
p—

Title Cuw G

s J 7
By /C.;’f‘?-'/ L, .”’é\/ :"C':/o,:fy.»z.. }.ei_A »

L

Title A/ 4

Port Washington Marina
(b) (6)
Edmonds, WA 98020

4 , o
pre_ Mmoo 14 795"

CONSENT TO ASSIGNMENT

The department consents to the Assignment of the above-mentioned Lease unts DOUGLAS FAULDS
AND DONNA ERNST, a Joint Tenant with the Right of Survivorship, upon the express conditions contained
in said Assignment; and no further Assignment of said lease or subletting of said premises or any pari thereof
shall be made without the writien consent of the department.

mm/wwT/con/22002332 asg

22-002332

STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESQURCES

[l

KALEEN COTTINGHAM,
Supervisor

Date \7/\#7,5& H(
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( RTIFICA'. OF ACKNOWLEDGM._nT

STATE OF WASHINGTON)

)} ss.
County of Thurston )

On this »u/’)J\ day of U;,u f" AN

L1976 qf ¢, personally appeared before me
KALEEN COTINGHAM, to me known to be the Supervisor, and gx officio administrator of thé Department

of Natural Resources of the state of Washington, the department that executed the within and foregoing
instrument on behalf of the state of Washington, and acknowledged said instrumment to be the free and
voluntary act and deed of the state of Washington for the uses and purposes therein mentioned, and on oath

stated that she was authorized to execute said instrument and that the seal affixed is the official seal of the
Commissioner of Public Lands for the state of Washingion.

IN WITNESS WHEREOF, | have hercunto set my hand and affixed my ofﬁcsal 'S@k the day’ and ycar
first above written.

S
',o p \55‘“

S z
{ iSaon N
sEAL. )
BTl
n.‘?}, ) et A '0
/‘ /\ ,x‘ %”M ‘.O‘l" \$(3"‘
é/.uu NG s

NOTARY PUBLIC in and for the
state of Washington

- - PR
My commission expires ../ ! e

CERTIFICATE OF ACKNOWLEDGMENT
CORPORATION
LESSEE/ASSIGNOR

STATE OF wasyrvcion

} s§.
County of KING )

On this _16th day of _ HOVEMBER , 1995 | personally appeared before me
MICKAEDL R. MASTRO . to me known to be the PRESIDENT
of the corporation that executed the within and foregoing instrument, and acknowledged said instrument to be
the free and voluntary act and deed of said corporation, for the uses and purposes therein mentioned, and on

oath stated that (he/she was) (they were) authorized to execute said instrument for said corporation and that
the seal affixed is the corporate seal of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year
first above written.

F1EL
‘\\‘. ”'0
\‘

SEAL
s. ‘\v‘x‘.um ou, A LT ‘.Q
5 Ouesion g <“ ANMD udD
H ..e‘\MAR L NOTARY YUBLIC in And for the
: 7 —ee— % z state of WASHINGTON
%, ,%;-»‘?, 17 - ??«" ‘5 My commission expire 02/17/98
", OF WS, S

"Hunl" /
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lwI:ZRTIFICﬁ.i OF ACKNOWLEDGN,.iT

“NDIVIDUAL
STATE OF /i/a s/ ,'775,«')
L L ) ss
County of ) SO/ 5N )
On this / (f day /l/ L }f\»éf - , 19 e personally appeared before me

DOUGLAS FAULDS, to me known to be the individual described in and who éxecuted the within and
foregoing instrument and acknowledged that he signed the same as his free and voluntary act and deed for the
uses and purposes therein mentioned.

IN WITNESS WHEREOQF, I have hereunto set my hand and affixed my official seal the day and year
first above written.

SEAL
/. 1tz Qoo
7 z
NOTARYP and for the

UBLIC in
state of &,&/47%

My commission expires 2 S/~ /— 52

CERTIFICATE OF ACKNOWLEDGMENT

[NDIVIDUAL
STATEOF /2.i5% wi o y
- )ss
County of >« 77"
e —_day Lo s i , 197 " personally appeared before me

DONNA ERNST, to me known to be the individual described in and who executed the within and foregoing
instrument and acknowledged that she signed the same as her free and voluntary act and deed for the uses and
purposes therein mentioned.

IN WITNESS WHEREOQF, | have hereunto set my hand and affixed my official seal the day and year
first above written;

/". - e Ve
:, L-g/f/c £ - \/.:..//._« N

NOTARY PUBLIC inand forthe
state of R Sy
My comumission expires o0 0wl
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
DOUG SUTHERLAND, Commissioner of Public Lands

LOAN SECURITY AGREEMENT
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
DOUG SUTHERLAND, Commissioner of Public Lands

LOAN SECURITY AGREEMENT
LOAN SECURITY AGREEMENT NO. 22-002332

THIS AGREEMENT is made by and between SEVEN J°S INVESTMENTS LIMITED
PARTNERSHIP, a Washington Limited Partnership ("Lessee"), and FRONTIER BANK, a
Washington Corporation ("Lender").

BACKGROUND

A. Lessee entered into a lease, known as Lease No. 22-002332 dated the 1st day of
August, 1993 and recorded with the N/A County Auditor's office under recording
number N/A (the “Lease”), with the STATE OF WASHINGTON, acting through
the Department of Natural Resources, as landlord (“State”).

B. Lessee desires to obtain a loan from Lender for purchase of marina and associated
buildings on the property described in the Lease. Lender is making a loan
(“Loan”) in the amount of One Million Five Hundred Forty Thousand Dollars
($1,540,000) to Lessee, which Loan is evidenced by a promissory note. To
induce Lender to make the Loan, Lessee has agreed to grant to Lender a security
interest in all Lessee's interest in the Lease. State consents to the assignment for
security purposes, based upon the assurances and Agreements set forth in this
Agreement.

Therefore, the parties agree as follows:

SECTION 1 SECURITY INTEREST

For valuable consideration, Lessee hereby grants to Lender a security interest in all of Lessee's
rights, title, and interest in the Lease.

SECTION 2 SECURED OBLIGATIONS

The security interest granted in this Agreement is given to secure payment of a promissory note
executed by Lessee in favor of Lender.

SECTION 3 TRANSFER OR ASSIGNMENT OF THE LEASE

A transfer of Lessee's interest to Lender shall occur on either of: (i) the voluntary surrender of all
rights or (ii) a court order requiring transfer. In the event of a transfer or assignment of the Lease

Form Date: 10/2003 1ofé6 Loan Security Agreement 22-002332
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to Lender pursuant to this Agreement, Lender shall assume the obligations as Lessee under the
Lease, including curing any prior curable defaults. Lender shall also faithfully perform and
discharge Lessee's obligations according to the terms of the Lease. State will acknowledge the
transfer upon a reaffirmation by the Lender at the time of the transfer that Lender has assumed
the obligations as Lessee under the Lease, including curing any prior defaults, and has posted a
new bond or other security.

SECTION 4 TRANSFER OR ASSIGNMENT OF MORTGAGE

Lessee shall promptly provide written notice to State of any transfer of control of the mortgage
(or deed of trust) covered by this Agreement, including transfers by sale, assignment, bequest,
inheritance, operation of law, or other disposition.

SECTION 5 NOTICE OF DEFAULT

Lender, upon providing Lessee notice of: (i) default under the loan documents, (ii) default under
this Agreement, or (iii) demand to remedy a claimed default, shall contemporaneously provide a
copy of that notice to State.

SECTION 6 NOTICE OF DEFAULT UNDER THE LEASE

State, upon providing Lessee notice of: (i) default under the Lease, (ii) an intention to terminate
the Lease, or (iii) demand to remedy a claimed default, shall make a good faith effort to
contemporaneously provide a copy of that notice to Lender. From and after the time notice has
been given to Lender, Lender shall have the same period of time for remedying any default or
causing the same to remedied as is given Lessee under the Lease. State shall accept the
performance of the Lender as if performed by the Lessee. All written notification shall be sent
via certified mail to the addresses indicated in this Agreement, unless the parties designate
otherwise in writing.

SECTION 7 PERFORMANCE BONDS

In the event of a default under the Lease, the State reserves the first right for claim against any
bond or other security posted by Lessee to guarantee performance of its obligations under the
Lease. However, Lender may pay those amounts due to State, and prevent a claim from being
filed against the bond(s). In the event that Lender assumes the obligations of Lessee under the
Lease, Lender shall post a new performance bond or other security to guarantee performance of
its obligations under the Lease.

SECTION 8 WAIVER

Execution of this Agreement by State does not waive any rights to insist upon strict performance
by Lessee of the terms of the Lease or any other right State may have.
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOQURCES
DOUG SUTHERLAND, Commissioner of Public Lands

NOTICE OF AND CONSENT TO ASSIGNMENT OF LEASE
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
DOUG SUTHERLAND, Commissioner of Public Lands

7182/8/8 ONL

NOTICE OF AND CONSENT TO ASSIGNMENT OF LEASE
NOTICE OF AND CONSENT TO ASSIGNMENT AGREEMENT NO. 22-002332

THIS AGREEMENT is made by and between DOUGLAS R. FAULDS AND DONNA R.
ERNST, a Washington corporation, whose address is (b) (6) , Edmonds, WA
98020 ("Assignor") and SEVEN J'S INVESTMENTS, a Washington limited liability company,
whose address is PO Box (B) 7 Burley, WA 98322 ("Assignee").

BACKGROUND

A. Lease No. 22-002332 was entered into on the 1st day of August, 1993, by and between
PORT WASHINGTON MARINA CONDOMINIUM OWNER’S ASSOCIATION as Lessee and
the STATE OF WASHINGTON, acting through the Department of Natural Resources, as
landlord ("State"), and recorded with the Kitsap County Auditor's office under recording number
N/A (the "Lease").

B. The lease was previously amended by Assignment respectively dated November 14,
1995. A copy of the Assignment is attached as Exhibit A. Assignor now possesses the rights,
duties, and liabilities under the Lease as amended.

C. Assignor desires to assign and Assignee desires to assume the rights, duties, and
liabilities of Lessee under the Lease. Assignor acknowledges the receipt and adequacy of
consideration given by Assignee for this assignment. The Lease prohibits an assignment without
State's consent. State is willing to give its consent based upon the assurances and agreements
made in this Agreement.

THEREFORE, the parties agree as follows:

SECTION 1 NOTICE OF ASSIGNMENT
Assignor gives notice of its intent to assign all of its rights, title, and interest as Lessee under the
Lease to Assignee effective the 11" day of December, 2003 for the balance of the lease term as
provided in the Lease.

SECTION 2 ACCEPTANCE AND INDEMNIFICATION

Assignee gives notice of its intent to assume the obligations as Lessee under the Lease, and
agrees to faithfully perform and discharge those obligations according to the terms of the Lease.
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SECTION 3 NO RELEASE

71827878 Odl

State is not releasing Assignor from fully performing the provisions of the Lease. Assignor
remains liable to State to the same extent as if no assignment had been made.

SECTION 4 MODIFICATION OF LEASE AT TIME OF ASSIGNMENT

Assignor agrees that State and Assignee may change, modify, or amend the Lease in any way,
including the rent to be paid. The assignment and any modification or amendment to the Lease
shall occur contemporaneously. Assignee acknowledges receipt of a copy of the Lease and any
previous or contemporaneous amendments. Assignor acknowledges receipt of a copy of the
amended Lease. Further assignments may be made, without notice to or consent of Assignor,
and without in any manner releasing or relieving Assignor from liability under the Lease.
Assignor shall remain liable under all the terms, covenants, and conditions of the Lease as to the
end of the term of the Lease.

SECTION 5 WARRANTIES

Assignor represents and warrants to State and to Assignee that (i) the Lease is in full force and
effect; (ii) Assignor is not in default or breach of the Lease; (iii) Assignor has no knowledge of
any claims, offsets, or defenses of any lessee under the Lease; (iv) rents due subsequent to this
assignment have not been paid in advance by any lessee; and, (v) to the best of Assignor's
knowledge, the property is in full compliance with all applicable federal, state, and local
governmental permits, rules, ordinances, and laws. Assignor shall defend, indemnify and hold
State harmless from any breach of the foregoing warranties and from any claims or causes of
action, known or unknown, of Assignor that have or may arise from circumstances that precede
this assignment.

SECTION 6 NOTICE

Assignor instructs State to send all future notices to Assignee. Assignee has the obligation to
keep Assignor informed about the activities on the property and Assignee's performance of its
obligations under the Lease. Assignee shall send to Assignor copies of any notices it receives or
sends to State. Assignor has the obligation to remain informed of Assignee's activities on the
property, Assignee's performance of its obligations under the Lease, and Assignee's financial
condition. State has no obligation to provide Assignor any notice or information concerning the
Lease or Assignee and Assignor shall not rely on State to inform Assignor.
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ADDENDUM TO
COMMERCIAL AND INVESTMENT REAL ESTATE PURCHASE AND SALE
AGREEMENT

All terms and conditions of the Purchase and Sale Agreement dated

August 1, 2003, concerning Port Washington Marina, 1805 Thompson

Drive, Bremerton, Wa. (“the Property”) by Seven s’ Investments, as
Purchaser, and Donna R. Ernst and Douglas R. Faulds, as Seller, are

agreed except for the following changes.

1. Assignment of Aquatic Lands Lease No. 22-002332 - Department of
Natural Resources, State of Washington:

Seller agrees to assign the lease described above to Purchaser at closing

of this transaction 12/11/2003 to accommodate Purchaser's time constraint

for a 1031 tax deferred exchange, so long as Purchaser agrees to the
following: ;

A) Purchaser will indemnify Seller as per the attached Indemnification

Agreement to be signed at closing. B) Purchaser agrees that he will not

assign the lease to anyone during the remaining term of the lease.

C) Purchaser agrees to obfain a new Aquatic Lands Lease with the
Department of Natural Resources to replace the lease described above,
thereby releasing Seller from all further liability regarding the assigned
lease within six (6) months from date of closing of this transaction.

Buyer Dats:

Buyer Date:
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CONTINUATION CERTIFICATE

In consideration of premium charged,

CUMBERLAND CASUALTY & SURETY COMPANY hereby continues in force

BOND No. (B)(6)

Dated 7/30/1998

in the ampount of 25,000.00 Dollars

DOUGLAS FAULDS & DONNA ERNST DBA PORT WASHINGTON MARINA

on behalf of

, a8 Principal,

in favor of  State of Washington - Dept. of Natural Resources , for the period

beginning  July 30, 1998

and ending  July 30, 1999 subject to all the terms and conditions of said bond;

PROVIDED that the liability of CUMBERLAND CASUALTY & SURETY COMPANY

shall not exceed in the aggregated the amount above written, whether the loss shall have

occurred during the term of said bond or during any continvation or continuations thereof,

or partly during said term and partly during any continuation or continuations thereof.

Signed and Sealed this June 30, 1998

CUMBERLAND CASUALTY & SURETY COMPANY

......

Mary L. Eatite,/ ATTORNEY IN FACT
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CUMB. . ND CASUALTY & SURETY Ct._. .NY
TAMPA, FLORIDA

BOND No (B)1(6)

KMNOW ALL MEN BY TEESE PRESENTS: That the Cumberland Crsualty & Surety Company, 8 corporation duly orgenized under the laws of the State of Florids,

having it8 principal office in the city of Tampa, Florida, pursuant to the following resclution, ndopted by the Board of Directors of the said Company on the
Tty doy of April , 1997 , to wits

"Resolved, that the President of the Company shell have the authority to moke, execute and deliver & Power of Altorney constituting as Attorney-in-Fact, such
person, finns, or corporntions 2 may be selected from time to time.

Be It further resolved , thai the signuture of the President nod the Seal of the Company may be affixed v ony such Power of Atwomey or o

certificate relnting therete by facsimile , ond any such powers 3o executed snd certified by focsimile sippeture and faceiile seal shall be valid
and binding upon the Compeay in the future with respect (o any bond or underiaking to which it is afiached. Cumberinnd Casunlty & Surety Company does hereby maoke,
constitute and appoint  Mary L. Faure its true and lawful attomey-in-fact, for it and in ils nome, o sign, execute, acknowledge,

deliver, et and deed on its bebalf in issuing the boed  [([§) (6) in the amount of  $25,000.00 o8 required by statute, decree of court, or ardinance.

And to bind Cumberland Casualty & Surety Company thereby ns fully and to the sume extent as if such bond or undertnking wos signed by the duly autherized officer
of the Cumberland Casualty & Surety Company.

IN WITNESS WHEREOF, the Cumberland Casualty & Surety Company has caused this Power of Attorney to be signed
by an officer of the Company and its Corporate Seal to be herete affived.

STATE OF FLORIDA )
) SS

OF BETLLSBOROUG
COUNTY OF 0 H) Edward J, Edenfield IV , President

On this 15th day of October, A.D. 1996, befare me persooally came Edwacd ], Edenfield IV, to me known. whe being by me duly swom, did depose and sny; that
he resides in the County of Hillsborough, State of Florida; that he is President, of the Cumberland Casusity & Surety Compeny, the corporntion described in

and which executed the above instrument; that he knows the seal of said corporation; that the seal affixed to the soid instrument is such corporntion seal; that it

was 30 affixed by order of the Board of Directors of said eorporation and that he signed his name, thereio by like order.

&mﬁa (QMC,}W,@/

BEVERLY ANN JERRY
Notary Public, State of Florida

My Commission Expires Aug, 22, 1598
No. CC 402276
Bonded Thru  Official Notary Service

STATE OF FLORIDA )
) SS
COUNTY OF HILLSBOROUGH)

1, the undemsigned. Secretary of the Cumberinnd Casualty & Surety Company, n Floride Corporstion, DO HEREBY CERTIFY  that the foregoing and
uttnched POWER OF ATTORNEY remains in full force.
Signed ond Sealed ot the City of Tumpa.

Dated the Joth Bay of July 1397

Gereref B e

Carol 8. Black, Secretary

CUMBERLAND CASUALTY & SURETY COMPANY
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THIS CERTIF!CATE lS !SSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO
RIGHTS UPON THE CERTIFICATE HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND

Haller Insurance Services, Inc. OR ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW.

1309 114th Avenue SE, Suite 101

Be"evue’ WA 98004 COMPANIES AFFORDING COVERAGE
COMPANY

terrer A Safeco Insurance Company
1-206-453-7280 FAX# 1-206-453-0201

COMPANY
NEURES teTreR B

COMPANY
Douglas Faulds and Donna Ernst e ©
DBA: Port Washington Marina Y b
(b) (6) COMPANY
Edmonds, WA 98020 terer B

* THIS IS TO CERTIFY THAT THE P S OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD INDICATED,
NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS GERTIFICATE MAY BE
ISSUED OR MAY PERTAIN, THE INSURANGE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS, EXCLUSIONS AND CONDITIONS OF

SUCH POLICIES, LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.
o TYPE OF INSURANCE POLICY NUMBER POLICY EFFECTIVE | POLICY EXPIRATION LIMITS
DATE (MM/DD/YY) | DATE (MM/DDIYY)
GENERAL LIABILITY GENERAL AGGREGATE $ 2,000,000
X | COMMERCIAL GENERAL LIABILITY FRODUCTS-COMP/OF AGG. | $ 1,000,000
- CLAIMS MAID OCCUR PERSONAL & ADV. INJURY $ 1,000,000
A (b) (6) 07/30195 07/30/96 EACH OCCURRENCE 1,000,000
OWNER'S & CONTRACTOR'S PROT R $ 1,000,
FIRE DAMAGE {Any one fire} | $ 50,000
MED EXP {Any one person) $ 5,000
AUTOMOBILE LIABILITY
COMBINED SINGLE LIMIT $
ANY AUTO
ALL OWNED AUTOS
BODILY INJURY (Per Person)
SCHEDULED AUTODS $
HIRED AUTOS BOCILY INJURY (Per accident) $
NON-OWNED AUTCS
GARAGE LIABILITY
PROFERTY DAMAGE $
EXCESS LIABILITY EACH CCCURRENCE $ 1,000,000
A | X | UMBRELLAFORM UL 8467546A 07/30/95 07/30/96 AGGREGATE $
OTHER THAN UMBRELLA FCRM G . '
STATUTORY LIMITS |
WORKER'S COMPENSATION
EACH ACCIDENT $
AND
DISEASE-POLICY LIMIT $
EMPLOYER'S LIABILITY
DISEASE-EACH EMPLOYEE | §
OTHER

DESCRIPTION OF OPERATIONS/LOCATIONS/VEHICLES/SPECIAL ITEMS
RE: Insurance Verification and Certificate Holder to be named as Additional Insured.

CANCELLATEON
SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE
EXPIRATION DATE THEREOF, THE ISSUING COMPANY WILL ENDEAVOR TO MAIL

Department of Natural Resources

. .. " 45 DAYS WRITTEN NOTICE T RTIFIATE HOLDER NAMED TO THE
Acquatic Resources Division . LEFT, BUT FAILURE TO MAIL SUCH NOTIGE SHALL IMBBSE NO@BLIGATION OR LIABILITY
Attention: Neil Cox . OF ANYKINP UPZIN THE GOMPANY REER NTATIVES.

P O Box 47027
Olympia, WA 98504-7027
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Steven Johnson, Limited Partner
Seven J’s Investments
September 12, 2012

Page 2 of 2

Your annual non-water dependent base rent of $1,793.21 will increase to $8,686.15, plus
leasehold tax of $1,115.30.

Your total water-dependent rent plus non water-dependent rent is $10,564.77 plus leasehold tax
of $1,356.51 for a total rent due of $11,921.28. An invoice for the period of November 1, 2012
through October 31, 2013 will follow under a separate cover. Bills are computer generated and
mailed out approximately four weeks before the bill is due. All amounts past due will be
charged penalty pursuant to the terms of your lease.

If you wish to appeal the amount of rent identified above, you must follow the procedure
outlined in WAC 332-30-128 (copy enclosed). This procedure requires that within thirty (30)
calendar days of your receipt of payment due, the department must have received your written
request for review of rent containing all the requirements identified in the regulation.

Please address your request to Kristen Swenddal, Aquatic Resources Division Manager,
Department of Natural Resources, Aquatic Resources Division, PO Box 47027, Olympia, WA
08504-7027. In the event you wish to deliver your appeal in person, the street address is;
Department of Natural Resources, Aquatic Resources Division, 1111 Washington Street SE,
Third Floor, Olympia, Washington 98504,

If you have any questions, please contact me at 206-949-1740.
Sincerely,

G

Lindie Schmidt, Natural Resource Specialist
Shoreline District Aquatics

Enclosure

c: District File
Agquatic Resources File
fef22A02332Revalwd-nwd w-stairstep
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. WASHINGTON STATE DEPARTMENT OF Caring for
Naturzl Resou rces Your natural resources

.. now and forever

PETER GOLDMARK Washinglon State Commissioner of Public Lands

September 1, 2010

SEVEN JS INVESTMENTS
PO BOX (B)
BURLEY, WA 98322-0687

To Whom It May Concern:

My name is Lindie Schmidt. I am the manager of the following authorization(s) you have with
the Washington State Department of Natural Resources (DNR): C2200A02332

As an authorized user of State-owned aquatic lands, you are receiving this letter as general
information so that we may better serve you in the future.

If you are contemplating changes in your aquatic use that would alter the footprint of your
agreement or require regulatory permits, please contact me early in your planning. This may
avoid unnecessary expenses and delays. DNR regularly researches and identifies practices to
better protect the aquatic environment. By working together in the early stages, I may be able to
help streamline the DNR process of reviewing these activities.

If you have questions about your authorization(s), DNR’s management responsibilities, or our
stewardship of aquatic lands, I invite you to contact me at (206) 949-1740 or via email at
Lindie.Schmidt@dnr.wa.gov.

Sincerely,

orde sl

Lindie Schmidt
Shoreline District Land Manager

cc: TRO file C2200A02332

AQUATIC RESOURCES DIVISION © 1111 WASHINGTON ST SE © PO BOX 47027 © OLYMPIR, WA 98504-7027
TEL: (360) 902-1100 * FAX: (360) 502-1786 © TTY. (360) 902-1125
Equal Opportunity / Affirmative Action Employer
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From the Desk of Linda at Griffin MacLean, |

Company: Griffin MacLean, Inc.
Phone: (425) 822-1368
Fax: (425)822-2737

To: L Schmidt

Company: Dept. of Natural Resources

Phone: ( ) -

Fax: (360) 825-1672

Pages: 4

Date: 1/28/2010 03:00:54 PM
Subiject:

Message: [. Schmidt:

We are pleased to attach our Certificate of Insurance showing the Departent of

Natural Resources is listed as an Additional Assured as respects the insurance policy
for 7J's.

Should you have any questions or need anything additional, please give our office a
call. Thank you.

Linda James

DNR-00022751





















Steven Johnson, Limited Partner
Seven I's Investments, LLC,
October 17, 2008

Page 2

As such, in the event of any construction, alteration, replacement, removal or major repair
of any improvements associated with Docks A, B or C, the improvements will need to be
reconfigured such that the improvements and moorage slips lie completely within the
harbor area. Improvements will not be allowed to project beyond the outer harbor line. A
survey showing the improvements in relation to the leasehold area will be required to
verify the final placement of any improvements constructed at this site.

If you have any questions concerning this matter, please contact me at (206) 949-1740.
Sincerely,

QW/B‘WA‘* v

Lindie Schmidt, Natural Resource Specialist

c: Region File

Aquatic Resources File
db/22A02332 Inspection 2008
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Steven Johnson, Limited Partner
Seven J's Investments, LLC.
October 17, 2008

Page 2

As such, in the event of any construction, alteration, replacement, removal or major repair
of any improvements associated with Docks A, B or C, the improvements will need to be
reconfigured such that the improvements and moorage slips lie completely within the
harbor area. Improvements will not be allowed to project beyond the outer harbor line. A
survey showing the improvements in relation to the leasehold area will be required to
verify the final placement of any improvements constructed at this site.

If you have any questions concerning this matter, please contact me at (206) 949-1740.
Sincerely,
P Birnker,
Lindie Schmidt, Natural Resource Specialist
c Region File

Aquatic Resources File
db/22A02332 Inspection 2008

DNR-00022762






Steven Johnson, Limited Partner
Seven J's Investiments
September 24, 2008

Page 2

Please address your request to Rich Doenges, Manager, Department of Natural Resources,
Aquatic Resources Division, PO Box 47027, Olympia, Washington 98504-7027. In the event
you wish to deliver your appeal in person, the street address is; Department of Natural Resources,
Aquatic Resources Division, 1111 Washington Street SE, First Floor, Olympia, Washington
98504,

If you have any questions, please contact me at 206-949-1740.
Sincerely,

29&,’% e & tabe fn

Lindie Schmidt, Natural Resource Specialist
Shoreline District Aquatics Region

Enclosure
c: Region File
Aquatic Resources file db/22A02332reval
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i VICKIE DIAMOND - Re: Seven Js Investra=nts, Application o Page 1 |

From: GINGER JEPSON

To: VICKIE DIAMOND

Date: 2124104 10:47AM

Subject: Re: Seven Js Investments, Application

Hi Vickie,

| double checked with the land manager and she does want an "A" number for it.
Thanks!

Ginger

>»> VICKIE DIAMOND 02/20/04 08:11AM >>>
Hello Ginger,

Your memo on this.application says to issue an "A" number for this application. However, there's a memo
attached to it from Seven Js that says they would like to replace their existing lease with this new one. Is
this for a renewal or an entirely different number?

Thank youl
Vickie
2-1238

DNR-00022791
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December 8, 2003

Department of Natural Resources
Courtney Wasson

Aquatic Land Manager

Shoreline District Aquatics Region
State of Washington

Dear Courtney,

Thank you for your letter dated 12/01/03 indicating that if the
lease is not assigned, the DNR is willing to negotiate a new lease
agreement with a thirty -year term. We appreciate your efforts on our
behalf. However, after review by our exchange facilitator, Craig
Gourley of Exchange Connection, we have been informed that in
order for our sale to qualify for the 1031 tax-deferred exchange, we
need from your office an amendment or attachment to the current
lease No. 22-002332, which allows for the option to extend the
existing lease for a minimum of eleven years. This would bring the
total lease period back to the thirty-year minimum requirement which
is required at closing.

This is merely an “academic” requirement as imposed by the
IRS. The fact is, the purchaser is required by our agreement to apply
for and obtain a new lease with you within 6 months of closing of this
transaction, or by June 11, 2004. Further, in order to obtain his
financing for purchase of the marina, Frontier Bank requires that he
obtain a new thirty-year lease with you immediately after closing.

The amendment we require can stipulate that in the event the
option is exercised, the terms of the existing lease would need to
correspond to the same terms required in a new lease agreement. It
could be a very simple document. Then, when the purchaser obtains
his brand new lease, this will all go away anyway. This should satisfy
all parties, namely the IRS

Let me know what you think. We are in your capable hands.

6ﬁaatrely
onna Ernst

425-774-4838

DNR-00022805
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ATTORNEYS AT LAw

A PROFESSIONAL CORpORA 11UN

920 FAWCETT - P.O. BOX 1657
TACOMA, WASHINGTU 98401

BERTIL F. JOHNSON
DENNIS G. SEINFELD
RONALD L. COLEMAN
EDWARD 5. WINSKILL
RICHARD H. EENEDETT}
PETER T. PETRICH
PATRICIA C, FETTERLY
CLIFFDRD G. MOREY
JAMES R, TOMLINSON
ANNE G. MEATH
MONTE BERSANTE

NIGEL 5. MALDEN
JAMES B. LYNCH
LAMONT C. LOO”
GORDON G. HAUSCHILD
JOSEPH M. DIAZ
HEATHER M. YOUNG
CAROL J. COOPER
SOK-KHIENG K. LIM
BRIAN M. KING®
BENJAMIN R, SLIGAR
NAOMI 8. KiM

OF COUNSEL
VINCENT L. GADBOW
RAY HAYES
JOHN C. KOUKLIS
LARRY E. LEVY
CLAUDE M, PEARSON

WAYNE J. DAVIES
(1913-1990)

LESTER SEINFELD

. IN DREGON {1911-2001)
TELEPHONE (253) 620-1500 ALSO LICENSED a

TOLL-FREE ¢800; 439-1112
FACSIMJLE (233} £72-3052

www UFEARSON.COM
pAVIES@DPEARSON COM

October 24, 2003

Mildred Johnson
(b) (6)
Seattle, WA 98112

Re:  Seven Js Investments Limited Partnership
Our File No.: 13513-1

Dear Ms. Johnson:

1 am enclosing a confirmation of ownership document for Seven Js Investments
Limited Partnership. It is my understanding that the ownership interests of Chris B.
Johnson and Joy D. Johnson were redeemed by the partnership. Accordingly, there are
less outstanding ownership interests, thus increasing each of the remaining general and
limited partners proportionate interests in the Seven Js Investments Limited Partnership
entity.

Please review the revised ownership and if it meets with your approval and the
other partners, please have the document signed by all of the parties and return it to me
for your file. I am also sending a copy of the revised ownership to Roger Lilley, CPA to
ensure that the calculations are consistent with his understanding.

You coordinated the redemption of the ownership interests of Chris and Joy with
your 1031 facilitator to ensure compliance with applicable rules. It is my understanding
that Chris and Jov each now own a zero percent (0%) interest in Seven Js Investments
Limited Partnership, and there are no plans for them to be owners in the future. Please
call me if you have any questions. Thank you and I look forward to hearing from you.

Sincerely,
DAVIES PEARSON, P.C.

LanrfC. Loo

LCL/kp
Enclosure
ce: Roger Lilley, CPA (w/encl.)

kp 4 s xxxad 13 5xaM 35 3V s ohnson_28 (16-24-03).doc
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SPECIAL POWER OF ATTORNEY

I, Mildred Johnson, 7 J's Investments, residing at () (6) Seattle, Washington
08112, hereby appoint Steven Johnson of (b) (6) _ Gig Harbor, Washington
98332, as my Attorney-in-Fact ("Agent").

My agent shall have full power and authority to act on my behalf but only to the extent permitted
by this Special Power of Attorney. My Agent's powers shall include the power to:

1. Open, maintain or close the following specific accounts. This power shall include the
authority to conduct any transaction for these accounts, including, but not limited to, making
deposits and withdrawals.

All Accounts associated with 7 J's Investments

2. Perform any act necessary to deposit, negotiate, sell, or transfer any note, bond, security,
or draft of the United States of America, including U.S. Treasury Securities.

3. Take any and all legal steps necessary to collect any amount or debt owed to me, or to
settle any claim, whether made against me or asserted on my behalf against any other person
or entity including the power to sign releases and agreements.

4. Mortgage or encumber any interest of mine in real estate located at:
Any transactions associated with 7 J's Investments

This power shall include the power to (i) mortgage or encumber on such terms as my Agent
shall deem appropriate, subject to the limitations (if any) stated above, (ii) sign any
documents (including a mortgage or deed of trust), and (iii) take any other action that may be
required to effect such mortgage or encumbrance.

5. Manage, insure, improve, repair, collect rents, execute leases, or take any other action
that a landlord might take, with respect to any interest of mine in real estate located at:

Any transactions associated with 7 J's Investments =

eV

6. Obtain credit or borrow money as deemed appropriate by my Agent.

This power shall include the power to (i) obtain credit upon such terms as my Agent may
deem appropriate, subject to the limitations (if any) stated above, (ii) sign any documents
(including notes, credit agreements, security agreements, and finahcing statements), and (iii)
take any other action that may be required to complete the above transactions.
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7. Manage, control, and operate the business known as:
7 J's Investments

This power shall include the power to: (i) make and carry out decisions regarding sales,
purchases, employees, loans, and equipment, and (ii) take any action needed (at the discretion
of my Agent) to operate the business. In addition, this power shall include the power to sell
the business, dissolve it, or take any other action to conclude and close the business.

8. Prepare, sign, and file documents with any governmental body or agency, including, but
not limited to, authorization to:.

a. Prepare, sign, and file income and other tax returns with federal, state, local, and
other governmental bodies.

b. Obtain information or documents from any government or its agencies, and
negotiate, compromise, or settle any matter with such government or agency (including
tax matters).

c. Prepare applications, provide information, and perform any other act reasonably
requested by any government or its agencies in connection with governmental benefits
(including medical, military and social security benefits).

9. Act on my behalf with respect to the following matters:

- Insurance and annuity transactions

- Retirement plan transactions

- - Employment benefits of any kind

- The purchase and/or maintenance of life insurance on my life or the life of any other
appropriate person

- Employment of professional and business assistance as may be appropriate, including
attorneys, accountants, and real estate agents.

- -Any other matter associated with 7 J's Investments

I hereby grant to my Agent the full right, power, and authority to do every act, deed, and thing
necessary or advisable to be done regarding the above powers, as fully as I could do if personally
present and acting.

Any power or authority granted to my Agent under this document shill be limited to the extent
necessary to prevent this Power of Attorney from causing, (i) my income to be taxable to my
Agent, (ii) my assets to be subject to a general power of appointment by my Agent, or (iii) my
Agent to have any incidents of ownership with respect to any life insurance policies that I may
own on the life of my Agent.

My Agent shall not be liable for any loss that results from a judgment grror that was made in good
faith. However, my Agent shall be liable for willful misconduct or the failure to act in good faith
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while acting under the authority of this Power of Attorney. A successor Agent shall not be liable
for acts of a prior Agent.

I authorize my Agent to indemnify and hold harmless any third party who accepts and acts under
this document.

My Agent shall be entitled to reasonable compensation for any services provided as my Agent.
My Agent shall be entitled to reimbursement of all reasonable expenses incurred in connection

with this Power of Attorney.

My Agent shall provide an accounting for all funds handled and all acts performed as my Agent,
but only if I so request or if such a request is made by any authorized personal representative or
fiduciary acting on my behalf.

This Power of Attorney shall become effective on April 01, 2003. This Power of Attorney shall
continue effective until my death or until I lack sufficient mental competence to understand and

handle my financial and personal affairs. This Power of Attorney may be revoked by me at any

time by providing written notice to my Agent.

Dated 2 %~ Jloren bt 200 (&t Burley, Washington.

oot B Loty

Mildre¥Tbhnson, 7 J's Investments

STATE OF WASHINGTON, COUNTY OF PIERCE, ss:

On thisz,& day OW 3 before me personally appeared Mildred
Johnson, 7 J's Investméats, to me known to be the person described in and who executed the

foregoing instrument, and-acknowledged that she executed same as her free act and deed.

Wikt
aw 't
\\\\\ A M HU"!//////
S, .
o o). 2

SRR . 2
= . OTA . =
= ‘S ?&..._f,y D= Nota;y’Pubhc .
- . 0 = -
29 % fuBLIC § 53 ';e? : A
= - M :".'--.
20 e a0 O T8 /N HAudT |,
7@ BER 2RSS — .
%, Op 7t (WO My commission expires /A YO -
//! WAS\)‘ \\\\ ¥ T P
LTI
Notary Address:; )
Hecs, /00 Db N

Ll plansed 0 953 25—
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OWNERSHIP OF SEVEN JS INVESTMENTS LIMITED PARTNERSHIP

The undersigned General and Limited Partners of SEVEN Js INVESTMENTS
LIMITED PARTNERSHIP, a Washington limited partnership, hereby declare and
consent to the following ownership:

Name General Limited | Total Total
N Partner Partner | Units Percentage
Units Units Ownership
Mildred G. Jehnson 1 2.3362 3.3362 6.53%
Judy A. Johnson-Cohn 0 23.2937 | 23.2937 45.60%
Steven C. Johnson 0 24,4567 | 24.4567 47.87%
Total: 1 50.0866 | 51.0866 100%

EFFECTIVE the 20" day of October, 2003.

’ijw//gf%wm/

MILDRED G. JOHNSO%fvencral and Limited Partner

VWb O Cion

JUYY A. JOENSON-COHN, Limited Partner

kp / sV xaxxii35xx0 1351 30 does\seven js_revised_ownership (10-20-03).doc

OWNERSHIP OF SEVEN Js INVESTMENTS LIMITED PARTNERSHIP - 1
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SURETY DISCLOSURE
NOTICE CONCERNING FEDERAL TERRORISM RISK
INSURANCE ACT

You should know that, effective November 26, 2002, the US Congress enacted the
Terrorism Risk Insurance Act of 2002 (the "Act"). Under the Act, any covered losses
caused by certified acts of terrorism would be partially reimbursed by the United States
under a formula established by federal law. Under this formula, the United States pays
90% of covered terrorism losses exceeding the statutorily established deductible paid by
the insurance company providing the coverage.

In accordance with this Act, we are providing this disclosure notice for bonds on which
Cumberland Casualty & Surety is the surety.

DISCLOSURE OF PREMIUM

The portion of the bond premium attributable to coverage for certified acts of terrorism
under the Act is Zero Dollars ($0.00).
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Douglas Faulds and Donna Ernst

December 1, 2003

Page 2

As the responsible party for Aquatic Lands Lease 22-002332, you need to make a decision on
whether you want to continue utilizing the leasehold area yourself or sign the Assignment and
turn the premises over to the assignee.

If you have any more questions or concerns regarding the Assignment contract for lease number
22-002332, please contact me at (360) 825-1631 ext. 2600.

Sincerely,

C&u/dhwa/ ) me@@

Courtney Wasson, Aquatic Land Manager
Shoreline District Aquatics Region

c: Region File
Aquatic Resources File

gi/22002332NoRelease
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Washington Department of Natural Resources
Agquatic Resources Program

7. Number of slips currently occupied for residential use within the marina (include
floating houses and vessels)

Total number of slips currently occupied for residential use: ‘:3 7/

Total number of sli%s Lcrrrenﬂy occupied for residential use on state-owned

aquatic lands:

{If a slip is partially on state-owned aquatic lands, count that slip as one whole slip on state-owned
fs.Jands.)

Signed

Date { /

v ﬁK’}r

PLEASE RETURN AS SOON AS POSSIBLE, BUT NO LATER THAN MAY 18™,
2003, TO:

Attn. Vickie Diamond

Washington State Department of Natural Resources
Aquatic Resources

1111 Washington St. SE

PO Box 47027

Olympia, WA 98504-7027

ot
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Marina Opersators
November 8, 2002
Page2of 3

Please use the enclosed form to provide this information. If you do not provide this
information to DNR within 180-days of the effective date of the rule, you will be limited
to 10% residential use (or the locally established limit) upon entering into a new lease
with DNR. If you do not provide the information and, at the time of releasing, you have
residential uses in excess of the established limit, then you will be required to reduce the
number of residential uses within your marina. This could affect some of your existing
tenants if you fail to reply, so please be sure to respond.

The new rules do not limit your ability to take in new residential users today as long as
your lease allows it. The new residential users, however, will not be protected uses under
the new rules if, upon entering into a new lease, you are above your recognized
maximum number of residential uses.

The new rules define residential use as any noncommercial habitation of a floating house
(as defined in WAC 332-30-196 (23)). The rules define residential use of a vessel as any
noncommercial habitation of a vessel when any one of the following applies: A person
resides on the vessel in the same location for more than a total of 30-days in any 40-day
period, or more than a total of 90-days in any 365-day perniod; the city or county defines
the use as residential or identifies the occupant as a resident; the marina operator of the
facility defines the use as residential or identifies the occupant as residential; or, the
occupant or occupants identify the vessel or the facility where it is moored as their
residence for voting, mail, tax or similar purpose. See WAC 332-30-106 (62) for the
complete text.

Other Requirements
Sewage Waste: Once your new lease takes effect, all residential users in your marina

must dispose of their sewage waste (treated and untreated) via an upland disposal system.
This includes vessels with Type I and II MSDs, vessels with incinerator toilets and other
on-board sewage systems. It is the responsibility of the marina operator to verify, on an
annual basis, how your slip lessees are complying with this requirement. Your local DNR
Land Manager will work with you to determine how you plan to comply with this aspect
of the new rules.

Gray Water: Marinas will be required to implement Best Management Practices for gray
water waste. Your local DNR Land Manager will also work with you on compliance of
this provision, and will provide suggestions for your use.

Non-Grandfathered Floating Houses (barges, houseboats, and floating homes): All
floating houses which were not moored on state-owned aquatic lands prior to October 1,
1984, must have authorization from the local planning jurisdiction (county or city) in
order to remain in their current location. This authorization can only be done through
amendment of the Shoreline Master Program. If you have floating houses in your marina
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Marina Operators
November 8, 2002
Page 3 of 3

that fall into this category, you, or the owners of the floating houses, must contact the
local government planning authority and request such authorization. Links to individual
counties, and cities within your county, can be found at www.statelocalgov.net/wa.htm.
DNR encourages you and the residents to begin working with the county or city planning
authority as soon as possible to ensure compliance with this provision of the rule before
your new lease takes effect. For more information on moorage of ﬂoatlng houses, please
read the Q&A on DNR’s website, under residential use.

The Department of Natural Resources looks forward to working with you on
implementation of the new rules and we are happy to answer any questions. Please
contact Kristin Swenddal at 360-902-1124 or Kristin.Swenddal@wadnr.gov if you need
assistance, or work with your local land manager. And once again, if you currently have
more than 10% of your slips in residential use, please fill out the enclosed form and
return it to the department within 180-days of the effective date of the rules.

Sincerely,

Francea L. McNair
Agquatic Lands Steward

Enclosures
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Haller Insurance Services, Inc. Fax
A Professional Insurance Service Organization C over
8504 192nd Avenue NE, Suite B
Redmond, WA 98053 S h eet
{425) 868-1123 or 1-800-326-1257
Fax Number (425) 868-2411

Date: 11/17/97

Company Name: Dept of Natural Resources-Acquatic Land

Contact Name; Donna Berube

Sender: Haller Insurance Services, Inc. - Dan Vinsonx108

Description: Confirming our conversation, please find attached the

Certificate of Insurance for Port Washington Marina. If you have

any questions or require any additional information, please give us a call.

50k SOOI S e A LS ORISR A o Pt SN ) B SO ST RE A S B I A RO 00N R L B A e A A e R Rty i L

Number of pages: 2

I there are any problems with this transmission, please call:

(425) 868-1123 or 1-800-326-1257 immediately.
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R R e S LR G GRS e L B T 0Ol DL G L L G

DNR-00022823















Mr. Douglas Faulds
Ms. Donna Emnst
Page 2

May 27, 1997

In the event you wish to deliver your appeal in person, please use the address listed above.

If you have any questions, please contact me at (360) 825-1631.

Sincerely,

Bonnie B. Bunning
Region Manager

Nl Love,

Neal Cox, Land Manager

South Puget Sound Regional Office
PO Box 68

Enumclaw, WA 98022-0068

Enclosure
be: Mark Mauren

Region File
Olympia File

Reference Code: 20-002332
sk/Cox/sps1/22002332.rev
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Haller Insurance Services, Inc.

A Professional Insurance Service Organization

November 22, 1995

Department of Natural Resources
Aquatic Resources Division

P O Box 47027

Olympia, WA 98504-7027
Attention: Neil Cox

Dear Mr. Cox,

Per the request of our client Douglas Faulds, please find enclosed the following
information:

1) Current Certificate of Insurance with a 45 day Notice of Cancellation.

2) A copy of the Continuation Certificate for the State Lease Bond verifying the
effective dates of 07/30/95 to 07/30/96.

Please note that the bond is a Continuous Cancelable Bond which is automatically
renewed until canceled. The only notice you would receive as the obligee is if the bond
was canceled.

If you have any questions or require any additional information, please give us a call.
Sincerely,

HALLER INSURANCE SERVICES, INC.

Michael F. Haller, CIC

MFH/mh
Enclosure:

cc: Douglas Faulds and Donna Ernst
(b) (6)
Edmonds, WA 98020

1309 114th Avenue S.E. Suite 101 Bellevue, WA 98004
1-800-326-1257 (206) 453-7280 FAX # 453-0201
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WASHINGTON STATE DEPARTMENT OF

Natural Resources JENNIFER M. BELCHER

Commissioner of Public Lands

KALEEN COTTINGHAM
Supervisor

Mr. Douglas Faulds & Ms. Donna Emst
Port Washington Marina

Condominium Owners Association

(b) (6) '

Edmonds, WA 98020

Subject: Aguatic Lands Lease N -00
Dear Mr. Faulds & Ms. Ernst:
Enclosed are two identical originals of Lease Assignment No. 22-002332 for your review. If

they meet with your approval, both you and Mr. Mastro need to sign and date both copies and
return them within thirty (30) days to: Department of Natural Resources, Aquatic Resources

" Division, 1111 Washington Street SE, PO Box 47027, Olympia, WA 98504-7027.

Please note that 'your signature must be notarized. Each lease contains a certificate of
acknowledgement for this purpose.

Before the department can finalize your aquatic lands lease, within thirty (30) days we must also
receive:

1. Financial security to ensure full performance of lease terms in the amount of $25,000.00,
pursuant to Subsection 8.2 of the lease.

2. Evidence of insurance coverage in accordance with Subsection 8.3 through 8.4 of the
lease. Required coverage includes: Comprehensive General Liability (31,000,000 per
occurrence and $2,000,000 annual aggregate).

Upon receiving the items listed above and completion of our final evaluation at the staff level,
we will submit them to DNR management for their review and, if appropriate, final execution.
Please call me at (360) 902- 1084 if you have any questions.

Sincerely,
Neal Cox, Land Manager

Aquatic Resources Division

EnCIOSUIeS Reference Code: 22-002332
ww/cox/22002332.tm

1111 WASHINGTON ST SE § PO BOX 47000 8 OLYMPIA, WA 58504-7000 .
Equal Opportunity/Affirmative Action Employer RECYCLED PAPER e
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WILLIS CORROON

May 25, 1994

Ms. Donna Reed

Port Washington Marina Owners Condo Assoc., Inc.
(b) (6)

Seattle WA 98144

and (0)(6)

Re: Bond #b) (6)

Dear Ms. Reed:

Per our telephone conversation on Tuesday, May 24, 1994 we are
enclosing copies -of the three Harbor Area lLease bonds for Port
Washington Marina Owners Condo Association, Inc. Also enclosed is the
first page of each lease agreement for your use.

As we discussed, the bonds must be released in writing by the State of
Washington. The letters must show that the bonds are released prior to
the renewal dates of each bond. Until the bonds are released you do have
liability under them. In order to obtain written release, we suggest you
write to the State of Washington, Department of Natural Resources,
Commissioner of Public Lands, Olympia WA 98504. The renewal
premium is due at this time, but will be reversed if the release letters are
dated prior to the renewal dates.

Please do not hesitate to call either Terri Isaacson or myself should you
have any questions regarding this. Thank you.
Sincerely,

oA

Karen P. Rutka

Account Manager

Willis Corroon Construction
KPR:kab

Enclosure

o

Willis Corroon
Corporation of

Seattle

Insurance

Bonds

Benefits

Risk Management

701 Fifth Avenue
4200 Columbia Center

PO Box 34201
{Zip 98124}

Seattle, WA 98104
Telephone 206 386 7400
Fax 206 386 7960
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Washington State Department of Natural Resources

City:

22-A02332

Lease Site Address: 1805 THOMPSON DR

BREMERTON

Due Date

Lease Term: 11/01/2004 - 10/31/2034

4-YEAR RENT ADJUSTMENT FOR WATER DEPENDENT USES

Aguatic Lands Lease #:

Tenant Name: SEVEN I's INVESTMENTS
Date: 9/10/2012
Land Manager: LINDIE SCHMIDT
d-yearrent from: 11/1/2012
To: 10/31/2016

{ Rent Billed Last Year] 11/1/2011

$1,252.41)

RCW 79.105.240

Year 1: Rent Revaluation

11/1/2012

WAC 332-30-123 (9)

Fill'in only Acres

(C13) or Square Fael
LE?SG Area Acres (C14), notboth. C15 3.48700
if iease area not shown in acres, Lease| wii calcuiate off of
Area Square Feet Gither.call
Lease Area Acres or. Square Feet
Converted to Acres 3.48700

Upland Parcel - Number

3711-000-010-0002

Total

WAL 332-30-123

=

Year 1: WD Rent

11/1/2012
$1,878.62

Leasehold tax to addin Naturk if

appropriate

5241.21

£2,119.83

Real Capitalization Rate RCW 79.105.080 {(186)

Link to current Real Cap Rate on PPUCP! sheet

Upland Parcel - Assessed Value $103,720.00
Fillin:only: Acfés
Upland Parcel -‘Acres) (C18) or Square Feet 0.65000
- (C19)i not both. G158
tt-Upland Parcel area not shown in acres, | Jiy caleutats off of
Upland Parcel Area Square Feet either call.
Upland Parcel area Acres or Square Feet
Converted to Acres 0.65000
Upland:-Parcel - Value per Acre $159,569.23
Lease Area Value $556,417.91
Aguatic Value - 30% $166,925.37
Real Capitalization Rate 3.00%
WD formula Rent Aguatic
Value x Real Cap Rate $5,007.76
Compute rent revalue with stairstepping:
Percent rent increased from last year 299.8%
Is this new rate more than a 50%
increase?] 11/1/2012 YES
If yes, stalrstep for a 50% increase. $1,878.62

WAC 332-30-123 (8)
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PARCEL SELECTION FOR WATER-DEPENDENT RENT VALUATION

Aquatic Lands Lease #: 22-A02332
Tenant name: SEVEN J's INVESTMENTS
Site Address: 1805 THOMPSON DR
Upland Tax Parcel Number: 3711-000-010-0002
Upland Parcel Assessed Value: $103,720.00

Upland Parcel Square Acres: 0.65000
WAC 332-30-123

The above parcel was selected for valuation of this lease because:
OPTION A

O [This waterfront parcel is used in conjunction with and proximate to the lease area,

has some portion with upland characteristics, and meets the criteria below:
OR

® |If the waterfront parcel's assessed value is inconsistent with the purposes of the lease,

this landward parcel meets the criteria below:

AND
This parcel is:
#1 - structurally connected to the lease area
OR
#2 - abuts the lease area
o OR
|#3 - The parcel is COI??SESt in distance to the lease area

#4 - If more than one parcel fits the selection priority, then

[—;{j—:lUse each parcel for its portion of the lease,
OR

U] If DNR & lessee agree, use one parcel the for entire lease area.

If no parcel meets the criteria in Option A, explain why, then choose Option B (next page):
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OPTION B
O

[l

[

O

Ll

O

m#z - Any water-dependent use within the same upland zoning.

0J

0

Alternate parcel

Measure the distance of the alternate parcel along the shoreline from the tax parcel.

#1 - Within the same city as the lease area.
AND/OR

#2 - Within the same county and water body as the lease area.

OR
#3 - Within the same county on similar bodies of water.
OR
#4 - Within the state.
AND

The alternative parcel is also:

#1 - The same water-dependent use as the lease area.
OR

OR

#3 - Any water-dependent use.
OR

#4 - Any water-oriented use.
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Washinglon State Department of Natural Resources

Nonwafér-dependent Use

4-YEAR RENT ADJUSTMENT FOR NONWATER-DEPENDENT USES
Aguatic Lands Lease #: 22-A02332
Lease Site Address: 1805 THOMPSON DR
City: BREMERTON
Lease Term: 11/01/2004 - 10/31/2034

WAC 332-30-125

SEVEN J's INVESTMENTS
8/10/2012

LINDIE SCHMIDT
11/1/2012

10/31/2018

Tenant Name:
Date:

Land Manager:
4-year rent from:
To:

WAC 332-30-127

EXTENSION METHOD ONLY

Use Rate Percentage filed 2000 per WAC 332-30-125

YEAR 1- New Rent or Rent Reval 11/1/2012
Aguatic Lease Area Acres 0.57300 g‘: ;‘;‘:‘“2{ m‘;gﬁu";&%ﬁ: g;*;‘f
Lease Area Square Feet sither call.
Square Feet Converied to Acres 0.57300
Upland Tax Parcel Number 3711-000-010-0002
Upland Parcel Assessed Value $103.720.00
Upland Parcel Acres 088000 e i o
Upland Parcel Area Sguare Feet aithar col
Square Feet Converted to Acres 0.65000
Upland Parcel Value per Acre $159,5668.23
Aquatic Lease Area Value $91,433.17
Real Rate of Return 9.50% | RCW 79.105.080 (186)
NWD-Rent $8,686.15
For rent more than $250, add
12.84% leasehold tax $1,115.30
NWD + LHT $9,801.45

Link to PPICP| rates

YEAR 2-Rent with CPI Adjustment 11/1/2013
Consumer Price Index (CPD %
Year 1 NWD Rent $8,686.15
CPlamount
NWD Rent

For rent more than $250,
add 12.84% leasehold tax

NWD RENT + LHT

YEAR 3 -Rent with CPI Adjustment

11/1/2014

Consumer Price Index (CPD%

Link to PPI/CPI rates

Year 2 NWD Rent

CPl'amount

NWD Rent

For rent more than $250,
add 12.84% leasehold fax

NWDRENT + LHT

YEAR 4 -Rent with CP1 Adjustmen

11/1/2015]

Consumer Price Index (CP) %

Link to PPI/CPI raies

Year 3 NWD Rent

CPl amount

NWD Rent

For rent more than $250,
add 12.84% leasehold tax

NWD RENT + LHT
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LEASE 22-402332
2012 REVALUATION

SEVEN J'S INVESTMENTS
(DBA: PORT WA MARINA)

Property
Report
Tax Account No. Process No., Situs Address
3711-000-010-0002 1423110 1805 THOMPSON DR
Property —1460- Parking
Class:
Parcel Information
Tax Code #of )
Area: 0010 Buildings: Acres: 1,65
Jurisdiction: |[BREMERTON |-AW

Rating:

. . . . A
Sec-Twp-Rng: ’11 24N 1E Zoning: City Status: Active
Neighborhood: |8100502 Last 04/08/09

Inspected:
Taxpayer Information
Name: ISEVEN JS INVESTMENTS LLP ]
Mailing
Address: tp() BOX(b) ]
IBURLEY lwa l98322
Tax
Description
Tax Account No. Process No.  Situs Address
3711-000-910-0002 1423110 1805 THOMPSON DR
BAY VIEW GARDEN TRACTS SUP
BLK-000 LOT-010 D-OONGOFT OF LOT 10 ALL LOT 11
Value History
Tax Account No. Process No. Situs Address
(b)(6) 14231140 1805 THOMPSON DR
Taxable Annual  Anmual nnal
Tax Land Improvement Total A Annual Noxious Annual
ssessed FFP SSWM
Year--Value Value Value v Taxes Weed Total
alue Assessment Assessment
Assessment
2013 TRBD TBD TED 18D 18D 8D THD TBD TRBD
2012103,720 102,750 206,470 | 206,470.12,645.08 0.00 0.00 2.002,647.08
2011103,720 186,1701289,890 | 289.89013,455.44 0.60 0.00 2.0013,457.44
2010115,240 189,980 305,220/ 305,220 13,362.34 0.00 0.00 1.0013,363.34
2009 20,370 ¢ 20,370 20,370 .207.06 0.00 0.00 1.00 . 208.06
2008 :20,370 ¢ 20,370 20,370 -196.36 0.00 0.00 1.007 197.36
Pagelof2

INFORMATION FROM THE KITSAP COUNTY ASSESSOR WEBPAGE

9/10/2012
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LEASE 22-A02332 SEVEN J'S INVESTMENTS
2012 REVALUATION (DBA: PORT WA MARINA)

Kitsap County Parcel Search

2009 IMAGERY (1:24,000)

COMMENTS:
PARCEL 8054-000-000-0008 IS ALSO SHOWN ON THE ASSESSOR RECORDS AND IS A

WATERFRONT LOT WITH UPLAND CHARACTERISTICS WHICH IS USED IN
CONJUNCTION WITH THE LEASE. HOWEVER THIS PARCEL HAS NEVER BEEN
USED TO DETERMINE THE VALUE OF THE PROPERTY BECAUSE IT IS (A)
ENTIRELY HARBOR AREA — SEE TAX DESCRIPTION BELOW AND (B) NO LAND
VALUE HAS BEEN ASSIGNED TO THE STATE LANDS BY THE ASSESSOR. AS A
RESULT, THIS PARCEL IS NOT SUITABLE FOR DETERMINATION OF THE
LEASEHOLD VALUE PER RCW 79.105.240.

Tax Description
Tax Account No. Process No. Situs Address
(b)(6) 1879741 1805 THOMPSON DR

PORT WASHINGTON MARINA

COMMON AREA OF THE PORT WASHINGTON MARINA COMDOMINIUM,
RECORDED IN YOLUME 3.0F CONDOMINIUMS, PAGES 127 THROUGH 1306,
RECORDS OF KITSAP COUNTY WASHINGTON; TOGETHER WITH- THAT PORTION
OF GOVERNMENT LOT 7, SECTION 11, TOWNSHIP 24 NORTH, RANGE 1 EAST,
WM., INCLUDED IN A TRACT DESCRIBED AS FOLLOWS: BEGINING AT A POINT
ON THE INNER HARBOR LINE, SAID POINT BEING THE NORTHWEST CORNER OF
LOT 11, SUPPLEMENTAL PLAT OF BAY VIEW GARDEN TRACTS, AS PER PLAT
RECORDED IN VOLUME 5 OF PLATS, PAGE 19, RECORDS OF KITSAP COUNTY,
WASHINGTON; THENCE S00*14'39 E, A DISTANCE OF 21.00 FEET; THENCE
N75%43'58:- W, A-DISTANCE OF 42.97 FEET; THENCE N0O0*14'39 W A DISTANCE OF
10.67 FEET; THENCE N75*43'58 W A'DISTANCE OF 28.20 FEET; THENCE N0O0O*14'39 W
A DISTANCE OF 10,33 FEET TO THE INNER HARBOR LINE; THENCE S75*43'58 E
ALONG SAID INNER HABOR LINE, A:DISTANCE OF 71.17 FEET TO THE TRUE
POINT OF BEGINNING; SITUATE IN CITY OF BREMERTON, KITSAP COUNTY,
WASHINGTON.

PARCEL 3711-000-010-0002 IS THE PARKING LOT PARCEL FOR THE MARINA. THIS
PARCEL ALSO CONTAINS A PORTION OF THE MARINA ACCESS. THIS PARCEL IS A
LANDWARD PARCEL USED IN CONJUNCTION WITH THE MARINA. PER WAC 332-
30-123 THIS PARCEL HAS BEEN USED TO ESTABLISH THE VALUE OF THE MARINA.

Page 20f 2
INFORMATION:FROM THE KITSAP COUNTY ASSESSCR WEBPAGE 9/10/2012
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A summary of your certificate of deposit accouni(s)

= The account(s) listed here reflect information in our records as of February 2011.
» We'have addressed this letier to the business named on the account(s) listed below. If you have another
business account with a different title or Tax [ number, you will receive separate letters.

Selow is a list of your current Frontier Bank time deposit account(s), along with the product name and account
number by which it will be known at Union Bank. For details on your new account(s), please refer to the enclosed
Welcome Brochure and the page numbers:indicated.

FRONTIER-BANK UNION BANK

Account # See
Ending In Product Type New Account # New Product Type Page
(b) Silver Cetificate of Deposit Redacted Business Custom Time Deposit . 19-20

» For your Frontier Bank CD converting to a Union Bank Buasiness Custom Time Deposit, at maturity, your
CD» will automatically renew to another Business Custom Time Deposit with the same term you currently have,
unless you specify otherwise.

* Your new Union Bank business time deposit will earn the same or slightly more interest, with the same ora
shightly higher Annual Percentage Yield {(APY) due to changing interest to Union Bank’s compounding calculations.

Ay e
a5 DDO
é"//

(544
3

b Papsr
I‘ FEC FSC™ Cpiasst

2758-LTR

&

D

[
#2011 Union Bank, N.A F
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
FED ID: 91-6012771

* INVOQICE * Page L
Agreement Id: 22 AQ02332 - Invoice Date: 03/17/05
Invoice No : IB29759 Due Date c4a/15/0¢%
Customer's Reference Id: STEVEN C. JOENSON

SEVEN J'5 INVESTMENTS
PO BOX (B)
BURLEY WA - 28222
LINE QUANTITY UcM UNIT PRICE VALUE
001 PRIVATE MARINA SERVICES
12.0000 MO 89.37250 5 1,192.47
002 OTHER WATER ORIENTED USES
12.0000 MO 59.6916¢6 S 716.30
003 NON PRCODUCT - LEASEHOLD EXCISE TAX o
12.0000 MO 20.42416 5 245,09
REENT FOR NOV. 1, 2004 - QOCTORER 31, 2005
TOTAL - PLEASE PAY THIS AMOUNT 5 2,153.8¢6

THE DEPARTMENT ASSESSES INTEREST ON PAST DUE ACCOUMNTS

If you have any questions, call

Keep this portion for your records

(360) 825-1631

Acct Mgr: SPS

Agreement Id: 22 AQ2332
Invoice No : IB239759
Customer Id : UBI 601 122 129
NAME: SEVEN J'S INVESTMENTS

REMIT CHECKS TO:
DEPARTMENT OF NATURAL -RESCURCES
FINANCIAL MGMT DIVISION
PO BOX 47041
OLYMPIA, WA 358504-7041
RETURN THIS PORTION FOR

Group

AQUA

Due Date: 04/16/05

TOTAL - Please pay this amount

$

2,153 .86

PROPER CREDIT TO YOUR ACCOUNT.

DNR-00022849
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Aquatic Lands Lt

portion of Sections 11 Tov
Kitsap C
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Section Corner concrete monument with

1/8" brass pin center in monument case in centerline of

Snyder street and 6.7'% south of centerline of 19th street
(Monument is 5.6' South and 0.26' Fast of State postion).

(Note GPS point "SNID" as shown on sheel 1 "GPS Control Positions”)

Northwest corner of U.S. Navy concrete retaining
wall as found January 1977

& N1°23’O7”E,/1
oy b
= Snyder Rrenie

Horizontal Datum based upon Bremerton Air (PID SY5640), King C
(PID SY5639) and Sitar RM 1 {(PID SY0902) on reference frame NAD
1983/91. Horizontal values expressed in Washington State North
Zone (4601) coordinate system.

Vertical Datum based upon No. 9 Sub 2 Reset (PID SY0923) and Sita
RM 1 (PID SY0902). Vertical values expressed in Mean Lower Low
Water Datum
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1se Number 22-A02332
nship 24 North- Range 1 East W.M.

unty, Washington

Scale 1"=60'
15 g0
0 30 &0 120
.
¥ I~ NOTE:
A %}% € vrp. No environmental assessment conducted
iy By o upon this site during the perdformance of this
R D%Tkz specific project.

Bearings based upon a bearing of N1°23°07"E between the

Southwest corener and the Northwest corner of Section

14-Township 24 North- Range 1 East W.M.

Fquipment and Procedures

: Procedure = The control portion of this survey is in
» i %ﬁ §» compliance with the gederal Geodetic control committee's
) - ﬁ E % . "Geodetic Acturacy Standard and Specification for using
bR oy GPS Relative Positioning Techniques”, version 5.0 updated
@ August 1, 1989 for Group C, Order 1 Surveys. Comer Ties
were made by lield Traverse. Traverse fines were Closed
\/720 Loop or Closed Between Known Points.
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Aquazic_Lands Lease N

portion of Sections 11 Township £
Kitsap County, }

Description

Beginning ata point on the Inner Harbor Line, said point also being the Northwest corner of Lot 11, supplemental plat of Bay
View Garden Tracts, a recorded plat in said government Lot 7 and running thence along said Inner Harbor Line, North 75 degrees 43
57.8” West, a distance of 128.168 feet; thence continuing along said Inner Harbor Line North 63 degrees 38’ 00" West, a distance of
148.126 feet; thence continuing along said Inner Harbor Line North 74 degrees 55’ 00” West, a distance of 334.594 feet; thence
continuing along said Inner Harbor Line South 60 degrees 44’ 00" West, a distance of 126.00 feet; thence continuing along said Inner
Harbor Line South 48 degrees 20° 00” West, a distance of 125.00 feet; thence North 29 degrees 25’ 40” East a distance of 403.64 feel to a

oint on the Outer Harbor Line; thence South 74 degrees 00° 00” East along said outer harbor line, a distance of 802.403 feet:; thence
South 16 degrees 00" 00” West, a distance of of 210.901 feet across the Harbor Area to the Inner Harbor Line; thence North 75 degrees
43" 57.8" West, a distance of 132.290 feet to the Point of Beginning as shown on the official maps of Bremerton tidelands on file in the
Office of the Commissioner of Public Lands at Olympia, Washington. Contains 176,838 square feet more or less.

Note: Description bearings correspond to bearings contained in Port Washington Condominium as recorded under Auditor's File $
Number 8312290199 and filed in Volume 3, pages 127 thru 130 of Condominiums. Bearing based upon " Bremerton Tideland Survey
of 1914" by State of Washington. To convert description to NAD 83/91 meridian rotate clockwise 1°33'40".

D1

/I "o GPS CONTROL POSITIONS

/| \\ METERS
/] \\ POINT NAME NORTH EAST SCALE
/ [ \ \ 11PR N= 364815.435 E= 65058.751 0.999987519
i \ 15HI N= 364013.754 E= 65486.752 . (1999986913
/ VN 6PAC N= 365050.738 E= 64647.048  0.999988125
/ | iz \ G6PAR N= 164804.239 E= 64653810 (LO099813123
/ | e ',%\"‘“’2 \ BAIR N= 35505(.479 = 57413.724 0.999999982
RICK \ N LENT N= 363840.29 E= 65825.966  0.99998642

/ 5N2ﬂ< /\ f \ RICK N= 363004150  E=67017.498  0.999984686
/ ;( f N\ \ 5402 N= 364109.105 E= 67403.756 0.999984125
[L/ [ \ SE02 N= 364918.581 E= 67393.336 0.999984113
/ / wu ) f SITR N= 370653.881 E= 64926.386 0.999987517
/ Y. 2 ” ™ \\ SN2R N= 363233.418 E= 66575.47 (.999985347
/ TTPR SNID N= 363217.045 E= 65914.697 (L999986311
/ ‘;”R KINO N= 363900.276 E= 83205.473 (.999964491
[/ / oy PUD1 N= 362516.941 E= 85544.075 0.999962241
-~ RPT1 N= 383621.374 E= 44249.029 1.000022884

(1999909258

E= 61753.999

N:

WM 364304167

WCAT

~
-

~
he control portion of this survey is in compliance with the™ \l L)
aderal Geodelic control commitlee's *Geodetic Accuracy rptl ‘
tandard and Specification for using GPS Relative Positioning Datum |

Horizontal Datum based upon Bremerton Air (PID 5Y5640), King Olaf
(1D 5Y5639) and Sitar BM 1 (P1D SYU902) on reference frame NAD
1983/91. Horizontal values expressed in Washington State North
Zone (46(11) coordinate system.

echniques", version 5.0 updated August 1, 1989 for Group

» Order 7 Surveys. Vertical Datum based upon No. 9 Sub 2 Reset (PID SY0923) and Sitar
|| RM 1 (PID SY0902). Vertical values expressed in Mean Lower Low e ! L
e 272 806 Water Datum oot
o> ! Section 11 Toun
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Sketch showing relationship of Government
Lot Line to monuments in 19th Street
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Filled for record this 4
Section .11 Township
Lyle R. Mulle:

SURVEYOR'S CERTIFICATE

ap correctly represents a survey made by me or under my direction in
ccmfI nce with the requirements of the SURVEY RECORDING ACT at the
reqijest ofs Seven JS Investments Limited Partnership : » of

K /U(»ﬁ[ King Ay ns

Ward C. Mu er and Associates-Licensed Land Surveyors
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» Number 22-A02332
ip 24 North- Range 1 East W.M.
y, Washington
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Date Mailed: August 28, 1968

NOTICE: ANNOUNCEMENT OF APPLICATION FOR PERMIT MODIFICATION

PERMIT NO.: ST 6139

APPLICANT: - Lewis County Public Services
1411 South Tower Avenue
Centralia, WA

The above-named industry has applied for a National Pollutant Discharge Elimination System (NPDES)
permit modification in accordance with the provisions of Chapter 90.48 Revised Code of Washington and
the Federal Clean Water Act.

L TENTATIVE DETERMINATIONS

On the basis of preliminary staff review, the Department of Ecology proposes to issue a permit
modification that authorizes the above discharge pursuant to certain limitations. A final
determination will not be made until all comments received, pursuant to this notice, have been
evaluated.

I PUBLIC COMMENT AND INFORMATION

Interested persons are invited to submit written comments regarding the proposed permit
modification within 30 days of the date of this public notice. Comments should be sent to:

Department of Ecology
Southwest Regional Office
P.0. Box 47775

Olympia, WA 98504-7775

If the comments received indicate significant public interest in a proposed permit modification, or
if useful information can be produced thereby, the director may hold a public hearing on the
modification. Public notice of such hearings will be given at least 30 days in advance of the
hearing.

The request for permit modification, proposed modification, and statement of basis (or fact sheet)
are available upon request and are also available for inspection and copying, by appointment,
between the hours of 8:00 a.m. and 4:30 p.m. weekdays at the aforementioned regional office of
the Department of Ecology. To obtain a copy or to arrange to view copies at the regional office,
call (360) 407-6280 or write to the regional office address listed above.

RECEIVED
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